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&RQWRGHLP V1V WH LOMUODARQDCP RYHP HOWZ RUINQJ VR RS LLLHVSRQVE®! DLP VWDQV HWY/
WDWXHOFRQI GRADQG DLP HG YIRGIQFH

7KH &RQWRCE P V &RDOIARQ EUQIVVRIHWHURYHU  QRQ JRYHLOP HQWBCADQG AYIORAHW
RUDQVOMRQVILRP GLLIHIHQWIHGV LOFXGIQI KXP DQ WKW SRYHUN DEBIVIDARQ FRQI TEW
LHGXPARQ Z HDSRQV VSHADDAV KHDOK \ RXW JHQGHUH SHIV VXULYRUQHVE RUNV

SDUIDP HQY QHVE RUNV DQG ®UDCH SHWV

7RIHWHUZ HZ RINVRZ DUG XQLYHWDCP HP EHUKLS VR WH $ P V7WDGH 7UHDW $77 WILRXJIK 1Q
GHSW( SR\ DQDOMY DQG VBERHG LHI IRQDCDQG QDARQDCFDP SDLIQV : HZ RINVR HQVXUH WH
HIHPAYHOHW Rl WH$77 E\ SLIRYIGIQI KLIK TXDON [P SGP HQEMRQ VXSSRUNR 6V 3 DUAH

VHHNQI \R GHYHBRS QHZ BUIMIMRQ UHIXOMRQV SLRAHGXUHV DQG DUP V FRQAROA VWP V/

&ROWRCE P VVZ RUNWV VR DFKIHYH IW P DMMRQ WILRXIK WUHH NH REMIPRYHV

o $P SO\ WHORIFHVRI &YIGBRAHW IQWH$ P VE&RQARO IDRIXH

o BWHQWHQ5HIXOMRQV* RYHUQIQI WH -QWLODWRQDOY LDGH 1Q &RQYHOMRQDGH LP V
o $GYDQFH $FFRXQWELDN DQG 7 WDQVSDUHQR. 1QWH * GREDCH P V 7UDGH

3H.P MRQ LV JWDQMS IRUQRQ FRP P HADOHSLRGXPIRYQ FRS\ 1Q) GMUEXWRQ DQGWDQWP MRQR! WLV
SXEQFDWRQ RUSDUVWHHR VR BQJ DVIXQ@RHAWY JLYHQ VR WH SXEQKIQI RUDQVIWRY WHW WY QRW
DOMHG WDQVRWP H3 RUEXIOKSRQ DQG IRUDQ. UHX\VH RUGIMMEXWRQ \WHHWLP VDUHP DGH FBDUVR RIKHLY/
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$QP DIHYDUHFRS\ WKWG R WHUUHVSHARYH RZ QHLY DQG DUH SLRWRAMG XQGHULOMQDWRQDARRS\ WKWDZ V
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7TKH$77 5HIIRQDCE PRWY + DQGERRN LV WH | LODARXVBXWRI WH $77 5HIIRQDGE R/ 3IRMIPWZ KIFK Z DV

P DGH SRWME®! Z I WH JHOHIRXV VXSSRUARI WH ) HGHDO) RUHIQ 2 IEHRI * HPP DQ : HWDON
* HP DQ |RUIW RQIRIQI VXSSRUNRUWH GXUDMRQ Rl WLV 3 LRMPW

7KH+DQGERRNV  SURILBN Z HH SIHSDUHG LQ GILHPAWFRQUXGIMRQ Z WK RI I LIFIDY DQG H SHWWRI 5HIIRQDO
2 LDQ DARQV $VVXFK Z HZ DOWR WDONWH | RGRZ LQJ RI I LADY [ RUWHUWP H UH GPARQY IQWIKW DQG
LHYLLZ RI SWRIBNV <XU\ . WYRQRV 81/5(& 0 «@QHS5«JLP EDOIRWP HU81/-5(& 0 RXKDP P HG $Z DD
ERXWIP D IRPP HUB15(& (WDQ1DIDQ (8 $MIQ/DSRQDG' WDIDQYR] DAE 6( (6$& 3IHUSQIH®D' H
/XFD 2$6 . WMOD: LOH 9%8)$ &DA WV-RVHSK &$5-€20 -0 3$&6 ) RDGHO XVRVID DQG 3DXO RORP
3HHUWHYILZ HY/6 0 Z DFKRILBIQIR &DUQD 6R® WDQR ( XJHQH1 JDIP ) LDQN6MBHU ) DELSELS @P

7DP NG 5DKP DQ DQG 6KREKD 6KUHWKD SURYIGHG HHQWDOLHI LIRQDCFROW] WDQG SHY/SHPWYH

© HZ RX@ DOR @\H R DANQRZ BIGIHWH Z RINRI WH 6P DA% P VEXUH 1QWLY DUHD 1Q SDUAEX@UWHU
SXEQDWRQV RQ 5HJIRQDCR LI DQ} DARQVDQG WH 8 1 3R$ 1Q DQG

5DOXFD 0 XUHVDQ DQG 6LIUG / LSRWEZ HIH LOWAKP HQWAQ GUDIWRI DQG P DQDILQ) WH XG, V SURGXPURQ
DQG SLRMPADGP LOMADMRQ &I1QG\ ( EEVDQG+IQH : DL/ RRVH SLRYIGHG HGWQJ VXSSRUADV Z HODV XVH XO

REVHUYDMRQV DQG [P SRUBQVWXIIHWRQV |RUZ KIFK Z H DUH JWDW XO7KH + DQGERRN Z DV GHMJ QHG DQG
LO\AWDWG E\ * DEUH@I 3D®&P D Z I VXSSRUNWRP  %4DOFD 3DERVR\
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$)5-82/ 7KH$IUFDQS8 QRQO HKDQMWP |RU3RIFH &RRSHIDARQ

$0 (5-82/ 7KH3RIH&RP P XQW Rl WH$P HUFDV &RP XQIGDG GH 3RTFDVGH$P «UFD
$3( & $MD 3DALIF ( FRQRP IF &RRSHIDWRQ

$36$ $1UFDQ 3HDFH DQG 6HFXUW $ UFKIWRMUH

$6($1 $WRADARQRI 6RXWHDWSMDQ 1 DARQY

$6($1$32/ $6($1 1 DARQDCBRIFH

$77 $WP V7WDGH 7UHDW

$8 $IUFDQSQRQ

%$)$ ) HGHDCR 111FH I RU( FRQRP [F $11DILY DQG ([ SRUMRQWROVXQGHVDP WY  IWVMFKDIVKQG
$ XV XKUNRQWR

%&& YRQQ-MUODMRQDCEHAH | RUSRQ TPAVGLHV

%0 67(& %D Rl %HDOQMDWYH IRUO XOMEHPVRWDOY HAKQIFDADQG ( FRQRP LF &RRSHIDARQ
%6( & 2 WDQ] DMRQ R WH %DAN 6HD ( FRQRP IE &RRSHIDARQ

&$5 &RQUTPWSLP DP HQWG HVHDUK

&$5-820 &DUEEHDQ&RP P XQW

&$5-820 -0 3$&6 &DUEEHDQ&RP P XQW -P SBP HQWMRQ $JHOR IRULUP H DQG 6HRXUW
&$6$& &HQADCEP HUFDQ3WRIWDP P HRQ6P D@ LP V&RQARO

&&3$& &HQADCHIUFDQ 3RIFH &KIH &RP P MWWMH &RP W GHV &KH V GH 3RTFH GH GBI UTXH &HQWD®!
& 6 6RXW $P HUFDQ' HHQWH &RXQAO

&(($& (&&$6 (FRQRP [F&RP P XQW Rl &HQADGH | UFDQ 6V

&(0 $& &HQADGHIUFDQ ( FRQRP IFDQG0 ROHVBU &RP P XQW

&(1 6$' &RP P XQW Rl 6DKHOBDKDLDQ 6V

&(: $51 -QMUIRYHUOP HQECEXWRUW RQ' HYHBRSP HOW=* $'  VE&RQ@PN DD : DUDIQI DQG
5HVSRQWH 0 HAKDQMP

&) 7$ 7KH-QMSP HUFDQ &RQYHQARQ DI DIQWIKH -FW) DOXIDAMUQI Rl DQG 7WDHIENQJ 1Q
)LIWHDLP V $P P XQMRQ ([ SRVLYHV DQG 2 WHUS HOWG 0 DWIUDY

&7$$& -QMUS$P HIFDQ &RQYHOMRQ 2 Q 7UDQVSDUHQR -Q &RQYHQURQDQ  HDSRQV $ FTXIMMRQV
&6 &RP P RQZ HDIK RI -QGHSHQGHQNGVIWY

&1 & $/3& ' HP RADWE5HSXEQF Rl &RQUIR 1 DWRQDOL DADP VDQG WKW HDSRQVFRP P BMRQ
&20 (6% &RP P RQO DINHWRU( DWMUD DQG 6RXWHUD $1UFD

&2: $51 &RP P RQO DUNHWRU( DWMUD DQG BRXWHUD $ 1 UFDV HDUD Z DLQIQ) A WP

&5(60 $& 0 DUMP HB6HRXUW 5HIIRQDCERRUGIODWRQ &HOWH | RUSHQADGE | UFD 3RIQM 1 RILH
&5(60 $2 0 DUMP HBHRXUW 5 HJ LIRQDOERRUGIODARQ &HOWH IRU: HWMQ $1UFD $ELGAQ

&6' 3 &RP P RQ6BHFXUW DQG' HHQFH 3RIA

&6( 7KH&RRSHUDWYH 6HFXUW ( QYILRQP HOW

&66&' 27 6RXW $P HUFDQ &RXQACRQ 3XETF 6HFXUW -X\WWAH DQG &RRUGIODARQ Rl $PURQV
DJ DIQVAT LDQVQDWRQDC I DQL] HG &UP H

&672 &RMPWYH 6HRXUW 7UHDW 2 W) DQJ DMRQ

&7-7) 5HIIRQDIBXSSRUAB LRMIPAIR WH &RXQMU7HURUWP 7DWN) RUFH
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"5 ' VDLP DP HQW' HP RELD) DWRQ DQG 5HOQMIUDARQ

"5 VDWMUS VN 5 HGXPURQ

' 3. 56 7KH' IWHARWDM Rl 3HDAHNHHSLQJ DQG 5HIIRQDIBHRXUW
($& (DWSIUFDQ&RP P XQW

($(8 (XUDMDQ(FRQRP IF8QRQ

($3&&2 ( DWASIUFD 3RTFH &KIH V&RRSHUIDWRQ 2 LI DQL DMRQ
(&2: $6 (FRORP IE&RP P XQWRI : HW\SIUFDQ 6V

(8 (XWRSHDQ8 QRQ

(8 &V ( QG 8 VHUEHINLEDM

(8528&21752/ (XURSHDQ 2 WDQ] DARQ IRUWH 6DIHW Rl $1U1 DYLIDARQ
(85232/ (XURSHDQ3RMH?2 IIIEH

)&* 6 * GDKHORIQNRUH

)20 8& 5HILIRQDBHDAHNHHSIQU ) RUH\R &$5

* && * XO&RRSHIDARQ &RXQAO

*% & & * * XORI * XIQHD&RP P MRQ

*7$0 : RUNQJ * URXS RQ) ILHDLP VDQG $P P XQURQ 0 (5&2 685
%1 -QMBRO/DMME-QRWP DARQ 1 HVZ RN

-&& -QMUIHIIRQDCERRUGIODWRQ &HOWH

&* 15 -QMUODWRQDCOERQ HIHQAH RQWH* UHDW DNHV 5 HILIRQ

&* 5 -QMODARQDORQ HIHQAH RQ WH * UHDW DNHV5HIIRQ
&858 -QMUODMRQDCERP P WH Rl WH 5HG &LRW

{' P SIRYWMHG H S®WLYH GHYIFH

*$' -QMIRYHUOP HOWGHXWRUW RQ' HYHRSP HQW
17(532/ -QMODARQDCRUP LQDOBRIFH 2 WIDQ DARQ

2 & -QGDQ2 AHDQ&RP P MRQ

5&8& -QMU5HIIRQDOSRRUGIQDAMI &RP P MWH

663 *$' BGHPXUW 6HARU3LRILDP P H

/$6 $WE/HUXH /HIXHRI $WDE 6VWMV

0 $6( 7KHO DUMP HBHFXUW 3WRIWDP P H

0 (582685 0 HUFDGR &RP ¥ GHIBXU IQ6SDQAMK  6RXWHUD &RP P RQ0 DUNHWIQ ( QIOK
0 &23%; (&8$6 0 MMRQIRUWH &RQVRIGDARQ RI 3HDFH LQ &HQADCH | UFD
0 R8 0 HP RIDQGXP RI 8 QGHUABQGIQ]

0 58 0 DQR5LYHUS QIRQ

0 6* 0 HDQHVIDQ 6SHDKHDG * LRXS

1$5& 1 RUM $1UFDQ 5HIIRQDCODSDELON

1$72 1 RUM $VDQAE 7UHDW 2 WIDQ] DMRQ

2$6 2 WDQ] DARQRI $P HUFDQ 6VIWA

2 &2 2 AHDQID &XVIRP V2 LIDQ] DMRQ

2' (& &KDUMURI WH 2 LIDQ] DARQRI &HQWDCEP HUEDQ 6V
2 (& 2 UDQ]DWRQIRU( FRQRP IF &RRSHIDWRQ DQG' HYHBRSP HQW
2 6&( 2 WDQ] DARQ | RUSHEXUW DQG &R RSHUDWRQ LQ ( XURSH
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3-&3 3DALF-MDQGV&KIHVRI 3RTH

3R$ 3WRIWP P HRI $PARQ

3660 3K\ MFDGBHRXUW DQG 6VRANSLBI 0 DQDIHP HQW

5$&9-$& 5HIIRQDCELP V&RQWRO HULLFDWRQ DQG P SGP HOMMRQ $ VWMEQHRH &HQWH

5&& 5HIIRQDGERRSHIDWRQ &RXQAO

5&8& 6$53&&2 V5HIIRQDORRRUEOQDW &RP P \WWH

5(& 5HIIRQDQ ARQRP LIF&RP P XQW

5(&6$% 7KH5HIIRQDOEHMHRQ6P D@ P VIQWH* UHDW DNHV5HIIRQ WH + RUWQRI $1UFD DQG
YRUGHUQ]) 6\

5-9%1 S5HIIRQDGOMI DG YD@MF -Q RUP DWRQ 1 HVX RN

6$35& 6RXW $MDQ $ WRHADWRQ | RU5 HI IRQDCRRRSHIDWRQ

6$' & 6RXWHWRSIUDQ" HYHBRSP HOWRP P XQW

6$/: 6P D@BWP VDQG/LIKW HDSRQV

6$5&2 0 6XE SHIIRQDGEWP V&RQAMRAD HAKDQWP

6$53&&2 B6RXWHUQ $1UFDQ 5HIIRQDCB RTFAH &KIHV &R RSHIDWRQ 2 LI DQVDWRQ

6&2 6KDQIKDL&RRSHIDWRQ 2 LI DQ] DWRQ

6' * 6XWRIQDE®!' HYHRSP HQW RDY

6( (6%& 6RXW ( DWMLY DQG ( DWMLR ( XURSH &BDUQIKRXWH | RUWH &ROWRCRI 6P D@ P VDQG/ LIKW
. HDSRQV

6(/ (& 6RXW ( DWN XURSH/ DZ ( QRUAHP HQMHQWH

6-&$ &HQWDGHP HUFDQ-QWA] LDWRQ 3WRILDP

6-35— 6\RANKR® -QMLODWRQDCB HDFH 5 HVHDURK - QMMM

6-6$6 6WHQIWHQQI WH | LJKWDI DIQVWIILHDLP VWD IENQJ 1Q 6RXWKHDMMLO ( XURSH

8 ($& &HQWDGHIUMDQ ( FRQRP LIFDQG 0 ROHMY 8 QRQ

80 $ $WE 0 DIKUHE 8 QRQ

81%$685 8 QRORI 6RXW $P HUFDQ 1 DWRQV

81' 3 8QWG1DWRQV' HYHRSP HOMBLRIWDP P H

81/-5(& 81 5HIIRQDAEHMHIRUSHDAH ' IMDUP DP HOWDQG' HYHRSP HQWIQ/ DWR $P HUFD DQG
WH &DUEEHDQ

812&3$ 8QWG1DWRQV2 IIIFHIRUWH &RRUGIODWRQ RI + XP DQMIUDQ DQG ( FRQRP LIF $\WWMWBQRH
3WRIWP P HV IHOMWQJI \R $1JKDQMWRQ

812'$ 8QWG1DWRQV2 IIIFHIRU' IVDUP DP HQWS I DILY

8132% 1DUREL3IIRWRFRMQGWHS$77

815&3" 8 QWG 1 DWRQV5HIIRQDOEHAH IRUSHDFHDQG' IVDUP DP HQWQ $\MD DQG WH 3DALLE
815(& 8 QWG 1 DWRQV5HIIRQDGRHQWH IRUSHDRH DQG' IVDUP DP HOWNQ $1UFD

8152&$ 81 5HIMMURI &RQYHQWRQDGELP V

816%& 8 QWG 1 DWRQVEWQAEQI $GYVRU &RP P MWH RQ 6HFXUW 4 XHVWRQV 1Q &HQWDGH | UFD
816&%5 81 7KWy DHON 6XSSRUMY &RRSHIDWRQ RQ $ P V5 HIXOWRQ

© $3&&2 1 HWSITUFDQ 3RMAH &KIHV&RP P MWH 2 LI DQL] DWRQ

: 0' : HDSRQVRI 0 DW' HVWKPARQ
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7KH$WP V7UDGH 7UHDW $77 LV DQ IQMUQDWRQDO
LOVAXP HOWKDWHHNY VR VHINH KL KHVWSRWE Bt
FRP P RQ WBQGDLGV VR UHJ X@W WH LOMUQDWRQDO
WDGH [Q FRQYHOMRQDCY HDSRQV -WDIP VR
UHGXPH KXP DQ VXITHUQJ FDXVHG E\ LUHVSRQVEE®!
DQG LAAWADQM HY/ DRIRW [QMUQDMRQDCERLGHY
% DGGUHWQI DLP VDQG DP P XQURQ |&Z VWDW
SIRBQI FRQI TANDQG KLQGHUVXWIAQDE®H
GHYHBRSP HQWKH $77 LV DQ LQWXP HQWKDW Z IW

HIHPWYH IP SGP HQWMRQ DQG FRP SIDQFH FDQ
P DNHD P HDQQIIXAP SDRW

7KH$77 VBNHV D FRRSHIDWYH DSSURDAK E\ SOAQ)
WH EXUWGHQRI [P SGP HQEMRQ DQG FRP STDQFH
XSRQ HDFK 6VWA 3DUNV LQGIYIGXD@® DQG
FROPAYHD IDWHUWDQ LHOIQJ RQDQ
IQVMAMWRQDAHYIHZ RUVSHALLE FRP SCDQRH

P HAKDQMP 5 HILRQDCDRRLY DUH XQTXHO
SRVMRQHG VR FRRUGIQDW DQG HQFRXUDI H VIXFK
DPURQ DP RQJ 6VIMMV 3DUAHV[LRP Z KIFK
FROPWYH QRWP V DQG WBQGDUEY FDQ EH
GHYHBSHG -Q | DPMH 7UHDW DFNQRZ BIGI HV WH
[P SRUBQMR®GI Rl UHIIRQDCDRRL/ 1Q VXSSRUAY
WP SGP HQMMRQ DQG P DNHV FBDUWDAG\VIIM
3DUAHVP D\ LHTXHWRITHU RUUHAHYH DWMBQRH
WURXJK UHIIRQDCDRARW/t
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$QGIQGHHG 5HIIRQDCR WIDQ DARQV SO\ HG DQ

IP SRUBQAR®! LQ WH IQWDOGHYHRSP HOWRI WH$77
-Q$IUFD IRUH DP S®I WH 5HIIRQDO&HQWH RQ 6P DD
$WP V 5(&6$ DQGWH(FRQRP IF&RP P XQWRI : HW
$IUFDQ6VIMAY (&2 : $6 RUDQL] HG UHIX@ULHIIRQDO
FRQUXGIMRQV GXUQJ) WH $77 QHIRWDWRQ SLRFHW

Z KIFK VRRN SOFH 1Q HDUDHWEHVE HHQ DQG

VR HQUXUH JRYHUQP HQW UHP DIQHG FXULHQWZ WK WKH
WV Rl GUDIVWM W6LP LOUD 1Q UHIIRQV Z KHH
5HJLIRQDCR LI DQIJ DARQV SO\ HG DQ DRRYH LR®H 1Q
UDIMQJ DZ DUHQHW DQG EXIEHQ) FDSDAW VR VXSSRUN
$77 XQYHU/DQ DWRQ DQG P SGP HMMMRQ VXK DVIQ
WH FDVH Rl WH &DUEEHDQ &RP P XQIW &$5-&2 0
LQWDOLDWV R LDAIIFDARQ DQG DFFHVMRQ RXVBDFHG
UHILIRQV Z I B HQIDIHP HQW

-QDGGIMRQ Z H VHH FRQYHUW HQFH EHVE HHQ WH

FRP P VP HQW RXWIRHG LQ WH $77 DQG WRVH 1Q RWHU
LOMUODWRQDADQG LHI LIRQDAQWAKP HQW IQ WH I IHG R
DLP VFRQAROLOFGIQ) WHS 1 3LRIUDP P HRI $PURQ
RQ6P D@BLP VDQG/ LIKW HDSRQV WH-QMUQDMWRQDO
7WDAQ) -QWKP HOWWH 1 DILREL3 URVRFROWH

. LOWKDVD &RQYHMRQ WH -QMU$ P HUFDQ &RQYHOMRQ
$J DIQWWKH -CFAMD DQXI DRXUQJ Rl DQG 7WDIHIENQJ 1Q
)IWHDLP V $P P XQMRQ ([ SBVYHV DQG 2 WHU5 HDWG
0 DMUDY &)7$ DQGWH (8 &RP P RQ3RVMRQ

2 IWQ IMYWH VDP H 5 HILRQDCDQG VXE 5HIIRQDO

2 WDQY] DARQV WDWZ RUINVR VXSSRUNMHVH

LOWAXP HQW WDWDUH DOR SLYRWAQ $77
XQLYHY/DT DARQ DQG [P SGP HQBMRQ ERW Z KHH
WH RYHUDS DQG Z KHHWH GLYHJH

{TUHDW\ SUHDPEOH O0OLQGIXO DOVR RI WKH UROH UHJLRQDO RUJDQL]JDWLRQV FDQ SOD\ LQ DVVLVWLQJ

tSUWLFOKDFBWD3IWDH WD\UHT X HRMWR W H FHD V M L V VWADKQUARRDC KADHOUMDKSHQ L WIHDGV L R@W H U Q DUHLIR @ ROBU H J LRRWQ D O
QDWLRQDO RUJDQL]DWLRQV QRQ JRYHUQPHQWDO RUJDQL]DWLRQV RU RQ D ELODWHUDO EDVLV
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7KLV P DSSIQJ H HIAWVH LOFXGHG GHW UIHVHDUAK FRYHUQJ 5HILIRQDC? LI DQY] DWRQV VWAKXKRXUHY WHU
IRUP DCORPRYIWHY DQG DB DOQRWP DWiYH RUSROAFDAGRFXP HQW UHBIYDQWR WH DUP V WDGH RUWH
$WP V7WDGH 7UHDW

' XUQJ WLV SKDVH WHWDP  JDWHUHG GDV RQ D QXP EHUR! | DRRYY | RUHDAK RUIDQL] DARQ LQFXGIQI WH
RUDQL] DARQVP HP EHUKLS DQ\ UHBYDQWBY DARUSROAFDOGRAXP HQW GH IQIQ) WH LHDMRQWKLS RI WH
RUJ DQL DWRQ VR WH DUP VWDGH DQG WH $LP V7UDGH 7UHDW WH JHOHUIDCDUHD RI IRFXVRI WH

R DQJ DWRQVZ RN DQ\ UHBIVDQARLI DQL} DARQDAX®N RUUHI XOMRQV FROFHUQIQJ WH H SRUMP SRUV
WDQUWWDQWKISP HQWDQG RUGLYHIMRQRI Z HDSRQV DQ\ LHSRUAQJ LHTXILHP HQW SXWIQ SOFH LQ E\
RUDQI] DARQ DQG FDSDAW EXITHQI RUIQMOQDWRQDCDWIMBQRH H | RUV SGQOHG DQG RUDGP LOMMUHG E\
WH RU DQ DMRQ LQ WH DUP VWDGH FRQM W
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2 LI DQL] DARQV Z HIH VHBIPMG EDVHG RQ WH GDVD J DWHUHG LQ WH | LUMBKDVH Rl WLV SLRMPMQFX(GIQ) E\
VHOPWQJ RU DQL] DARQV Z IMK FODUP DQGDMVVR Z RUN RQ MXHV LHBIYDQWR WH $77 WRVH Z I D SDMAD
R UHDWG DPAYIWHY DQG WRVH Z MK D LHSXVIMRQ | RUHQU DI HP HQWIQ FURW FXWQJ WXHV DQG
AKD@IQIHY 7KH  RUWDQL DARQV VHBIFMG LOFOXGH WH 8 1 UHIIRQDCEHQMUY IRU' IVDLP DP HQWQ HDFK
UHJIRQDQG NH UHIIRQDAQWMI IDWRQ RU DQL] DARQV DV'Z HODV @Z HQ RUAHP HQWDQG FXVARP V/

R DQJ DMRQV 2 QFH VHBRMG WH UHVHDURK WDP  FRQWDPMG DQG Z KHUH SRWE®! LOWUYIHZ HG HDFK

RLJ DQL} DARQ VR FDSWYH LQ J UHDWUGHVBLOMH LDQUH DQG GHSWK Rl WH RUIDQ] DMRQV Z RINRQ $77

IP SGP HQEBMRQ DQG RWHUDLP VWDGH LHIXOMRQ 7R | DAQMM GVRXVWRQV DQG JHQHIDW | XUKHULQSXW
ILRP NH WENHKRGHY GXUQ) WH & 63 $77 A FOI 1Q2 AREHU WH UHVHDUK WDP
SUHVHOWIG DQ LQMDCRXWRP H GREXP HOWABIG WH $77 5HIIRODCBPRUBWG, 7KLV BWG KLIKQ KW IQMDO
IQGIQIV DQG SLRYIGHV DQ LQ GHSW GRN DWHYHDONH 5 HILRQDCR LI DQL DMRQV WDADPRYHD FRQMEXWMG
VR WH 7U-DW V XQLYHU/DT DMRQ DQG [P SGP HOAMRQ 7KH 6WG DOR KLI K@ KW GMRQV BDLOHG DG
VHW RXWHARP P HQGDWRQVRQKRZ $77 WINHKRGHWY FDQ FROWQXH VR | RAMUHQI DIHP HQWRI 5 HILRQDO
2 WDQ] DARQVIQ $77 XQLYHIDQ DARQ DQG P SGP HQWMRQ H I RUV

s %A &,EN5 49<«BOU%S A, 1° <« E9%ibbo &
= ~8 E9°,%d <Esx®° 9UAEE)

7KLY VHRRQG DQG [ LODAHVRXUFH WH $77 5 HIIRQDCE PR/ + DQGERRN VHW RXWD FRP SUHKHQWLYH P DSSIQU
Rl DPRYMEY DQG H I RUV FDUUHG RX\VE\ HDFK RIWH  UHIIRQDCDPRWY/ IGHQWIHG IQFOXGIQ) WH 8 1

5 HJ LIRQDOEHQWY IRU' IVDUP DP HQWDV Z HOGDV IHI IRQDAQWA] UDMRQ DQG @7 HQIRUFHP HQWRWI DQL] DMRQY
-Q DGGMRQ R P DSSIQJ UHIIRQDADARYY HQIDIHP HOWZ W WH $77 WH + DQGERRN DOR LOFOXGHV DQDOMY
Rl GONDIHV EHVE HHQ WH $77 DQG UHILRQDCDLP V FRQWRAQVAKP HQW DQG SURP RWAV D EHWMU
XQGHUMIQGQI Rl KRZ SWRIWDP P HV DQG DPRYIWHY GHMI QHG R FRP EDWIKH L@AMDLP VWDGH R
VIWHQIWHQ DLP V FRQARCHI XOMRQ DQG SURP RWMWDQVSDUHQR. 1Q WH LQWMUQDMWRQDCDLP \VVWDGH P D\

FRP SGP HQWAH HIRUV VR P SGP HQWKH 7UHDWV ) LOD® WH KDQGERRN VHW RXWHFRP P HQGDMRQV RQ
KRZ 5HILRQD® LIDQ] DARQV $77 6V 3 DUAHV DQG RWHUMBINHKRGHY ERW LOQGIYIGXD® DQG
FRPAHD FDQ VXSSRUMKH XQLYHWDT DAWRQ DQG H I HARYH [P SGP HQBMRQRI WH $77
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7KH 5 HILRQDGS FRWY SURMIPADV D Z KRG VBNHV VWRFN
Rl WHZ RINRI 5HJLIRQDCR L DQLJ DARQV VR EHWMU
XQGHUMIQG KRZ WH FRQMEXW VR $77 SURP RURQ
XQLYHW/DT DARQ DQG P SBP HQEMRQ H | RUV DQG \R
IGHOW\ RSSRUMQMAV | RUIXUMHUHQIDIHP HOWRI
5HILIRQDCR W DQYJ DARQVLQ VXSSRUMY WH$77 7KLY
+ DQGERRN LY SUP DU® LOWIQGHG DV D JXIGH IRU$ 77
BVEMMV 3 DUAHV VR VKDLH XVH XAQIRUP DARQ Z W D
YIHZ VRZ DUG VXSSRUMQ SLRP RURQ

XQLYHU/DT DARQ DQG P SGP HQMMRQR! WH$77

¢ KLIB MERHY QRWSLRYIGH D FRP SIHKHOMYH YIHZ Rl

WH Z RINXQGHUENHQ E\ 5HIIRQDC? WIDQY] DARQVIQ
WH DUHD Rl FRQYHOWRQDCDLP V FROAROIWILYHV D
VQDSVKRWRI WH GLYHUAW RI LOWMKP HQW SRTAHV

VRR®Y DQG DR GHYHBRSHG DQG XQGHIENHQ LQ
WL/DUHDE\ D YDUHW RI UHJIRQDCERGHV Z W D
VSHALLE IRFXVRQWH $77 -WDOR KLIKQ KW VHYHWDO

DUHDVIQ Z KIFK WH 5 HILIRQDCR LI DQL] DMRQ

H SHUHQFH FDQ SURYIGH J XIGDQRH DQG BMRQV
GDUHG IRU$ 77 SLRP RURQ XQLYHU/DQ] DARQ DQG
IP SGP HQWMRQ DQG RITHW/ VXJJHWRQV RQ KRZ
5HJIRQDC® WDQ] DARQV $77 6VIWAY 3DUAHY DQG
RWHUMENHKRGHY FDQ Z RUN VRI HWHUVR DFKIHYH
WHP

Z ~" B¥%o-j 8FX) fF8%0): F b X

i~ bR “Fbf

8 MQJ WH6P DO P V6XUH + DQGERRNRQ
5HJLRQDC2 W DQL DMRQVDQGVKHS 1 3LRILDP P H
Rl $FIRQRQ 6P DA@BLP V 3RS  DVDP RGHOWH
ILUMBDUAR WH $77 5HIIRQDGS FVRWY/ + DQGERRN

KRZ DVHVWH SWRILBVRI  UHIIRQDCRW DQL DMRQV
7KHVH RU DQLJ DMRQV Z HIH VHBIFWMG | RULQFOMVRQ LQ WH
+ DQGERRN EDVHG RQ WHUHQI DI HP HQWZ I WH $77 RU
LHDWG [QVAXP HQW DQG SLRILDP V

7KH SURI LGN DUH RU DQL HG LQ | LYH JHRIWDSKIE LHILRQV
$1UFD WH$P HUFDV $MD DQG 2 FHDQID ( XURSH DQG WH
0 LGG®! ( DW/( DFK SLRILBI IV FRP SUMHG RI VI R VHRARQV

2 WDQ DMRQ' HWFUSVIRQ
7KH  5HIIRQD® WDQ] DMRQV FRYHUHG LQ WH KDQGERRN
DIHFDMIRU] HG QR WSHVRI RUDQ] DWRQV 81
5 HJ LIRQDCRHQMLY | RU3HDFH DQG' IVDLP DP HQW 8 1
5HIIRQDGRHOMY  5HIIRQDGOWAI UDMRQ
2 UDQ]DARQVDQG  5HIIRQDO DZ ( QRUAHP HQW
2 LWIDQ] DARQV 7KLY VHAARQ DOR LQFXGHV D QMR
P HP EHWRI HDFK 5HIIRQDCR L DQL} DAWRQ DQG WH WY
Rl WH $77 XQLYHU/DT DARQ DP RQJ WHVH P HP EHU
AWV

: KHH DSSTDE®! WH SURI LGN DOR IQFOXGH IQIRUP DARQ
RQ UHJ IRQDAQVAKP HQW Z KIFK VKDUH @ONDIHV RU

FRP SGP HQEBUMHV Z W WH $77 7KLV VHPARQ Z KIFK
LOFOXGHV ERW BUD® ELQGIQJ DV'Z HODV SROAFDO

FRP P VP HQW FRYHW/D WDQIH R LOWKP HQW IOFXGIQU
WHDWHY FRQYHOMRQY SROAFDOGHARUDARQY LHJIRQDO
URDGP DSV DQG | LDP HZ RUNV -Q DGGIMRQ DV VHWRXWQ

I HDW(UHG ER[ HV VHYHQ G DO EIQGIQI LHIIRQDO
LOMAXP HQWRQDLP V FROAROIQFOGIQ] &) 7$ (&2 $6
&RQYHOARQ 6$' & 3LIRRFRODIHH SBRUHG LQ P RUH GHVBO
1Q FRQOHPARQ Z W WH $77


https://www.smallarmssurvey.org/sites/default/files/resources/POA-RO%20Internals%20REV%202016%20WEB.pdf
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7KL DQDOMY VHH\V VR | RWMUD ERWMUXQGHUAMZQGLQI RI WH NH M QHUI LHY DQG FRP SGP HQWUMAHY EHVE HHQ WKH
$77 DQG WKHVH IQWAKP HQW 1Q RUGHUVR ERWHULGN\AWDW WH LHBIYDORH RI WH EURDG WDQIH RI DRAYIMHY DQG HIIRUV

E\ 5HILRQDC W DQL DARQV VR WH XQLYHWDT DWRQ DQG [P SBP HVMMRQ Rl WH$77

$FFRXQWRI $77 LHDWAG DRAYIVIHV
QWL VHAARQ WH IHVHDURK WDP GRNHG DW NH DUHDV
e $77 6XSSRUNT7KLY VHRARQ VXP P DU} HV .OMDWYHY FDUUHG RXVE\ 5HIIRQDC2 LI DQY] DMRQV VSHALLIFD@ 1Q VXSSRUV

Rl WH 7UHDW V XQLYHU/DQ DMRQ DQG [P SGP HQBMRQ

o (WDEQKLQJ 7DV HU&RQWRY 7KLY VHPRQ FDSVKUHY DWIMAQRH SLRYIGHG E\ 5 HILRQDCR LI DQLJ DARQVIQ
VXSSRUARI WH GHYHBRSP HQARI DUP VWDQUV HUFRQAROA VIMP V -“WDOR RXVEDHV SURFHGXUHV DQG DRAYWHY
XQGHYENHQ E\ WH 5HIIRQDCR L DQL} DMRQ WDWHDWA VR WH [P SOP HOBMRQ Rl LHBIYDQWHI IRQDAQWKP HQW
WDWKDYH D GILHPARUIQGILHPAGON VR WH [P SGP HOMMRQRI WH$77 * LYHQ WH ELRDG LDQIH RI DWIMBQRH
FRYHUHG LQ WKLY VXEVHPARQ DPAYIHY DUH RUDQL HG LQ IRXUWSHVRI [QMDAWYHY

o 1 DURQDOSRQWROS\ WP  $VD SUP DU WS \RZ DUBV$77 P SOP HQEMRQ 6V 3DUAHV P X\VHWBEQK
RUDGDSWIAKHUH IMAQI DUP VWDV HUFRQAROA WPV DQG DGRSVD QDWRQDCFRQWRCDAMHMOQ) RXWINH
WDQIH Rl FRQYHQURQDDLP V DQG LHIWG WPV WDWDUH VXEMPWR QDARQDOADGH FROARY $77 $ VARG
5 HJ LRQDCRW DQL} DARQV HVSHAD@® WRVH Z KIFK DUH DOR UHVSROVE®! |RUWH P SGP HWMRQ R UHILRQDO
DUP VFRQARAQWXP HQW SURYIGH VXSSRUNR P HP EHWY 1Q WH GHYHEBRSP HOWDQG VWHQIWHQQI R
QDWRQDCFRQAROA VWP V LOFOXGIQ] GLDIWQJ RI QDWRQDCFRQARCDAN GHYHBRSP HOWRI HQG XVHUFRQWRY
UHI XOMRQV | RUELRNHUQI DQG WDQVMDQG WDQWKISP HOWVXSSRUAZ IW LHFRUG NHHSLQJ DQG FDSDAW
EXICQI RQWH P SOP HQBMRQVRI DUP VWDQM HUFRQWRCP HDVXUHV 7KLY VHPARQ WHUH RUH FDSVXUHV
DPAYWHY Z KLFK GLLHAD VXSSRUARUFRP SGP HQWIKH 7UHDWV JHQHDAP SGP HOWMRQ LHTXILHP HQW DV
RXIHG [Q$VAE®! Rl WH$77

o /[ HIDCG WIMWDQFH $QRWHUNH DUHD WURXJIK Z KIFK 5HIIRQDC? LI DQL] DWRQV IQGULHRD VXSSRUNMH 7UHDW V

XQLYHWD(] DARQ DQG IP SGP HQEMRQ LV WURXIK WH SLRYIMRQ Rl B DOVXSSRUNR [P SGP HOWHIIRQDADQG
QMUODARQDADLP V FRQARAQWKP HQW DQG VR GHYHERS FRP SUHKHQWLYH B DA LDP HZ RUNVIRUDLP V

WDQU HUFRQWR® DVIKH QDWRQDCDQG UHI LRQDABIYHO 7KLY VHPRQ FDSVKUHV WHVH WSHVY Rl DPAYIMEN
IOFOXGIQU GUDIWQJ DQG KDLP RQJ DARQ RI BUIMIMRQ GHYHBRSP HQARI P RGHOIBU IMDMRQ DZ DUHQHW DIMQU
LQMDWYHVIRUO HP EHW/RI 3DUIDP HQW DQG Z RUINVKRSV | RUQDARQDA RFDCBRIQW DQG QDARQDOERP P MRQY
RQ6$/: )LWHDP V -QP DQ\ FDVHV WLV VHPARQ L@X\VADWY KRZ WIHVH H I RUV FDQ DOR FRQMEX\W VR $77

GRP HWFDMRQ HIRWV

o ' LYHUARQ 3 HYHQVIRQ -@RAWADI | IFNQJ DQG GlYHMRQRI DUP VUHP DIQ NH\ FKDEQI HV DRRRW DOLHILRQV
$77 SUNF®I  FRP SHY HDFK FRXQM LOYROHG LQ DQ DUP VWDV HUVR VBNH P HDVXUHV VR SUHYHQWKHU
GIYHMRQ +RZ HYHU P XK Rl WLV EXUGHQ WIQGV VR | DOXSRQ H SRUMY WA Z KLFK DUH UHTXILHG \R
SUHYHOWGLYHMRQ E\ DWHWIQI WH UM RI GIYHOARQ RI WH H SRUADQG FRVGHUQI WH HABEQKP HOWRI
P IMJ DARQ P HDVXUHV VXK DV FRQILGHQRH EXLEQI P HDVXUHV RUNRLOWD GHYH®SHG DQG DIUHHG
SRILP P HY $77 $WW 7KLY VHPARQ FDSVUHV H 1 RUV DQG DFAMRQV E\ 5HILRQDCR L DQL} DMRQV WDW
VXSSRUMMHVH $77 UHTXLIUHP HQW VR FRP EDAWDQG SUHYHOWGLYHURQ LOFXGIQ) H I RUNM VR VWHQIWHQ 3660
WH FRPWRQ DQG GHVMAKPARQRI 6$/:  DP P XQMRQ DQG SDUV DQG FRP SROHQW IGHOWIFDARQ RI DQG
VKDUQJ RI lQIRWP DARQ RQ SRWMQUDCBRIQW Rl GLYHURQ DQG P LVXVH FDSDAW EXIEHQI |RUDZ HQYRUAHP HQW
DQG ERUEHURI I IADY DQG Z RUINVKRSY RQ ALRW ERUGHUFRRSHUDMRQ
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o * HQGHUDQG* %9 7KHS$WP V7WDGH7UHDV $77 LVWH I IUABU DD ELQGIQI JREDAQMXP HQMR UHFRIQIVH
DQG FUHDW RE@ DWRQV DURXQG WH FRQQHPWRQ EHVE HHQ DUP VWDQV HYY DQG JHQGHU EDVHG YIRGIQFH
+ RZ HYHU WH 7UHDW GRHV QRWSLRYIGH JXIGDQRH RQ KRZ VWAV VKRX@ GHYHRS DQG [P SOP HOW 90
FUMMUD UHT XILHG VR FRQGXPD UMN DWHWP HQAKQGHU$77 SUNFB!T  -Q DGGIMRQ WH) IW &RQIHHQFHRQ
6V 3DUAHV VR WH$77 &63 DGRSWIG DVHWRI GHAMRQV RQ JHQGHUDQG * %9 FHOWLHG RQWUHH P DIQ
DIHV  * HQGHUEDDQRHG LHSUHVHQIMRQ IQ $77 IHDMWG GHAMRQ P DNQJ SIRFHWHY — JHQGHUIHG P SDFW
Rl DUP HG YIRGIQAH LQ WH FROM WRI WH$77 DQG P SGP HOWMRQRI * %0 UIHDWG UMN DWHWP HOW $
QXP EHUSHIIRQD W DQI] DWRQV KDYH GHYHRSHG SRIFHY DQG JXIGHIDHV RQ JHQGHUDQG * %9 IOFOXGIQU
SWRILDP V\R P DIQWMHDP  JHQGHULQ VP D@DLP VFRQARY Z KIFK FRP SGP HQWMH 7UHDW V* 99
LHTXILHP HQW DQG FROMEXW\R WH&63 FRP P W2 HQW RQ WLV \RSIE

z ~ eh) 0B YD f%DY%) | )b% “H bf

7KLY VHPRQ SLRYIGHV D VHVRI JHQHWDA LQGIQIV DQG VSHALLE LHFRP P HQGDWRQV | RUS HILRQDC2 WIDQ] DMRQV |RU$77
6VIMMV 3 DUAHV DQG RWMHUMBINHKREGHWY 7KH UHARP P HQGDWRQV GLDZ RQ UMVHDURK 11QGIQIV DQG VINH LQUR DFFRXQW
WH GlLIHHQAWSHYRI RUDQL] DMRQV SLRILBIG 5 HIIRQDGOMILDARQ 2 LI DQJ DARQV 81 5HI IRQDOEHQWHY DQG/ DZ

( QRUAHP HQW2 LI DQL} DMRQV DV Z HODV WH FAKDEIQIHVWH\ | DFH IQ UHDMRQ VR $77 SLRP RURQ XQLYHU/DT) DARQ
DQG P SGP HOMMRQ -Q SDUAEX@U WH UHFRP P HQGDARQV KLI K@ KWRSSRUMQMHV WILRXJIK Z KIFK 5HIIRQDO

2 U DQYJ DARQV FRX@ | XUKHUWHUHQIDIHP HQWQ WH $77 DVZ HODVZ D\ VIQ Z KIFK P HP EHUMEMAV FDQ SDUHU

Z W 5HIIRQDC WDQ] DARQVRQ$77 LHDWG SLRMPW

bb)¢) f%o

7KH + DQGERRN DOR LOFXGHV WUHH $ QQH HV

$QQH —SURYIGHV D VQDS\VKRVRI WH IQI RUP DARQ SURYIGHG LQ WH 5 HILRQDCR LI DQL} DMRQ SURI LBV -Q VEE®!
IRUP DIWKLY $QQH  KLIKQWKWE\ WHILIRQ Z KIFK 5HIIRQDCR LIDQ] DARQV FDUY RXWZ RUINLQ VXSSRUARI WH $77
DQG Z KIFK RU DQL] DARQV FRQMEXWM LOGILHAD VR WH 7UHDW HWHUWRXJIK H 1RUNV VR HBEQUK WDQUV HU
FROARY [QFOXGIQI GHYHRSP HOWRI 1 DARQDOERQAWRGBE\ WP/ / HIIMDMYH $\WMMBORH DQG'  LYHURQ
3UHYHOMRQDQG* HQGHU  * %9 RUWLRXJIK Z RINRQ* HQGHUDQG* %9

$QOQH —SWRYIGHVD VXUH Rl UHJ LRQDAQVAKP HQW DQG DI UHHP HQW IQFOXGHG LQ WH SURI LGNV RXVIHG 1Q 3DUM-
Z W D SDUAEX@UI RFXV RQ WHUVFRSH DQG IHSRUAMQ) LHTXILHP HOW -Q WP VRI VARSH $QOH  IGHOWILHV WH
WSHRI Z HDSRQV HDFK UHIIRQDAQVAKP HQWHHNV VR LHIXDW VXK DVWHWDGHQ6$/: ) IWHDLP V RU
&RQYHQARQDGHLP V' RUD FRP EIQDMRQ Rl WHWUHH  DQG Z KHWHUDQ Rl WH SLRYIMRQV Rl WH IQUAKP HQW
DSSTHVVR DP P XQMRQ DQG SDUNV DQG FRP SRQHQW -Q WP VRI IHSRUAQ) REQI DARQV WH VRE®! [GHQAILHY WH
UHI LRQDAQVAKP. HQW WDWHT XILH WAV VR VXEP IMEHSRUV RQ DLP VWDQUHWY [P SGP HOMRQ RUERW

$QQH —SURYIGHV D @MRI DOWH 5HIIRQDCR W DQL DARQV LHYIHZ HG DV SDUARI WY VXG\ EXWQRVWHBIPWMG | RU
IOFOMRQ 7KH QMIQFXGHY D EUH GHVRUSMRQ Rl HDFK 5HIIRQDC2 W DQI] DARQ DV Z HODV JHQHDAQI RLP DURQ
RQ DPRYIMHV UHDWG VR GVDLP DP HQWDQG DLP V FRQARCDV Z HODV FIRW FXWHQJ IWXHY WDWP STFEDWM WH $77
VXFK DVWULRUVP  DQG RUDQL HG FUP H
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8 QWG 1 DARQV 5 HIIRQDGRHQAH IRUSHDFH ' [VDUP DP HQAWDQG' HYHRSP HQWIQ/ DWR $P HUFD DQG
WH&DUEEHDQ 81/ -5(&

2 LUIDQ] DWRQRI $P HUFDQ 6\ 2 $6

&DUEEHDQ&RP P XQW &$5-&2 0

0 HIFDGR &RP YQGH®BXU 0 (5&2 685

&HQADCEP HUFDQ-QMIWDARQ 3LRILDP  6-8$
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e 5HILRQ / DWQ $P HUFD [ ZWARI P HP EHW/
+HDGTXDUMUY / IP D 3HXX $QWI XD DQG YDUEXGD $WHMOD %OKDP DV %DUEDGRV

%HI H YROYID %D] LO&KIBI &REP EID &RWD 51D &XED

@ 7\ SHRI RWDQY DVIRQ ' RP IQIFD ' RP IQIFDQ 5HSXEQF ( FXDGRU ( C5DODGRU

> 81 5HIIRQDCRHOWMU * UHQDGD * XDWP DD * X\ DQD + DIW + RQGXWDV -DP DIFD
0 H IFR 1 IFDUDJXD 3DQDP D 3DUUXD. 3HX 6DIQW MWV

@ 1 XP EHURI 0 HP EHW/ DOG 1 HYLY 6DIQW XAD 6DIONIOFHOMDOG WH* UHQDGIQHY
6XUQDP H 7UQICGDG DQG 7REDIR 8 KIXD.  DQG 9HQH XHD

0 () u(.lzl‘va

3RSRMRQRI 52 0 HP EHW 3WRSRMRQRI 52 0 HP EHW

VIKDWDULH $ 77 6VIDVIAV 3 DUAHY VIKDWDUH $ 77 6L) QDVRUHV
RXWRI RXV\RI

AES %o 8% °9 A° < E9

7z E<E%ESS] &%bp U &9, sal Es

81/-5(& HMEQKHGIQ DQG KHDGTXDUMHG LQ/ [P D Z RUWWR WDQVDW WH GHAMRQV

LOVAKP HQW DQG FRP P W HQWRI 0 HP EHUBVIMWAV LQ WH | H@ RI GVDLP DP HQWDQG QRQ SURTHUMRQ
LR DPARQ DWODMRQDOVXE UHIIRQDODQG UHJ LIRQDOBIYHY u$V SDUARI WH UHI LRQDOGIVDLP DP HQW
EWDQRK RI WH8 1 2 [IIFHIRU' [VDUP DP HQWSIIDILY 812" $ 81/ -5( & FDUIHV RXVDPRYMHVIQVE R P DIQ
SWRIWDP P DWE DUHDV FRQYHQURQDADLP V FRQARCDQG QRQ SLRAHIDMRQ 7KRXJIK 81/ -5( & Z RUWRQ
ERW FRQYHQARQDODLP V FRQARCDQG RQ QRQ SIRTHDARQ WH YDWAP DRUW R 8 1/ -5( & VIRFXVIVRQ
FRQYHQUWRQDODLP VFRQARO DQG RQ VP DADLP V FRQARCDQG LAAWILHDLP VWD IFNQU  1Q SDUAFX@U
VIQFH WD SUP DU® Z KHUH WAV 1Q WH UHILRQ UHT XHWAKH RU DQL DWRQY DWMAEIQRH
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81 /-5( & WXSSRUN WH XQLYHI/DT DMRQ DQG P SGP HOMMRQ Rl WH$77 IQVERNH ZD\V ) LVMIWFRQGXPW D MEQG
DBRQH ILYH GD\ FRXUHRQ$77 P SGP HQWMRQ WDWSURYIGHY DQ DUAF®I E\ DUAF®I RYHMEHZ R \WWKH 7UHDW DV Z HGDV
SUDPAFDQJ XLGDQRH UHDWAG VR BUMIMRQ FRQARCP HDVXUHV UWMN DWHWP HQWJI HQGHU EDVHG YIRGIQFH DQG HQG
XVH U GRFXP HQIMRQ 6HFRQG 8 1/ -5( & FRQGXPW Z RINLQ SDUHUAKLS Z IW RWHUS HIIRQDC2 LI DQI} DARQVRQ
DUP VFRQWRO) RUH DP S®! 81/ -5( & DQGWH 2 $6 Z RUN FRVHD \RJ HWHURQ GU IMDMYH DQG SRIF DSSURDAKHV DV
Z HQDV DWIMBQRH SLRVPW UHDMQJ VR VRANSLB! P DQDIHP HQADQG Z HDSRQV GHVWKFWRQ $ VHARQG H DP S®I LY
81/5(&VZRINZ W &$5-82 0 RQWH &DUEEHDQ) ILHDWP V5RDGP DS VHH EH®Z |RUP RUH RQ WLV

FRIDERWDARQ $OR XSRQ D WMV UHTXHWS 1 / 5 ( & Z LOVHUYH DVDQIP SGP HOWQJ SDURHURQ$77 97) SIRMPV

@ (WDEQWKLQJ 7DOVI HUSRQWRY

oHda

1 DIRQDOFRQWROA WIHP V/

7R VXSSRUASVIMY H | RUM VR VWHQI WHQ QDAWRQDIDQG UHI LRQDOADOM HUFRQARY 8 1/ -5( & SLRYIGHV VXSSRUNQ
GUDIWQJ DQG DGRSWQI QDMWRQDCFRQUWRODAN DQG GHYHBRSIQ P SRUM SRUMPHOMQU VWXPXUHY DQG UMN
DWHWP HOWEKHAN @AW WP SOWV DQG SUDPAFDCH HUAVHV <

81/ -5( & FRRSHIDWV DQG FRRUGLQDMY Z IW UHBIYDQWS HI LRQDCR LI DQL DMRQV LOFOXGIQJ 2 $6= &$5-&2 0 >DQG 6-8$?
VR VXSSRUMADIQIQ) DRAYIMEHY DQG DWIMAAIMY LQ P SGP HQAQJ SUDPWFDCDLP V FROWRCDQG GMVDLP DP HQW

P HDVXUHV 81/ -5( & DOR Z RNV FRVHO Z WK WH SUYDW VHRRURQ IWXHY UHDWG VR UHI XOMRQV SHURGIE
GHWXPURQ Rl Z HDSRQV VWRANSI®! P DQDIHP HQWP DINQJ DQGWDAQI LHVSRQVE®! RZ QHUKLS DQGWDQMHWRI
ZHDSRQV @

' LYHURQ SUHYHQMRQ
81/-5( & SLRYIGHVWDIQIQJ SURIDP V DQG GILHPWXSSRUNR VWHQIWHQ WIAMY DELDN VR SUHYHQADQG UHGXFH

Z HDSRQV GLYHURQ 7KURXIK WHH FRXUMHV 81/ -5( & Z RNV Z I PXMRP VRI1LFHY DQG SRUARI HQA! DXWRUMHY
RQ GHYHRSIQJ VRRY DQG SURFHGXUHV VR GHWPAZ HDSRQV SDUV DQG FRP SROHQW WDWARW ERUGHWY/ LGUD® DQG
VR FDUY RXWWH] XUHVRI WRVH Z HDSRQV

*HQGHU DQG *HQGHU EDVHG 9LROHQFH

81/-5(& VXSSRUNWH P SGP HOAMRQRI 81 * HQHDCGSWHP E® ULHVROMRQ Z KIFK FDQ@' | RUWH SURP RURQ
Rl WH HTXIMBE®! LHSUHVHQWMRQ RI Z RP HQ LQ DAGHAMRQ P DNQJ SURFHWHV Z IW UHIDUG VR P DMLY LHDWG \R
GIVDUP DP HQWQRQ SIRTHIDWRQ DQG DLP VFRQARO

$VSDUARI WLV Z RWN 8 1/ -5( & VXSSRUN QDMRQDCDQG HIIRQDCDLP V FROARCDXWRUMHY @Z HQRUAHP HQWMGLFDO
RSHUDVRLY DQG G IMDVRYY VR LOWAT LDW I HQGHU VHOVMYH SHUSHPRYHY LR QDWRQDCDLP V FRQWRCP HDVXUHV R
JHQHIDWM HYIGHQRH EDVHG GID®J XH RQ WH WMV RI [ LLHDLP V SRWHWIRQ DQG XVH 1Q DFDGHP LIF VHWMQIV Z W D
IRFXVRQZ RP HQ DQG JILY RUVR LORUHDVH WH SDUARSDMRQRI 1HP DB Rl LFHW Z RINQI RQ VHRXUW DQG DLP V
FROAROAO RUH UHFHQWD 8 1/ -5( & DOR SDUHUHG Z W JRYHUDP HQW 1Q WH UHJ IRQ R FRQGXPMADIQIQ) RQ JHQGHU
SHUSHPWYH LQ WH IQYHVIW DARQ RI FUP HV IQYROLQJ | ILHDLP V{;
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7KH 2 WDQ DURQR! $P HUFDQ 6VIVIAV 2 $6 Z DVHWEBEQKHG IQ R DFKLHYH DP RQJ WO HP EHUBVMMY DV
WIBXOWG IQSUANFBI Rl WH&KDUMU  DQ RUBHUR! SHDPH DQG MVMEH VR SLRP R WHUVREGDUW VR VAHQIWHQ
WHUFR@ERIDARQ DQG VR GH HQG WHUVRYHUHI QW WHUWULMRUDAOWAT UW  DQG WHULQGHSHQGHQRH 7KH

2 UDQ DARQ Z KIFK EUQIVVRIHWHUD®  IQGHSHQGHQMABMWY Rl WH $P HUFDV XVHV D | RXUSURQIHG DSSURDFK \R
HIHARYHO P SGP HQAW HWHQWDCSXUSRVHY EDVHG RQ IWP DIQ SIADW GHP RADA  KXP DQ UIKW VHRXUW DQG
GHYHBSP HOW{
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$GRSWGIQ &) 7$ VD ®UD® ELQGIQ) DI UHHP HQNEHVE HHQ WH WV Rl WH $P HUFDV VR FROWRCDQG

UHI XOW WH LTAWP DOXI DAXUQJ R DQG WD I IENQJ LQ [ILHDP V 6SHALLFD®  6VIMAY 3DUAHV VR &) 7$ DUH UHTXILHG
VR P DINILLHDLP V' RUP LD} HWH LERWP DQXI DRXUH Rl DQG WD IFNQJ 1Q [ LHDLP V HABE@AK H SRUMP SRUVDQG
WDQUWIFHQVH UHI 1P HV VAAHQIWHQ FROWR® DASRIQW Rl H SRUNDQG HBEQK RWHUVHREXUW P HDVXUHV IQFOXGLQJ
ARANSLB! P DQDIHP HQWDQG VHRXUW

$@MH2 $6 0 HP EHUGVIWV KDYH VLI QHG WH &ROYHOARQDQG  KDYH LDWILHG IW

E»®B%oESa%0) ©  ax%Bacu 889%o %o ~ BOU%FB™ %o

: KIBI WHVRSHRI &) 7$ IV @P IWG RQD R [ILHDLP V D@8 7$ SLIRYIMRQV DSS® HTXD® VR DP P XQMRQ
H S&VYHV DQG SDUW DQG FRP SROHQW -Q WH FDVH Rl WH $77 Z KI®I WH VFRSH RI WH 7UHDW LV P XFK
EWRDGHUWR IQFXGH WH VHYHQ 8 1 52 &$ FDWIJRUHV Rl FRQYHQWRQDODLP V SQXV 6$/ . $UANFBN Z KIFK
FRYHULP SRUMADQMWMDQG WDQWKISP HOWELRNHUQI GYHUMRQ WHARUG NHHSIQJ DOQG LHSRUMI GR QRWDSSO
VR DP P XQWRQ RU SDUV DQG FRP SRQHQW +RZ HYHU ERW( IQWAXP HQW WKDWH D VP IOU SXUBRWH R
SUHYHQWDQG FRP EDWWH [AHWADI I IFNQJ 1Q DUP V DQG VR SLIRP R FRRSHUDWRQ DP RQJ 6V 3DUAHV 1Q
WLDUHD $77 $UWWV DQG &) 7$ $UNV—

1 DURQDOFRQWROV WP

YRW LOMAXP HQW LHTXILH WH HWEEQAKP HQARI D QDWRQDOFRQAROM MP  7KH $77 WHTXILHV WDV \R
HWEEQK DQG P DIQUIQ VXFK D WP LOFOXGIQ] D QDWRQDOFRQWRODMDQG &-) 7$ UHTXILHV VMY 3 DUAHV
WR HAEEQK DQG P DIQWIQ DQ HIHAYH FROAROM MWMP RI H SRUVIP SRUADQG LQMUDDAWRQDOWDMW $77
SW DQG&) 7% SWN

([ SRUMNFRQWRY
© KIBH WH $77 LQFOXGHY GHVBIG SLIRYIMRQV |IRUH SRUMY WM LOFOXGIQU DQ H WIQWYH UMN DAWHWP HQW
SWIRFHW SURUVR H SRUMQ) FRQYHQMRQDCDLP V &) 7$ LHTXILHV RQD WDVWMMAY HQVXUH WDAWKH QHFHWDL

TFHOHV RU DXWRU] DARQV [LRP 1P SRUMY DQG WDQUWWEMAY KDYH EHHQ DMXHG SURU VR UHBDMQJ
VKISP HOQW RI 1ILHDWP VV DP P XQURQ H SGMYHV DQG RWHUHDWG P DMUDY $77 $UV DQG  DQG &) 7$

$UNO— &) 7$ DOR UHTXILHV WAV VR VWHQIWHQ FROAREY DAMKH SRIOWRI H SRUAE\ DGRSWQJ P HDVXUHV
QHFHWDU VR GHWIPADQG SUHYHQWINH LaFRVDLP VWDIIENQD. &) 7$ $UV:

P SRUNFRQWRY

7KH$77 LQFOGHV VZ R LHTXILHP HQW IRUIP SRUAMY WMV VR SLRYIGH LQIRWP DARQ XSRQ UHTXHWWVR WH
H SRUMY WM VR DAMMWHP  1Q FRQGXPWQ) WH H SRUMIMN DAHWP HOWDQG VR VEBNH P HDVXUHV \R
UHIXOW Z KHH QHFHWDU [P SRUV XQGHUIW MUMVGIFARQ $77 $UW  DQG &) 7$ RQWH RWHUKDQG
LQFOXGHY MVARQH NH LHTXILHP HQMRUIP SRUAMJ WY VR QRWA WH H SRUAQ) WMV XSRQ UHT XHVWRI
WH UHFHSWRI GVSDWKHG \KISP HQARI DLP V -Q DGGIMRQ $77 $UAEG!  DOR VSHALLHY WDWP SRUAQ) VWY
PD WHTXHWIQRWP DMRQ ILRP WH H SRUMY 6VM 3DV FRQAHWQIQJ DQ SHQGIQU RU DAMDOH SRUV
DXWRU] DARQV $77 $LWV
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7 DQUWFRQWRY

-Q IW SWRYMRQV LHDWG VR H SRUVIP SRUMDQG WDQUWFRQARY &) 7$ VASXDWV WDMABWY \KDDQRW
SHP MWH WDQUWRI DUP V DP P XQMRQ DQG RWHU UHDWG P DIMUDY Z IMWRXVD FRUHVSRQGIQI TFHQWH RU
DXWRU] DARQ ILIRP WH UHFHYIQ) WM 2 Q WH RWHUKDQG WH $77 VSHALIHV RQD WDWEVIMY 3 DUAHV
VKD VENH DSSURSUDW P HDVXUHV VR LHIXOW Z KHH QHFHWOU DQG IHDME®! WH WDQMWRU WDQV
VKISP HOWRI FRQYHQWRQDODLP V' -Q WLV LHIDUG &) 7$ V SLRYIMRQV DUH P RUH GULHAWYH Z KHUHDV WH $77
DARZ V IW 6V 3DUAHV P RUH | Bf LELONV VR GHWLP LOH KRZ DQG Z KHQ VR DSS® WDQUWDQG WDQWKISP HQW
FROARY + RZ HYHU WRXJK $77 $UAF®I  WH 7UHDW UHT XLUHV D@6V 3 DUAHV VR SLRKIEIMDQ. WDQVHURI
FRQYHQARQDCDLP V IQFOXGIQI 1Q WDQMMDQG WDQWKISP HQWLL WH WDQV HUZ RX@ EH LQ IRDMRQRI 81 6&
GHAMRQV XK DV DLP V HP EDURHV RU RWHU UHBIYDQWIQMUODMRQDOREQIDWRQY RU LI WH WM KDV
NQRZ ®IGIH WDWIMH DUP VZ RX@ EH XVHG LQWH FRP P MRQ RI JHQRAGH FUP HV DIDIQWKXP DQW JUDYH
EUDFAKHV Rl WH * HQHYD &RQYHOURQV R DWEANV GILHAMG DIDIQWVAMIADQ REMPW RU AYLIDQV
SIRMPMG DV VXFK RURWHUZ DURIP HV DV GHIQHG E\ IQMUDARQDODIUHHP HOW R Z KIFK WY D 3DUNV
$77 SV QWL UHIDUG WH $77 HBEQKHY D FBDUEDVHIOH Z KHUH GHQIDCRI WDQUWDQG WDQWKISP HQW
TFHMQI WHTXHWW LY LHT XILHG

5 HFRUGNHHSLQJ

YRW LOVAKP HQW LQFOXGH SIRYIMRQV RQ UIHFRUGNHHSIQU 7KH $77 UHFRWGNHHSLQ) SLRYIMRQV DUH IRFXVHG
RQ QDWRQDOUHFRUGY Rl DWXDQRH RI H SRUADXWRU] DARQV RURI DRAMDCDLP VH SRUV &) 7$ RQ WH RWHU
KDQG HTXILHV WMV \R P DIQWIQ 1RUD UHDVRQDE®! WP H LQIRWP DARQ QHFHWDUY VR WDFH DQG IGHQAN
(@AVD P DQXI DAMUHG DQG IEAFVD WD HIENHG ILHDWP V- $77 $SUW DQG &) 7$ $UNV; — 7KH UHARUBNHHSIQ)
SIRYIMRQV XQGHUWH VZ R IQWAKP HQW DUH WHUHIRWH FRP SGP HQWU  DQG FDQ VHUYH DV D FUMFDORROLQ
AWV H I RUM VR SUHYHQWAH GLYHURQ DQG LAAWADI [ LENQJ RI DLP V/

5 HSRUAQJ

8 QUNHWH$77 WHUH DUH QR LHSRUAQJ LHTXILHP HOW XQGHU&S) 7$ 1 ROHWHBMW WH 2 $6 1V 1Q WH SURFHW
Rl GHYHRSIQJ D YROQWU TXHRQQDILH VR EH DQVZ HHG HYHY  \ HDU/ RQ P HDVXUHV 6VWAV 3 DUAHV KDYH
VENHQ VR [P SGP HOAMWH &RQYHOARQ 7KH 2 $6 SOQV WR LOFGH 1Q WH VXUH TXHWMRQY LHDWMG \R
ILLHDLP V FRQARCBLDPARHV Z IV VSHALLLE UH HIHQRHV\R WH $ 77 {t

&RRSHUDVIRQ

&) 7$ SURYIGHV FBDUUHTXILHP HQW DQG JXIGDQRH RQ KRZ AW P X\VWBIVHUIDIH FRRSHIDARQ VR DGGLHW
WH I@AWIILHDP V WDIIENQ) 8 QGHU &) 7$ 6V P XVWFRRSHUIDW DWW H ELDWUDO LHIIRQDO DQG
IQOMUODWRQDOGNHY VR SUHYHQW FRP EDW DQG HUDGIFDW WH LaAWP DOXIDAMUQI RI DQG WDIIIFNQJ 1Q
IWHDP V DP P XQURQ H SGMYHV DQG RWHU LHDWG P DMUDY DQG P XWWH FKDQIH IQIRP DMRQ RQ
DXWRU] HG SURGXFHY GHDBLY [P SRUMY H SRUMY DQG Z KHQHYHU SRME®I FDUHY WH P HDQV Rl
FROAHD® HQADQG WD IENQJ URXWV 1 IMDMYH H SHUHQRHV SUDPWEHY DQG P HDVXUHV VR SUHYHQWIFRP EDW
DQG HIDGIFDW WH L@AVP DQXI DAXUQ) Rl DQGWDIIFNQJ 1Q 1LHDLP V & 7$ $UN -9 DQG; —D G

©Q D VP IOU EXWOW SUMVAUSWH SWIRYMRQ WH $77 HOFRXUDJHV WMV VR DWIMW$77 QDAWRQDO
[P SBP HOWMRQ LOFXGIQJ E\ VKDUQJ LQIRWP DARQ RQ [@AVDRAYIHY DQG DRRWYY DQG 1Q RUBHUVR SUHYHQW
DQG HUDGIFDM GLYHMRQ Rl FRQYHOMRQDCDLP V- $77 $UW Q DGGMRQ Z IW WH LOFOMRQ RI WH Z RUG
HOFRXWDJHV  WH 7UHDW P DNHV IWVFBDU WDWKLY IV QRWDQ REQIDARQ EXWUDWHU D VXJIJHWMG JRRG
SUDPWFH WDV 77 6VIMAY 3SDUAHVP D\ HP S®\ 1Q WHUH | RUV VR DGGLHW GLYHUARQ
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8 QINHWH $77 &3 7$ IQFOGHV VSHALLE LHTXILHP HQW | RUMBMY VR H FKDQIH IQIRUP DMRQ RQ WIFKQLITXHV
SWDAAAHY DQG GUIMDMRQ VR FRP EDWP RQH OXQGHUQ)  LHDWG \R I@FVWWDIIENQ)  -Q FROADVMWWKH $77
VP SO HOFRXUDJ HV 6VAMV 3 DUAHV VIR VBNH QDARQDCP HDVXUHV DQG VR FRRSHUDWA Z MK HDFK RWHUVRR SUHYHQW
WH WDQV HURI FRQYHQWRQDCDLP VILRP  EHFRP QU VXEMPAWR FRUXSWSLDRAARHY &) 7$ $UNV; —H DQG $77
SV

YR [QVAKP HQW LQFOXGH DGGIMRQDO EXWXQUHDMWG LHTXILHP HOW FRQFHLQIQ) FRRSHUIMRQ &) 7$ 6VIDMV
3DUAHV DUH LHTXILHG VR VKDUH Z W HDFK - UHBIYDQUWWAHQWILE DQG WIFKQR®JI LFDOLQI RLP DARQ XVH XOR ©Z
HQIRUAHP HQW DQG VR FRRSHUDWA 1Q WDAIQJ VR SUHYHQWGHWRWDQG LQYHVIAS DWW WH LaAWP DQXI DAXUQ) RI
DQG WD IENQU 1Q ILHDIP V &) 7$ $UNV; — 0 RUH JHQHD® WH $77 UHTXILHV FRRSHUDWRQ DP RQJ 6VDMV
3DUAHV VR HIIHPAYHO [P SGP HQWWKH 7UHDW + RZ HYHUIMMP S® HQFRXUDIHV 6V 3DUAHV VR FRQVXO\RQ
P DMAY Rl P XWDOQMUHADQG VR VKDUH IQIRUP DARQ DV DSSLRSUDM VR VXSSRUAWH LP SGP HOWMRQ RI
WLV 7U-DW DQG VR H FKDQIH H SHUHQRH DQG LQI RUP DMRQ RQ BMWRQV BDUDHG [Q LHOMRQ VR DQ\ DVSHARI
WIV7UDW  $77 $UWV DQG

$ WIWIDQFH
SWIMBQRH LV FDSWLHG 1Q WH $77 1Q SUAF®!  Z KIFK QRWAV WDWWEMY P D\ VHHN DAMMBQORH LOFOXGIQU
®GUDO RU GUIMDMWYH DAWMBORH  LOWYMWRQDO FDSDAW EXIGIQ]  DQG WFKQIEDO P DWAUDO RU [LQDQADO
DWIMEQRH P D\ IHTXHVARI THU RU UHAHLYH ELODMWAUDO UHI IRQDORU LOMUDAWRQDODWAMAZQRH DQG SLRYIGHV 1RU
WH HAWBEQAKP HQARI D YROQUEL WKVAIXQG VR DWIMALHT XHVWAQD 6V 3 DUAHV VR P SGP HQWIH 7UHDW
30AQ JUHDWIP SRUBQFH RQ DWIMEIQRH &) 7$ IQFOXGHY QRWRQH EXWWUH FRP SUHKHQUYH DQG
SUHVRUSWYH DUAFBN RQ DWIMBQRH ZKIFK WDQIH ILRP WH \KDUQJ Rl H SHUHQFHV DQG WDIQIQIV R
WIRK QEEDCDWIMBQRH DQG B DADWMEIQRH

1ad x <« E9x%. E a

P<«8s 5 8s1°9%£9” 49« EQRmO%s® X ° sA91 Ve %E9” 49« E9° , %0 4° N E9X

&7$$& ZKIFK HOMHGIQR IRHRQ 1 RYHP EHU 1V D UHIIRQDOADQVSDUHQR. UHJLP H WDWHT XILHV
LW 6VIWAV 3 DUAHV VR UHSRUADQOXDE WHUH SRUV DQG P SRUV Rl FRQYHOWRQDCDLP V{u lOFOXGIQ) WH WSH
DQG TXDQWN Rl Z HDSRQV WDV HULHG DQG WH QDP H Rl WH H SRUMQJ RU [P SRUMY FRXQM  6LP LOUD
6V 3DUAHV DUH DOR LHTXILHG VR QRW\ WH 2 $6 * HOQHDOSHRUHVBUDAR! WHU Z HDSRQV DFTXIMMRQV
Z KHWHU IP SRUMG RU SURGXFHG GRP HVWFD® QR MUWDQ  GD\V DIWU IOFRUISRUMRQ QR D WM
SDUN VDLP HG IRHVIQYHORY  &-7$$& $UN-O E

$V WH $77 DOR UHTXILHV WMV VR LHSRUARQ DQQXDODLP V [P SRUV DQG H SRUV RQ VRP H Rl WH \DP H
FDWIRUHV Rl DUP V{< WHUH DUH VARQU \A QHUILHV EHVE HHQ WH UHSRUAQ) LHTXILHP HOW XQGHUWHWH VE R
IOVAKP HQW 7KH$77 ULHSRUAMY WP SOW Z KIFK LV P RUH GHVIBI®IG DQG FRP SUHKHOMYH WDQ &-7$$& FRX@
EH XVHG E\ 6V 3DUAHV VR VIXEP IV&-7$$ & DQQXDAHSRUV RQ H SRUNV DQG IP SRUV + RZ HYHU \R FRP SO
IXQ@ Z WK &-7$$& VUHSRUMQ LHTXILHP HQW 6VEWAY 3 DUAHV QHHG VR VXEP IMD VHSDUDW LHSRUARQ GRP HWWAE
DFTXIMMRQ Z KIFK LV IQIRUP DARQ QRWHTXILHG E\ WH$77

7Z HOW RQH 2 $6 FRXQWIHV LOFOXGIQU WH 8 QWG 6V KDYH VLI QHG &-7$$& DQG VHYHOWHQ KDYH LDWIHG
RUDFFHGHG \R LW/
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7KH2 $6 SURYIGHV VXSSRUADQG JXIGDQRH VR 0 HP EHUBVEMMV LQ GLDIWQJ DQG XSGDWQJ B IMDMRQ VR HQVXUH WDW
WH DUHFRP SCDQWZ W &) 7$ DQG Z I RKHUUHBN DOWOWLODARQDCSLDPWEHY DQG DI UHHP HOW 0 RAALHBIYDQUWR
WH$77 VWHO RGHO HIMMDVIRQ RQ ( [ SRUMRQWRY Z KIFK GHVIBLY JRRG SUDPAFHY WDWRXWIRH QRWRQD
KRZ \R RSHIDWRQDQ H&) 7$ EXVDOR FRIQV SLRYIMRQV LHDWG VR H SRUNFRQARY LQWH $77 {=61P LOUD WH
2$6 3IRILDP Rl $\WIMBQRH IRUERQARCRI $LP VDQG 0 XQIMRQVVXSSRUV 0 HP EHUBVIMAV 1Q FRXQMUQ) WH I@FAW
P DQXIDRMUH>RI DUP VDQG P XQURQVE\ [P SGP HOWQJ UHIXOMRQV UIHDWG \R WH VHRXUW KDQGIQJ DQG RU
GHWXPURQR! [LLHDLP V DP P XQUWRQ H SBRVYHV DQG RIKHUUHDWG P DWUDY

‘E:FSZ ( WDEOWKLQJ 7D HU&ROQWRY

1 DURQDCOFRQWROA WHP V

7KH2 $6 KDVIQWDWMG D QXP EHUR! SURMIPW VR VWHQIWHQ WDQU HUFRQAR® DRIRW WH UHIIRQ Z KLFK DUH UHBDOQW
R $77 SIDPMARQHY ) RUIQWEQRH Z RUINWKRSVKHG IQ0 H IFR 1 VRXJKVWR DWIMAIH JRYHUDP HOWQ
VWAHQIWHQIQJ W QDMRQDCH SRUN FRQAROA WP LOFOXGIQU WURXIK WH VKDUQJ R LOWLQDARQDCEHVSLDPARHY
H FKDQIHRI 1QIRWP DARQ DQG LOM@IHQAH DQG GVAXWIRQ Rl UMN DWHWP HQADQG RSWRQV | RUTFHMQU
SIRFAHWHV{?61P LW EHE HHQ R WH2 $6 0 WMMRQWR 6XSSRUMKH 3HDFH 3URFHW 1Q &REP ELD

0 $33 2$6 Z KIFK FDUIHG RXWP RQMRUQI DQG VXSSRUMM\Y LHDWAG VR WH SHDFH SRIR\ 1Q &R®P EID DOR
LOFCXGHG DRAYIWHY LHDWG VR WDOM HUFROWRY {@

7KH2 $6 FRQGXPW SLRMPW DIP HG VR VIWHQI WHQLQ) FDSDFAMEHY UHDWG VR SK\ IFDOVHEXUW DQG WRANSLG!

P DQDIHP HQW3660 DUP VDQG DP P XQMRQ P DINQJ DQGWDAQJ {AH SRUA; DQG ELRNHUQ) FROWRY WDW
LOGILHAD FROMEXW VR $77 P SOP HQEMRQ -Q DGGIMRQ WH (8 1XQGHG SIRMPW&HQADCS P HUFDQ) LLHDLP V
5RDGP DS Z KIFK SURVIGHV FRXQWIHV 1Q WH UHILRQ Z IWK D UHJ IRQDOFRRUGIQDWMG DQG HYLGHQPH EDVHG DSSLRDFK \R
ILLHDLP V FRQAR®Y Z LODOR DGYDQRH WH [P SGP HOWMRQRI NH $77 SIRYIMRQVH

" LYHULRQ SUHYHQMRQ
7KH2 $6 IVZ RINQJ VR GHYHERS WH &URW %RUEHUS HIIRQDCERP P XQIFDMRQ 0 HAKDQIWP  RQ-TAMT DOV HW/RI

) IWHDLP V $P P XQMRQ DQG 2 WHUS HIMWMG 0 DWUDY 0 &7$  7KIVP HEKDQMWP  IQVSILHG E\ WH WDQUSDUHQR DQG
IQIRUP DARQ \KDUQJ SUQAS®NV 1O WH $77 DQG EDVHG RQ (8 EHVASLDPWEHY Z LOVHUYH DV D VHRXUIH FRP P XQIFDARQ
K DQQHCEHVE HHQ 6VIWAY 3 DUAHY RQ P DWHLY LHDWIG R WXIQJ RUGHQ! LQJ H SRUMP SRUNDQG WDOMWIFHQVHY 7KH
P HAKDQIWP  FDQ EH XVHG VR VKDUH DQG LHT XHVAIQI RUP DARQ UHDWG VR DLP V/ DQG DP P XQMRQ WDV HY DARZ 1QJ
IRUSLRP SWGHOWIFDWRQ RI SRWWE®! YX@HDEIDAHY RUUMNY Z KIFK P D\ P DNH GLYHMRQ P RUH Q\HO tt

*HQGHU DQG *HQGHU EDVHG 9LROHQFH

7KH2 $6 KDVIQWDMG DZ RIWWHDP  RQ JHQGHU 7KH RUIDQLJ DMRQ LV 1Q WH SURFHW Rl FUHDWQJ UHI LIRQDOWBQGDLGY
IRGRZ HG E\ WDIQQU SLRIWDP VRQKRZ VR SUHYHQWI HQGHUEDVHG YIRBIQFH FRP P WHG Z W | LUHDLP V WHUH RUH

LOGUHAD FRQMEXWQJ VR WH XQGHIARQAEQI DQG IP SGP HMMRQRI SUNFBI Rl WH$77
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7KH &DUEEHDQ&RP P XQW &$5-€20 Z DVIRXQGHGIQ Z W WHDIP VR DRKIHYH SROAFDCDQG HARQRP LF
QW UDWRQ DP RQJ &DUEEHDQ FRXQWIHY 5 HDWG VR WH $77 WH &DUEEHDQ &RP P XQW -P SGP HQWMRQ $JHQR
IRU&UP H DQG 6HFXUW &$5-82 0 -0 3$&6 Z DVHWREDKHG IQ VR FRRUG.QDM H | RUNV LHDWG \R \P DADLP V/
WD [ IFNQJ DQG FROWRE 1Q WH LHIIRQ -“WKDV GILHANHVSRQVELDN | RUUHVHDUAK. P RQMRUQ) HYDOXDWRQ DQDOMY
SUHSDUDMRQ Rl GRFXP HOW DQG IHSRUNV DQG GHYHBRSP HOWDQG P SGP HQAMRQ Rl SUIRMAW Z IW LHVSHRNIR
&$5-82 0 VFUP HDQG VHRXUW DIHQGD 3DUWARI &$5-82 0 -0 3$&6 LR®I VR SURYIGH DQG | DAMIM LOMUODARQDO
FRRSHUDARQ DQG DWIMBQRH IRUIW &$5-82 0 0 HP EHUBVAMY $V SDUARI WLV UR®! WH RUDQY DARQ Z DVD NH\
UHVRXUAH | RUMEMAV DQG BNHKREGHWY GXUQT WH $77 QHI RADARQV DQG FROWOXHV VR DPRYHD VXSSRUNG 77 t<

~a E9°,%9% sS85 a9«x

~F ] %Al,.°s° < EORO%PD ° ., %5 XBOUR6 _ %o &° NE9x

$GRSWG IQ WLV UHI IRQDAQMWAXP HQWFRP P W0 HP EHUBVIMMV\R P SGP HQAD@OHAHWDU DPARQV DAINH
QDWRQDIDQG UHI LRQDOBIYHOR FRP EDVWKH LAMADGH LQ VP DADLP V DQG @ KWZ HDSRQV DQG WHUDP P XQMRQ 7KH
&$5-820 ' HFODARQ LHWLDWAVO HP EHUGVWAY FRP P VR HQWR WH LP SGP HOWMRQ R WH 3WRIWDP P HRI

$PARQ W &RP EDWDQG ( UIDGIFDW WH -@RW? WDCH LQ 6P DA% WP VDQG/ WKW HDSRQV DQG FDQ@ | RUWH HAREQKP HOW
RI DIJ®REDGH 77 t=
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7KH &DUEEHDQ) ILHDUP V5RDGP DS Z DVGHYHBRSHG E\ 81/ -5( & DQG&$5-€20 -0 3$&6 R FRQVRIGDW DQOG
RSHUDWRQDT H WH SROAFDCFRP P [V HQWP DGHE\ &$5-8&20 0 HP EHUSVIWAV1Q \WKH GRFXP HONNBIG
&DUEEHDQ 3URUW $PURQV RQ $ GCELHWMQJ @AW DI I IENQJ R ) ILHDLP V/ t>

7KH &DUEEHDQ ) LLHDLP V5RDGP DS KDVIRXUSUP DU JRDY
7R UHQ RUAH IHIX@WRY WP HZ RUNVJRYHUQIQJ [LLHDLP VDQG DP P XQMRQ
7R UHGXPH WH [@AW®Z RI 1IUHDWP VDQG DP P XQUMRQ IOR Z IWIQ DQG EH RQG WH &DUEEHDQ
7R EROMUDZ HQ RUAHP HQWFDSDAW VR FRP EDWAAWILHDUP V DQG DP P XQMRQ WD 1 IFNQJ DQG WHUI@AW
SRWHWRQ DQG P MX\H DQG
7R\ VWP DAFD@ GHRUHDVHWH UMNRI GLYHMRQR! [ILHDUP VDQG DP P XQMRQIURP JRYHUP HOAWDQG QRQ

JRYHUOP HQWRZ QHG DUHQD't?

7KH JRDCP RWMGILHARD LHDWIG \R WH $77 1Q WH &DUEEHDQ) ILHDUP V5RDGP DS IVWH IIWMRQH VR LHQIRUAH
UHIXOWRU 1WDP HZ RUNVJRYHUQIQJ 1LUHDLP VDQG DP P XQMRQ  SDUAEX@UD WILRXIK WUHH Rl W \VBUIHW 7DUHW
FDQ@ 1RU XQLYHUWDCDGKHUHQAH VR UHBIYDQWHI IRQDADQG RULQWMUDARQDA LLHDLP VIQWMKP HOW DQG $77

IP SGP HQWMRQ DQG FRP STDQAH Z IW $77 UHSRUAQJ DUH @AMG DV DPARQV R EH XQGHUENHQ E\ WMV E\ WH HQG
RI 7DUHW P DNHV UH HUHQPH VR WH | DRADVWINH 8$5-82 0 0 RGHO' HI IMDMRQ VHHWY VR VWHQIWHQ 0 HP EHU
6V DELDAHV\R P SOP HQAHBYDQUQWLODWRQDAQWMKP HQW LOFXGIQI WH$77 ) IQD® 7DUHW  FDQ@ IRU
HQIRUAHP HQARI H IMAQJ P SRUADQG H SRUNFRQWRODZ VRQILHDLP V' DQG LHHW/\R $77 WDLQLQIV GHOYHUHG E\
81/ -5( & 1Q WH LOMUODMRQDIDWMEORH DQG FRRSHUDMRQ VHRARQ t @

T ’ o

| <" <ax

,/N .
&Y s77 6xssrRUN
==

Q WHE&$5-82 0 6HRAUHBUDWGHYHBRSHGWH E$5-&2 0 0 RGHQ DZ $LP VV/7LDGH 7UHDW %@ $77 0 RGHO
/DZ R VIAHQIWHQ WH DELOV R &$5-82 0 0 HP EHUBVIWAV\R NRLQ DQG [P SGP HQWKH$77 7KHO RGHO DZ JRHV
EH RQG WH UHTXIUHP HQWRI WH$77 E\ VBNQJ QMR FRQVUGHIDARQ WH XQIT XH ALFXP WBQRHV DQG SDUAEXOUMHV R
WH UHIIRQtA&$5-82 0 -0 3$&6 DOR SURYIGH D LDQIH R WDIQIQJ SLRILDP V DQG DWIMBQRH VR 0 HP EHUBVAMV 1O
WH WHIIRQ LOFXGIQU VR VXSSRUNNH DGRSWRQ Rl WH $77 0 RGHO DZ. 1Q RUGHUVR EXI@S LOWMWRQDAFDSDAW DWKH
QDWRQDOBIYHIDQG HQVXUH O HP EHUBVEMAY [ XDIE@WH $ 77 VUHSRUAQD LHTXILHP HQW U -Q SDUHUKILS Z I WH

© RP HQV-QUMWM | RUSGMUQDWYH' HYHBRSP HQW: 4$'  DQGP RUH UIHFHQWD Z IW WH &DUEEHDQ &RDOARQ |RU

' HYHRSP HOWDQG WH 5 HGXPURQRI $P HGOIRGIQAH &' 5$9 &$5-820 -0 3$&6 KDVDOR FDULHG RXVSLRMPV \R
UHYIHZ QDMRQDCE 77 GUIMDMRQ DQG Z MK WHO LOHVSGYMRY * LRXS 0 $*  RQZ HDSRQV GHVWKPWRQ LQ 7UQIGDG
DQG 7REDIR
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@ (WDEQWKLQJ 7DQV HUSRQWRY

oHda

1 DURQDCFRQWROA WHP V

&$5-820 0 3$&6 DWIMNVO HP EHUBVMV Z I VWHQIWHQIQ! WHUDLP V\WDQUV HUFRQWROA VWP VWLRXJIK WH
SWRYIMRQ Rl WDIQIQIV DQG LHVRXUAHV RQ VP DADLP V FRQWROMIQGDLEV Ut HQG XVHUFRQWR® DQG ELRNHUQJ
FROAR®Y W) RUIQWEQRH 1Q -DOXDU WH RU DQI] DARQ LQ SDURHUKIS Z IW WH 6P DT P VEXUH  OXQFKHG D
RIQASURMIFW\R LP SURYH WH FDSDAW R &$5-€2 0 6V VIR SUHYHQWMH LAWALFXOWRQ RI VP DADLP V DQG @KW
Z HDSRQV DQG HQKDQFH 6V [P SOP HOWMRQRI FRP P VP HOW XQGHULOWLODAWRQDADQG HIIRQDADLP V FRQARO
IOWAXP HQW (<6LP IOUWD LQ -DQXDU &$5-820 0 3$&6 DQG8 12" & RUWDQ] HG D YILWMDOHIIRQDCP H-MQJ RQ
WH HAREQAKP HOWRI -OWAT LDWG ) LUHDUP V &HQWHV 1O WH &DUEEHDQ UHILIRQ 7KH -QWAI LDMG ) ILHDLP V &HQWHV

Z RX@ FRPWDQDO] H DQG GMMEXW LQI RUP DARQ DWQDMRQDABIYHDV Z HGDV DRADV D | RADCBRIQWRUWH SXUSRVH
Rl LQIRWP DARQ H AKDQIHV DQG FRRSHUIDWRQ Z WK @7 HQI RUAHP HOWDI HQAHV 1Q RIMHUFRXQMHY 7KH &HQWHV Z RX@
EH UHVSRQVE®! | RULP SGP HQAQJ | LLHDLP V FRQAROLQFOXGIQ] | RUIHQMEV [LLHDLP V UHJ IMMHY LOYHVIAS DAQU DQG
WDAQ) LAAWADI I IENQJ R [LLHDUP V WHUSDUN DQG FRP SRQHQW DQG DP P XQIMRQ DQG RIKHULHDWG FUP HV U=

" LYHUMRQ SUHYHOURQ
&@VH FRRSHIDWRQ EHVE HHQ -1 7( 532/ DQG&$5-820 -0 3$&6 DARZ VWH 5HIIRQDC L DQL] DWRQ VR | DAMAWM
FRRUGLODARQ LQ H 1RUV VR SUHYHQADQG SURVHRXW FDVHV RI LARVWADI [ LENIQJ DQG GLYHMRQRI DUP VDQG

DP P XQMRQ LQWH HIIRQ

&$5-4&20 -0 3$&6 KDVDOR HWBEQVKHG D 5HJIRQDGQWAI LDWG YD@MMF -Q RWP DARQ 1 HVZ RN 5-%1 WDWAL) HW

FUP HJIXQV WURXJK EDIME IGHOWLFDWRQ DQG HOFRXUDIHVWKDUQJ RI LQIRWP DARQ DP RQJ &$5-82 0 0 HP EHU
VMMV 5-9%1 DOR HQDEGN WV 1Q WH UHI LRQ VR FRQQHPADQG XW) H WH -QMSRO/D@MME -Ql RUP DARQ 1 HVE RIN

%1 DIRZ IQ | RUIQMUODMRQDCFRAERUMRQ DP RQJ @7 HQIRUAHP HQWDIHQAHY Z RUBZ IGH 1>

*HQGHU DQG *HQGHU EDVHG 9LROHQFH
© IV IWWVWRQJ |RFXVRQ VDI HIXDUEIQ) KXP DQUIKW &$5-€2 0 DOR GHYHBRSHG LQMDAYHY VIR SUHYHQWI HQGHU
EDVHG YIRGIQFH LOFO(GIQI WH 1P SBP HOWMRQ R WH* %9 FMUD IQWH$77 7KH&$5-82 0 6HRUMVIBUDAKDVIQ
SOFHD&$5-€2 0 * HQGHU( TXDOWV 3RIA WDWAKDP SIRQV JHQGHUHT XDMW DQG WH HP SRZ HP HQAR! Z RP HQ
WURXIK SURMPW FDULIHG RXWZ W 0 HP EHUBVEAMY DV Z HTDV IQMUDDMRQDCDQG UHI IRQDOGHYHERSP HOWSDURHY -©Q
&$5-82 0 DOR OXQFKHG D VHUHVRI FRQVXGIMRQV | RFXVHG RQ WH GHYHBRSP HOWRI D &$5-&2 0 5HIIRQDO
* HQGHU( TXDDW 6WDWAJ\  &5* (6 WDWZ L@BLRYIGH D | LDP HZ RIN I RUVADWI LE DPARQ VR DRKIHYH JHQGHUHT XDOW
DQG Z RP HQVHP SRZ HP HQWQ WH UHILIRQ WP
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0 (5&2 685 1V DQHRQRP [F DQG SROAFDOSURFHW DIP HG DASLRP RWQJ 1 UHH WDGH DQG P RYHP HOWRI JRRGV SHRS®!
DQG FXUHQR DP RQU IWP HP EHW 0 (5&2 685 DOR DGGUHWHV SHDFH DQG VHRXUW DQG DUP V FRQWRAMXHY DWIKH
LQMUJIRYHUDP HQEOBIYHCDQG HWREQAKHV VXE UHIIRQDOSRMAFDCFRP P VP HQW VR FRQAROKH [@AMDLP \/\WDGH

0 (5&2 685 GHAMRQV DUH ELQGIQJ DQG GR QRWHT XILH DSSURYDCRULDWIFDVMRQ E\ QDWRQDOBY IMDVKUHV

~a E9°, 9% sS5 a9«x

Q 0 (5&2 685 MWWXHG WH 6RXVIKHUQ &RQH 3UHVMGHQUDO HFOUDVIRQ RQ &RP EDVIQJ VIKH -@FLW

0 DQXIDRWUQJ DQG 7D I LFNLQJ [Q) LLHDLP V $P P XQIIRQ DQG 5 HIWAG 0 DVIALLDAY u@ KLY ®IG VR WH
HWEEQKP HQARI D RIQAHI MADARQ P HAKDQMP |RUILLHDLP V DP P XQMRQ H SBRVYHV DQG RIKHULHDWG

P DMUDY Z IMIQWHO (582 685 BHRXUW -QIRWP DARQ 6\ WP LA7KLY P HRKDQMWP FRP ELQHV UHI MMHVR
LOGLYIGX DY DQG Bl DCHQMAHV WDAEX\ VHOH FKDQIH 1P SRUVH SRUADQG GMMEXWM | LLHDLP V Z W UHIMMHVR
SRUVRI \KISP HOWDQG P SRUBMRQ DQG QDWRQDAHI IMMHV R LOGLYIGXDCDQG LOWMMMRQDA LLHDLP VRZ QHY/

Q 0 (5&2 685 DERSWG WH &1 GLI R GH &RUHVSRQGHQFLD 5 HILRQDOGH $ LP DV GHOD HUFRVXU D P HAKDQLWP
Z KIFK VHHNVVR KDUP RQLJ H GH LQMRQV | RURHURIQ FDWMIRUHVR! 1LUHDUP VE\ FRP SIGRJ DQG IGHQW 1QU GlLIHHQRHV
LQ WH GHORP LODWRQVRI [LLHDLP VDQG DP P XQMRQ XVHG E\ WHO (582 685 BVMMV< ) XUMHU 1Q 0 (5&2685
DQG W $\WRADMG 0 HP EHW HWEBEQKHG WH: RINQJ * LRXS RQ) LWHDLP VDQG $P P XQMRQ * 7$0
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7KH* 7$0 VHOYHVDVDIRWKP |RUVXE UHJIRQDOFRRSHUDMRQ RQ FROWR@R) WH SIRGXPURQ DQG WDV HUR! [LLHDLP V
DQG DP P XQIMRQ DQG H FKDQILQJ LQIRWP DARQ RQ IMXHV LHBIYDQWR WH$77 7KH* 7$0 DOR DWMAV FRXQWHVLQ
P DNQJ SLRIUHW\RZ DUBVWH P SGP HOEMRQ Rl LOWMODARQDAQMAXP HQW RQ | ILHDLP V

$VSDUARI IWZ RIN WH* 7$0 DOR VXSSRUN WH GHYHRSP HOARI BU MIMRQ RQ WRANSLB! FROWR® DWIAKH QDWRQDO
DQG VXE UHILRQDABIVHOWDIVHY DZ DUHQHW Rl DQG SXETF VXSSRUNRUMVP DADLP V MXHY DQG HABEQAKHY FRQYHU HQW
VXE UHJ LRQDOHRXUW SRIAHV R | DAMAWM LQIRUP DWRQ VKDUQJ DQG FRRSHUDMRQ < ) RUH DP S®I LQ WH* 7$0

DGRSWG DP HP RIDQGXP Rl XQGHUABQGIQI RQWH ( [ FKDQIH RI -QIRUP DWRQ RQ WH -GV DOXI DRAMUQ) DQG
7WDIANQI Rl ) IWHDP V $P P XQURQ ([ SBMYHV DQG 2 WHUS HDWG 0 DMUDY VR VBN WH SLREGP Rl LAAWARW

ERUGHUWDI [ IFNQJ DQG KHS SLRP R FRRSHUDWRQ DP RQJ QDARQDODZ. HQI RUAHP. HOWDXWRUMEHV <t

,/—ﬁ .
&Y s77 6xsSrRUN
==

: IIQWH* 7$0 VGVFXWRQVRQWH KDUP RQ DARQRI DUP V FRQWRCSRIAHY DQG P HDVXUHV DVWKH VIXE UHIIRQDO
GIYHOZ RUIN IV XQGHUENHQ RQ JHQHDGE 77 P SGP HQAMRQ ) RUH DP S®! 1Q WH* 7$0 [RFXVHG RQ WH GQN
EHVE HHQWH $77 WH 6XWRIQDE®!' HYHRSP HOW RDY 6' * V DQGWHS 1 3R$ UHDWIG BU IMDMYH FKDQIHV QHHGHG
VR P SGP HQADLP \ FROARAQWAXP HQW DV Z HGDV WH LOFRUSRUDMRQ RI D JHQGHUI RFXV WDWSLRP RWV JHQGHU
HTXDOW <u

‘E@j ( WDEOWKLQJ 7DV HU&ROQWRY

1 DWRQDCFRQWROV WIHP V/

7KH W0 HHMQJ Rl WH* 7$0 KHGBLQ GIVAXWHG WH SRIMQWDA RULHIIRQDCKDLP RQ) DMRQRI 1LLHDUP V/

P DUINQJ FRGHV\R | DAQAM WDAQJ  7UDQM HUFRQAR® Z HUH DOR GVAXWHG < 9XIGHQI RQ WHVH GMAXWRQV 1Q
DWKH W 0 HHMQJ RI WH* 7$0  SDUARSDQW GVXWHG SLRIUHW P RUH EURDGO RQ LHBIYDQWP XGMDWADO

LOWMXP HQW LQFOXGIQ] WH $77 DQG WH SRWQUWDA RUVXE UHIIRQDCKDLP RQLJ DARQ Rl QDWRQDOBU IMDMRQ

6P IO WH WO HHWQI Rl * 7$0 KHGBLQ GIVEXWHG SOQV DQG H SHAIMRQV | RUWH $77 SURFHW
LOFOXGIQI WH HBEQKP HQARI WH' LYHMRQ ([ FKDQIH)RXP ' <) 0 HP EHUBVMMY DOR VKDUHG P HDVXUHV

VINHQ DVWKH QDWRQDOBIVHOM DGGUHW WH I@AVADI  IFNQJ DQG GLYHMRQRI DLP VDQG DP P XQMRQ LOFXGIQJ
WURXJK | LQDQADO/XSSRUNURP WH $77 9ROXQUL 7KW XQG <
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7z E<E%ESS] &%ou p o 1°c9¢

7KH &HQWDCS P HUFDQ -QVAILDVRQ 6\ WP 6-&$  Z DVIRWP HG Z I WHWIQQJ Rl WH 7HIXAIDSD 3 IRRFRAQ

Z KIFK DP HQGHG WH &KDUMURI WH 2 LI DQ] DMRQ Rl &HOWDCEP HUFDQ 6VWA 2 (&$ Rl 7KH 3LRRFRO
HP ERGIHVD YIMRQRI &HQWDCEP HUFD DV D UHIIRQRI SHDFH GHP RADR DQG GHYHBRSP HQWS7KH) LDP HZ RUN
7UHDW RQ' HP RELDVIE 6HEXUW Z DVMIQHG IQ 7KLV 7UHDW LQMDWG WH &HOWDGSP HUFDQ' HP RADWE
6HFXUW 0 RGHOEDVHG RQ GHP RALDR DQG WH VWHQIWHQIQI Rl IW IQUAMWRQV DQG Rl WH X®IRI @Z  7KH
IRXQGDMRQVRI WH' HP RAUDWE 6HFXUW 0 RGHAQFOX(GH DP RQJ RWHWY WH VWHQIWHQIQI RI AYLODQ SRZ HU WH
UHDVRQDE®! EDDQFHRI | RUAHV WH VDIHIXDUGIQJ RI LQGIVIGXDAY DQG WHUSIRSHUN WH HIDGIFDARQ RI YIRBIQFH
FRUKXSMRQ P SXQW WULRUMP  DQG WH I LI KWDI DIQWAGUXJ DQG DUP VWD [IENQU <2
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EUaKiD6EQUS T <FD %S5 x%s° IXIAS

0 RUH LHBIYDQWR WH $77 LV WH &RGH Rl &RQGXPWRQ $ LP V7LDV HU Z KIFK 6-&$ DGRSWG 1Q 7KH

&RGHVMBXOWVIQ $UAFB!  WWDWADOM HY/ Rl FROYHOWRQDOQRQ FROYHOMRQDOVP DADQG W KWZ HDSRQV
DP P XQMRQ H SEVYHV DQG RIKHUUHDMWG P DWIUDO/KD@QRWEH FDULIHG RXWURP  RUVR VWAV Z KIEK
DP RQJ RWHUWIQIV

®  &RP P IMDQG RUVSRQURURIP HVDIDIQWIKXP DQIW RUKXP DQ
WKW YIROMRQV RUFRP P IWHURXV YIRDMRQV Rl WH @Z VDQG

FXWRP VRI Z DUFRQUQHG LQ WH * HOHYD DV &RQYHMRQVRI
DQG WH $ GGIMRQDCB LRRFRY WHUHWR RI

) DIOR FRP SO Z IW LOMUQDARQDADI HHP HQWRQDLP V
HP EDUIRHV RURWHUVDQPARQVIP SRVHG E\ WH 6HPXUW &RXQAO
R WH 8 QWMG 1 DARQV

) DIOR FRP SO® Z W DUP VHP EDUI RHV RURWHUVDQPARQY

IP SRVHG E\ UHJIRQDCRUI DQL DARQV RUSXWXDQWIR LHIIRQDO
DIUHHP HQW R Z KIEK 6VMY DUH SDUAHV

9IROW LHVROMRQV DQG LOMUS$ P HUFDQ DQG KHP LVSKHUF
DIUHHP HQW RQ WHDWHV DGRSWG E\ WH?2 $6

" R QRWHSRUANKH VROV Rl WHUDUP \VWDQM HYY VR WH
8 QWG 1 DARQV 5 HIIMMURI &RQYHQWRQDCHLP V

$UH IQYRAHG 1Q DQ DUWP HG FRQI TRWXQBMWY WDWFRQ TRALY
WHRIQ] HGWR EH DQ DRARI VHD GHI HQWH DV VHWRXWQ WH &KDUMU
Rl WH 8 QWG 1 DARQV RULQ WH &KDUMURI WH2 $6 RULY SDUARI

D SHORHNHHSIQJ RSHIDWRQ XQGHUS QWG 1 DWRQV DXVSIFHY <@

Q 6-&$ DERSWG WH &HOWDOS P HUFDQ 6HEXUW BWDVIAT\ - Z KIFK VHHNV VR JXIGH FRRUGIQDWG DPMRQVRQ
VHEXUW P DAY/ LQFOXGIQ] FUP H LHGXPURQ YIRGIQFH SUHYHOMRQ DQG UHOWAT LDARQ SLRIWDP P HV 7KH VIAWDMI\
HYMHG IQ IQFOXGHVDP RQJ IW REMPWYHV DLP V FRQWROFUP H DQG YIRBIQRH SUHYHQURQ WH 1LJKVDI DIQUW
WURIMP  WH VWHQIWHQIQ) @Z HQRUAHP HQUIQUAMWRQY DQG RWHUSRIFH IWXHY $ PAYIWHY UHDWG VR DLP V
FROAROQFOGH WH P SGP HOWMRQ Rl LHBIYDQAIQMUDDWRQDOM-DMHY IQFXGIQ] &) 7$ DGRSWRQ RI EMVASLDRWEHY
IRUWH FROWRCRI DUP VWD IENQ 1QWH IHIIRQ E\ FXWRP V DQG ERUGHUDXWRUMHY HWEEQKP HOWRI LQIRWP DARQ
H FKDQIHV RQ ®U D@ UHIIMMUHG | LLHDUP V DQG D UHIIRQDOHIIMMURI VH] HG [ LLHDLP V HMBEQUKP HOWR! IRWD1Q

Z KIFK WH ®U DOMIQGDLEV Rl HDFK FRXQW! UHJ DUGIQI DUP V FRQWRCDIH DQDO] HG LQ RUGHUVR 1P SGP HOW
LOMUODARQDOWBQGDUGY DWKH GRP HVWAE BIYHO 7KH VWDWAJ\ DOR DIP VR RUHQWARRUGLODMG DRARQV RQ UHIIRQDO
VHEXUW P DIMAY/ <A
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%}2 (WDEQWKLQJ 7DQVI HUSRQWRY

1 DURQDOFRQWROA WHP V

Q 6-&$ OXQFKHG WH &HQADCEP HUFDQ 3WRIWDP P HRQ 6P DB P VARQAMRO&$6$8 -Q &$6$&
XQGHIRRN D P X®/\ HDUSLIRMPWXSSRUMG E\ WH (8 RQ QDARQDIDLP V FRQWROA WP V 7KURXIK &$6$& 6-8&$ KDV
FDULIHG RXWSXEQE DZ DUHQHW FDP SDLIQV FRQIHIHQFHY DQG P XGAMGIVAS@DY FDSDAW EXICHQI DRAYWHY

&$6$& KDVRUDQ] HG WDIQIQJ SLRIWDP P HY DQG FRXUHV RQ ERUGHUFRQARY LAAWADI | IFNIQJ DQG |RIHQVEFV ) RU
H DP S®11Q &$6$& SIRYIGHG WDIQIQI VR JRYHUOP HOWRI I LIFDY ILRP ( GBDOYDGRU %HO H ' RP IQIFDQ 5 HSXEQF
+ RQGXWDV * XDWP DD &R 5LFD DQG 3DQDP D VR VWHQIWHQ WHUFDSDAMHV IO WH P SGP HOBMRQR! | LLHDLP V/
FROARCDQG LQ SUHYHQAQ) WH L@FRWLLHDLP VWD 1 LE DQG H SGWYH P DMUDAQ &HQWDCEP HUFD 7KH SURMFW
LOFOXGHG LQYHWWAI DWRQ WDIQIQJ IRUDYZ. HQIRUFHP HQWWXSSRUAQU HQKDQRHG FRRSHUDWRQ EHVE HHQ SRITFH VHUYEHV =

Q &$6$& FR RUDQL] HG D UHIIRQDOMHP LQDUVR EUQI VRIHWHUMGIHV SIRVHEXVRWY/ SRIFH LIQYHVWWI DY/ DQG
JRYHUOP HOALHSUAVHOWAYHV I URP D@B-&$ 0 HP EHUBVIMMY VR DGGUHW I@AWILHDUP VWD 1 IENIQI XMQJ DQ

QW UDWG DSSLRDFK  7KH RYHID@DIP Z DV\R GH IQH P HAKDQIWP VR FRXQWAULAERVWADI [ LENIQJ GHSDUAQJ [LRP

UHJ LRQDAQWAKP HQW KDLP RQLJ LQJ DQG XSGDWQJ BUDADP HZ RUNV IGHQA LQJ JRRG SLDPWAHV 1Q SRIFH DQG
MGIFDY P DWAY DQG GVP DQWIRJ | LLHDLP VWD IENLQJ Z IMKLQ RUIDQL] HG FUP LODOMKPMUHY <

" LYHULRQ 3WHYHQMRQ

“QWH ILDP HZ RINRI WH 6XSSRWY RU7KH ) LJKW$ J DIQUAEBI DB RWHWIRQ $ QG 7D HIENIQJ 2 1 ) ILHDUP V-Q &HQWDO
$P HUFD$QG 1 HIKERUQJ &RXQWIHV 3 IRVPWEHVE HHQ DQG 6-8$ &$6$& GHIYHUHG WDLQIQ) FRXUHVZ I
WH REMPAYH RI DWMAQD &HQADCE P HUFDQ 6VEMAY VIR VWHQUIWHQ WH FDSDAW RI QDARQDCFXVRP V DQG SRIFH
RSHUDWYHVVR P RUH H [ HPAYHD GHWIPADQG IQMURHSVWP DADLP V DQG WHUSDUA DQG FRP SROHQW 7KH FRXUHV

Z HUH GHVLI QHG DV D ULHVSRQVH VR WH LAFVWADI | IFNLQJ P RGXV RSHUDQGLRI WP XJJ@QJ WP DADP V DQG SDUNV DQG

FRP SRQHQW QP D@KISP HOWWURXJIK HQM SRIQW DILBRUNM SRUNV DQG @QG AKHANSRIQW =t
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us81/-5(& $ERXW 81/-5(&
< 81/-5(& %XLOGLQJ 6WDWH &DSDFLW\ WR ~PSOH&RQYVWHQWH RQPO $UPG I3 WRHUT
= 81/-5(& 81/-5(& DQG 2$6 SURYLGH UHJLRQDO SODWIRUP IRU 6WDWHY WR HQ.
;0" SUROLIHUDWLRQ

> 81/-5(& 81/-5(& DQG &$5-&20 -03$&6 KROG YLUWXDO HQFRXQWHU ZLWK &DUL
&DULEEHDQ )LUHDUPV 5RDGPDS

? 81/-5(& 'RQRUV DQG 3DUWQHUV

@ 5HIJLPEDO 0 81/-5(& 2IILFLDO -QWHUYLHZ ZLWK DXWKRUYV -XQH

A 81 21ILFH IRU 'LVDUPDPHQWBHOLUWDUPDPHQW 1RQ 3UROLIHUDWLRQ DQG $UTF
{;81/-5(& 81/-5(& FRQGXFWHG WUDLQLQJ RQ JHQGHU SHUVSHFWLYH LQ WKH L

ILUHDUPV DLPHG DW OH[BABIQDRMRF IO\ &/-5(& KROGV ILUVW LQ SHUVRQ FRXUYV
JHQGHU PDLQVWUHDPLQJ LQ ILUHDUPV UHODWHG FULPLQDO LQYHVWLJDWLRQV
{{ 2UJDQL]DWLRQ Rl $PHULFPR GWDWHV 2$6

{t ' H/XFD 3 $ 2%$6 RIILFLDO -QWHUYLHZ ZLWK DXWKRUV $XIXVW

{u 7KH VHYHQ FDWHJRULHV RI FRQYHQWLRQDO DUPV FRYHUHG E\ &-)7$ EDWWC
ODUJH FDOLEUH DUWLOOHU\ FRPEDW DLUFUDIW DWWDFN KHOLFRSWHUV ZDUV
RI WKH 8 1 5HJLVWHU RI &RQYHQWLRQDO $UPV DQG RI WKH $77

{< %HVLGHV WKH VHYHQ FDWHJRULHV RI DUPV OLVWHG DERYH WKH $77 DOVR Lt
ZHDSRQV

{= 7KH RWKHU HLJKW PRGHO UHJXODWLRQV OHJLVODWLRQ DQG FRPPHQWDULHY\
%URNHUV ODUNLQJ DQG 7UDFLQJ —~OOLFLW ODQXIDFWXULQJ &
&RQWUROOHG '"HOLYHU\ BHFXULW\ OHDVXUHV SHFRUGNHHSLQJ &RQIL

{>"'H/XFD 3 $ 2%$6 RIILFLDO -QWHUYLHZ ZLWK DXWKRUV $XIXVW

{? 'H/XFD 3 $ 2%$6 RIILFLDO -QWHUYLHZ ZLWK DXWKRUYV SXRXPYWLO 'HEDWIRR
&)63 R 0D\ LQ VXSSRUW RI HITRUWYV WR SUHYHQW DQG FRPEDW LOC(
VPDOO DUPV DQG OLJKW ZHDSRQV 6%/: DQG DPPXQLWLRQ DQG WKHLU LPSDFW
{@ 6-35—- 2%$6 ODLQWDLQV OLVVLRQ 7R 6XSSRUW 7KH 3HDFH 3 $RPNVVUDGHK FORPHN
0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLHYV 3URMHF
{A $ VIVWHP ZLWK RSHQ VRXUFH FRGLQJ ZDV UHFHQWO\ GHYHORSHG DQG LPSOF
t; 6-35— S$FWLYLSUIPWV7UDGH 7UHDW\ ODSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DC
t{ 'H/XFD 3 $ 2%$6 RIILFLDO -QWHUYLHZ ZLWK DXWKRUV $XBRXWWLO '"HFQVRR
&)63 R 0D\ LQ VXSSRUW RI HITRUWYV WR SUHYHQW DQG FRPEDW LOC(
VPDOO DUPV DQG OLJKW ZHDSRQV 6%/: DQG DPPXQLWLRQ DQG WKHLU LPSDFW
tt'H /XFD 3 $ 2%$6 RIILFLDO -QWHUYLHZ ZLWK DXWKRUV $XIXVW

tu ORQWVHUUDW LV D %ULWLVK 2YHUVHDV 7THUULWRU\ DQG FDQQRW MRLQ WKH 9
t< -RVHSK & &%$5&20 -PSDFWV RIILFLDO -QWHUYLHZ ZLWK DXWKRUYV $XIXVW
t= 7KH $UPV 7UDGH 7UHDW\ ZDV DGRSWHG WZR \HDUV ODWHU

t> GHJLPEDO ORLOW 6WDWHPHOW E\ 81/-5(& DQ&%B$5+kIK FHEHO6'LDORJIXH :

1IDWLRQV 5HJLRQDO &HQWUH IRU 3HDFH 'LVDUPDPHQW DQG 'HYHORSPHQW LQ /I
2UJDQL]DWLRQ

t? 81/-5(& B5RDGPDS IRU ~-PSOHPHQWLQJ 7KH &DULEEHDQ 3ULRULW\ $FWLRQV R
DQG $PPXQLWLRQ DFURVV WKH &DULEEHDQ LQ D 6XVWDLQDEOH ODQQHU E\

t@ -ELG
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* tA -RVHSK & &%$5&20 -03%$&6 RIILFLDO -QWHUYLHZ ZLWK DXWKRUV $XIXVW
u; —ELG
u{ OXWRWD ) &RRUGLQDWRU RI &'5%$9 &RPPXQLFDWLRQ ZLWK DXWKRUYV 2FWF
ut 6-35- &$5-&20 $QG 81-'-5 '"HOLYHU 5HJLRQDO 7UDLQLQJ 21 7UDLQHUYV :RUNVI
$UPV &RQWURO 6WDQGDUGY -6%$&6 $QG $VVHVVPH@GWFWRRIONWLHY $UPYLTELIDEG HOQMA
O0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLHY 3URMHF
uu 6-35- $77 5HODWHG $FWLYLWLHV -Q /DWLQ $PHULFD $QG 7KH &DULEEHDQ -
&RRUGLOQDWURPURPOH\ $QG $OIUHGR ODODUHW
u< .HQGRO ORWID&EPY 0O -03%&6 DQG WKH 6PDOO $UPV 6XUYH\ (VWDEOLVK D OHPRUL
5HGXFH *XQ 9LROHQFH LQ &86H KIVUTEBKDQ -DQXDU\
u= 812'& 812'&« V *OREDO )LUHDUPV 3URJUDPPH RUJDQLVHV ZLWK &$5-&20 -03
IRU &DULEEHDQ FRXQWULHYVY RQ —~ QWHJUDWHG )LUHDUPV &HQWUHYV
u> &$5-&20 -03$&6GHIJLRQDO ~ QWHJUDWHG %DOOLVWLF —-QIRUPDWLRQ 1HWZRUN
u? &$5-&20 &DULFRP 6HFUHWDULDW %HJLQV &RQVXOWDWLRQ &HH' DOMR * I&$ HH-LP
6WHSSLQJ -W 8S $ 6WUDWHJI\ 7R $FKLHYH *HQGHU (TXDOLW\ -Q 7KH &DULE
u@ 2IILFLDHO-OMOLWDOH pQ SBUHVLGHQFLDO VREUH FpPR &RPEDWLU OD )DEULFDFLPQ
ODWHULDOHY 5HODFLRQDGRV HQ HO &RQR 6XU
UA 0(5&2685 $FXHUGR 1] GH OD 5HXQLuQ GH OLQLVWURNH®KQ P-LQVORURL RQV
OHUFRVXU /D 5HSXEOLFD 'H %ROLYLD < /D 5HSXEOLFD 'H &KLOH 5HODWLYR $0 O
&RPSUDGRUHYVY < 9HQGHGRUHV 'H $UPDV 'H )XHJR OXQLFLRQHV ([SORVLYRV < 2\
<; &uUGLJR GH &RUUHVSRQGHQFLD 5HJLRQDO GH $UPDV GHO OHUFRVXU
<{ HUPDQ ( DQG OD]J]HHJLRQDO 2UJDQL]DWLRQV DQG WKH 81 3URJUDPPH RI $FV
+DQGERBRDOO $UPV 6XUYH\
<P(5&2685 '"HFLVLuQ &0& 1R OHPRUDQGR GH (QWHQGLPLHQWR SDUD HO —-QV
J)DEULFDFLuUQ \ HO 7U£ILFR -O FLWR GH $UPDV GH )XHJR OXQLFLRQHV ([SORVLY
<u 6-35- ;;;—- OHHWLQJ 21 OHUFRVXU :RUNLQJ *URXS 2Q )LUHDUBWYPRN) BGUDGHK QL WI
7UHDW\ O0ODSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLH
<< 6-35- ;;-9 O((7-1* 2) 7+( 0(5&2685 :25.—-1* *5283 21 )-5($506 $1' $0081-7-21 *7
$UPV 7UDGH 7UHDW\ O0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH
<= 0(5&2685 77:;9-—— 5HXQLuQ 'HO *UXSR 'H 7TUDEDMR 6REUH $UPDV 'H )XHJR \ 0 X
6XE *UXSR 7«FQLFR
<> 2UJDQL]DWLRQ Rl &HQWUDO $PHULFDQ 6WDWHYV 6SDQLVK 2UJDQL]DFLpuQ GH (
7THIXFLIJDOSD 3URWRFRO WR WKH &KDUWHU RI WKH 2UJDQL]DWLRQ RI &HQWUDO
<? &HQWUDO $PHULFDQ - QWHJUDWKRQGA\WWHPUBREERUN RI 6-&$%
<@ &HQWUDO $PHULFDQ -QWHJKRWHRQ BERBXIFRV RI &HQWUDO $PHULFDQ 6WDW|
$UPV $PPXQLWLRQ ([SORVLYHV DQG 2WKHU 5HODWHG ODWHULHO
<A 7KH 6HFUHWDULDW *HQHUDO RI WKH &HQWUD O&$IFHWULEF O G P WHIUD WH. IRXQU 6 W\
(XURSHDQ 3DUOLDPHQW $SULO
=, 6-35- -QWHUSRO $QG 6LFD &DVDF -PSURYH )RUHQVLF 3ROLBUPY ZNDIGH. O LW
7UHDW\ ODSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLHYV

={ 6-35- 6-&% &%$6%& +tROG - QWHU 6HFWRULDO 5HJLRQDO 6HPLQDU 2Q 'LVPDQW(
6WUXFWHWRW 7UDGH 7UHDW\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLV
=t 6-35—- 6L&% &$6%$& 6WUHQIWKHQ %RUGHU &RQWUROV 3ROLFH $QG &XVWRPV
7UDIILF$U®Y 7UDGH 7UHDW\ ODSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLV
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8 QMG 1 DARQV 5 HIRQDGRHQAH | RUSHDFH DQG' IVDUP DP HONIQ$IUFD 815( &

$IUFDQ8 QRQ $8

(FRQRP IF&RP P XQW R : HWSIUFDQ6VIWY (&2 : $6

( FRQRP IF&RP P XQW RI &HQADGE TUFDQ 6VMAY ( &&$6  &( ($&

7KH 5HIIRQDGRHQWH RQ 6P D% P VIQWH * UHDW DNHVSHILIRQ WH + RUQ Rl $1UFD DQG YRUGHUQ
VMV 5( &6$

( DWSIUFDQ&RP P XQW ($&

“QMUIRYHUOP HOWCEXWRUW RQ' HYHRSP HOW-=* $'

6XE 5HIIRQDGH P VE&RQWMRA HKDQWP 6$5&2 0

BRXWHD $IUFDQ' HYHRSP HQARRP P XQW 6$' &

6RXWHUD $ 1 UFDQ 5HIIRQDCBRIFH &KIH V&R RSHIDARQ 2 LI DQVMRQ 6$53882
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5HIIRQ $IUD
+ HDGTXDUMUW / RP « 7RIR

(0
@ 7\ SHRI RWDQL DVRQ ' IMDP DP HQW
)

81 5HIIRQDCRHQAH

1 XP EHURI 0 HP EHW/

[ DMARI P HP EHWV

$0JHULD $QURIOD %RWVZDQD %XUX@GE R MBWHRGH
&DPHURRQ &HQWUDO $IULFDQ BHRPRURM '8PRF LBV
5HSXEOLF Rl &RQJR '5& B5HSXEOLF RI &RQJR &TW
(J\SW (TXDWRULDO *XLQHD (ULWODHBQKWZDWLQL (
*DPELDKDQD *XLXXHQHD %LVVDXVAQKR /LEE\NDLD
0DGDJDVEDODZROL ODXULWDQLDRUREBRWLXV
OR]DPELTXH 1DPLELD 1L92DQ GERHIRM« DQG 3U QFl
6HQHJIDO 6H\FKHOOH\6RPDAWRDOW K S BRXWK 6XGDQ
6XGDQ 7DQ|RPQUBQLVLD 8JDQGDHLP=DIPEAD

o

3WRSRUARQRI 52 0 HP EHW/
VIKDWDLH $ 77 6VIDVIAV 3 DUAHV
RXVRI

El

nGv
\ 3LWRSRUARQRI 52 0 HP EHW/
VIKDWDUH $ 77 6L QDVRUHV
RXVIRI

AES %o 8%c§ °9 A° < E9

$ SDUARI WH5HILIRQDO [VDUP DP HQW/ADQRK Rl WH 8 QWG 1 DWRQV 2 [1LIFHIRU' IVDUP DP HOWSIIDILY 2' $ 815(&
SLRYIGHV VXEVBQWYH VXSSRUN RULQMDWYHY DQG RWHUH [ RUV XQGHWEBNHQ E\ 0 HP EHUGVIMWAY \RZ DUBV SHDFH

DUP V FRQAWRCDQG GIVDLP DP HQWQ WH $1UFDQ UHIIRQ WP DIQ I XQPURQ LV VR VXSSRUAD HP EHUGVIDWAY DV WH\

IP SGP HQAQWLODARQDOGHAMRQV [QVAKP HOW DQG FRP P W2 HOW LQ WH I HE Rl GIVDLP DP HQWDQG QRQ

SIRO HIDWRQ DAWQDAWRQDO UHI IRQDADQG VXE. UHILRQDABIVHY 7KH 5 HJ LRQDGEHQAHY Z RIN LV | RFXVHG RQ |RXU

WHP DAE DUHDV 6P D@$ WP VDQG/ LIKW HDSRQV &RQYHOMRQDGBP V : HDSRQVRI 0 DW' HWXPUWRQ DQG 6HEXUW

6HRARUSHRWP

3DURHUKISY DQG FRVH FRRSHUDWRQ Z IV RWHURLI DQL] DWRQV DUH FHQADOR HQVXUQJ WDV 1 5( & V DPAYMAY DUH
FRP SUHKHQVYH DQG P SDFWXO) RUH DP S WH &HOWMUVXSSRUMG ( &&$6 1Q WH GHYHRSP HOADQG DGRSWRQRI
WH . [QUKDVD &RQYHQARQ=U D ®UD® ELQGIQ) IHIIRQDAQMKP HQAZ KIFK VHH\V VR DGGUHW WH SIRTHIDWRQ R

P DADLP V1Q WH &HQADGS | UFD LHIIRQ =<61P LOUWD 81 5( & FRADERWDMVZ WK (&2 : $6 1Q GHYHBRSIQ JXIGHIDHV
| RUQDMRQDOBY IMDMRQ=DQG WH $1UFDQ 8 QRQ $8 = Z KIFK FROMEXWV\R FRP P RQ UHJLIRQDOMDWMI HV RQ WH
SUHYHQURQ DQG HIDGIFDARQ Rl WH LAAWADI | LFNQJ DQG GlYHUARQRI DUP VDQG DP P XQMRQ W Z RINZ W
LOMUODARQDCAYIORAHW R DQL DWRQV UHVHDURK [QVAMWWY DQG RIHUNH WENHKRGHY LOFOXGIQ) WH $77
6HRUAVBUDADQG WH (8 $77 2 XWHDFK 3 URVIPWI DAY FRADERIDARQ DYRIGY GXSTFDMRQ Rl H I RUV DQG HQUXUHV
WDWI RRG SUDPAFHV DUH VKDUHG DRLRW SURMIFW DQG [QUDWYHY IHDWG \R $77 1P SGP HOWARQ
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81 5( & GILHARD FRQMEXWAV\R $77 XQLYHWDT DWRQ DQG [P SBP HQBMRQ E\ VHUYQJ DVDQLP SGP HQWQJ SDUQHU
VRO HP EHUBVIMMV Z KR Z MK VR XVH IQMUDDWRQDCDWIMEBIQRH DYDIME®! YIDWH $77 9RXQU 7UKVAY XQG DQG WH
(8 $77 2 XWHDFK 3 URVIPWV\R NRLQ DQG LP SGP HQWMH $77=2 ) RUH DP S®I DV SDUARI WH SLRMPWR  6XSSRUNKH
DWIFDARQ DQG | XWH IP SGP HMMMRQRI WH$77 P SIRYIQI XQGHUMIQGIQJ R WH7UHDW 8 1 5( & RUDQ HG1Q
/RP « 7RIR DZ RUNVKRS IRU$ | UFDQ 6P DBMDQG' HYHBSIQI 6VWAY 6+ 6 7KHZ RUNVKRS LGHQWIHG VSHALLE
FKDEBIQU HV DQG QHHGV R WH LHSUHVHQMG 6VWAV LQ WH [P SGP HQWMRQ RI WH $77 DQG VR DGGUHW WHVH P DALY/
| DAMAWG WH LGHQW LIFDWRQ DQG GHYHBRSP HQARI P HDVXUHV =@

0 RUH UHAHQWD 1Q FRIERUIMRQZ MK 81" 3 81 5( & BIG D SIRMPWZ KLFK H SERUHG FKDIBIQIHV LHDWG \R $77

P SGP HOWMRQ Q0 DGDIDVDUILRP W ADQGIQVXSSRUARI WH (8 $77 2 XWHDFK 3URMIFWP DGH D YIMW
VR 9%6XUN.QD ) DVR DQG KHG P HHWQIV 1Q &HQADG I UFD RQ $77 P SBP HQMRQ > 8 1 5( & DOR RUWDQ] HG VP LOU

Z RUNWKRSVRQ $77 XQYHUW/DQ DARQ DQG P SGP HQMMRQ | RUSDUIDP HQBUDQV JRYHUP HOAGHAMRQ P DNHW DQG
RYIORAHN UHSUHVHODAYHV

81 5( & LQFRUSRIDWAVWH $77 DQG IW REQ DARQV LOWR D QXP EHURI RWHUSLRMPW LOFOXGIQ) H | RUN VR HQFRXUDIH
$1UFDQ WAV VR GHYHBS DQG UHYLHZ WHUQDARQDOBY IMDMRQ VR HQVXUH FRP SUHKHQWYH FRP SCDQRH Z WK DO
IQMUDDWRQDODQG UHI IRQDAQVAKP HQW 3t ) RUH| DP S®i 1Q FREADERIDARQ Z IW (&2 : $6 81 5(& RUDQJHGD

Z RINKRS RQ W QHULHV DQG FRP SOP HQBUWHY EHVE HHQWHS$77 (&2 $6 &RQYHQARQ RQ 6P DB P VDQG/ LIKW
: HDSRQV 6$/: 8 QWG 1 DWRQV3WRILDP P HRI $FMRQRQ6P DBLP V 81 3R$ DQG LHIWIG IQUAKP HQW IRU
(&2: $6 P HP EHUBVMMV >u 7KH Z RINKRS Z DVKHTG LQ Q1 LJHUD
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1 DURQDCOFRQWROA WHP V
81 5( & XQGHWENHV D QXP EHUR! DRAYIWHV IQ WH DUHD RI DUP V FRQWRO 7KHVH LHDW VR WUHH P DIQ DUHDV
7WDIQIQJ | RUGH HQVH DQG VHRXUW IRUAHVRQ6$/ 1 FROAROLQFO(GIQ] WDOM HUFRQWRY WRANSL
P DQDIHP HQWZ HDSRQV FRIPARQ [GHOW LQJ DUP VIRUMWDAQ) ERWGHUFRQWRY DQG FUP LODAQYHIA DARQY
YOVHIOH WXGLHV RQ NH DUP V FROWRCFRQAHUDV DQG TXHVRQY IQFXGIQI DUP VDI IENQ) SDMALRY
FRP SAODQFH Z W WHDWHY SUHVHQRH RI DUP HG YIRBIQRH DQG AYLIDQ SRWHWIRQ DQG
BXSSRUNRUHWEEDQAKIQUI UHIIRQDOVXE UHIIRQDODQG P XGYRUELDMWADCDI UHHP HQW ><

815( & DAMMWO HP EHUBVMMV LQ WH GHYHEBRSP HQARI QDWRQDCDUP V FROWROMDWAT LHY DQG WDALQJ FDSDELOAHY
DQG KHSV VR VWHQIWHQ WRANSI®B! P DQDIHP HQW) RUH DP S®! 1Q FRXQWIHV Z KHUH P XGAB®! JRYHUDP HOW

GHSDUR HQW DQG DI HQAHV DUH HQI DI HG 1Q DLP VWM HUFRQARY 8 1 5( & KHEV WMV \R [GHQM\ FODUSURFHWHY
IRUDUP \VVWDQM HUGHRAMRQV DQG DWMWV IQ WH HBEQKP HOWRI D FRP SUHKHOMYH QDAWRQDCFRQAROA VWP \R P HHW
WH REQ DARQV XQGHUS UAF®! Rl \WH $77 DQG RWHUUHBIYDQAUQWALQDWRQDCDQG UHI LRQDAQVAKP HOW -Q DEGIMRQ
81 5( & FRQGXPVWDIQIQJ VR WHQIWHQ WH FDSDRMAV RI QDARQDCDXWRUMAY [Q WH GHYHRSP HOWDQG

P SBP HQWMRQ Rl QDWRQDCFRQARCBY IMDMRQ DQG i VWP V/

/ HILMDVIYH $ WIWIDQFH

815( & SIRYIGHVO HP EHUBVIWMV Z IV B DOVXSSRUNIR [P SGP HOWHI IRQDADQG LOWLODWRQDDLP V FRQARO
IOVAXP HQW ) RUH DP S®! 8 1 5( & KDVHQIDIHG LQ GUDIWQJ B IMDMRQ DQG WHQIWHQLQI WH FDSDAW RI QDWRQDO
FRP P MMRQV DQG QDWRQDA RFADCBRIQW RQ WP DADLP V IQFXGIQJ Q0 D@ 0 DGDI DVFDU 96KIINGQD ) DVR DQG =DP ElD>=

' LYHURQ SUHYHQMRQ
81 5( & DOR SURYIGHV H WIQWYH VXSSRUMR WA VHHN.QD VIR VWHQI WHQ WHUFRQAROA VWP VAR SUHYHQW
GLYHUARQ ) RUH DP S®I DV SDUARI WH 5HIIRQDIBXSSRUAB LRVIPIR WH &RXQWU7HUIRUWP 7DW) RUFH &7-7)
815( & RUDQ] HGVE R Z RUWKRSV [Q&KDGDQG 1 LJHUD VR VXSSRUAMH SLRFHWRI P DUINQJ DUP V1Q RUGHU
SUHYHQWGLYHUMRQ VR WMULRUMAJ LRXSV >>61P DD 81 5( & IP SGP HOWMGWH 3K\ EDGBHRXUW DQG 6VRANSLG

0 DQDIHP HQWSLRMPAIQ WH 6DKHO Z KIFK DIP HG VR FRQWEXWM VR WH VHRXUW DQG WRELDV 1Q WH VXE UHILIRQ E\
SIRYIGIQ) DWIMBQRH VR VLI HWAG VMMV 1Q SUHYHOWQ) WH GLYHUMRQR!  DQG WH IAAVWADI [ LENQU 1Q JRYH.OP HQW
RZQHG6$/: DQGDP P XQURQ?

*HQGHU DQG *HQGHU EDVHG 9LROHQFH

5HAHQWD 8 1 5( & KDV EHIXQ LOWAI UDWIG JHQGHUFRQUGHIDARQV LQ WH WDIQIQ) Rl QDWRQDCDXWRUMHY UHDWG \R
\P DADP VFRQARY ) RUH DP S® 8 1 5( & RUWDQ] HG WDIQIQJV RQ WH IQWI IDARQ R JHQGHUUHVSRQWYH P HDVXUHV
IQWHFROWRCRI 6%/ 1Q' 5&@&$5>A 0 DIP, DQG &DP HRRQ {
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5HIIRQ $IUFD / DRI P HP EHWY

+ HDGTXDUMWY $ GGV $SEDED $OJHULD $QURIOD %RWVZDQD %XUXEG®E R ®WHRJGH
&DPHURRQ &HQWUDO $IULFDQ ZRPRURM 'BEPRFUBWGF

(WI'RSI'D 5HSXEOLF RI &RQJR '5& B5HSXEOLF RI &RQJR &TWH G

7\ SHRI RUDQY DURQ (TXDWRULDO *XLQHD (ULWUHD (VZDWLQL*KW®DRSLD
*XLQHXLQHD %LVVDX VHRKR /LEENODBDJDVEDODZL

SHIIRQDGAMILDARQ ODOL ODXULWDQLDROBRK®BRWPXVTXH 1DPLELD 1LJHU 1

5ZDQGD 6DKUDZL $UDE 'HPRFUDWER 5REXEDQALE 3685 'GFL:

1 XP EHURI 0 HP EHWY 6HQHJDO 6H\FKHOOH\WRPDHARDOWK B@RXWK 6XGDQ 6XG

7DQ]DQRDRIXQLVLD 8JDQGDL P=DIPEAD

< o

3WIRSRUIRQRI 52 0 HP EHW/ 3WIRSRUIRQRI 52 0 HP EHW/

VIKDWDLH $ 77 6VIDVIAV 3 DUAHV VIKDWDLH $ 77 6L QDVRUHV
RXWRI RXVRI

AES %o 8%c§ °9 A° < E9

7KH$IUFDQS QRQ $8 Z DVRIIIAD® OXQFKHG 1Q DV D VXFRHWRUWR WH 2 LI DQVOMRQRI $1UFDQ 8 QW

2$8 VR UH REXV DWIQURQ [ LRP WH | LJKWRUGHFRERQVDARQ DQG WP [QDWRQ RI DSDUMHG \R

LORHDVHG FRRSHUDARQ DQG IQMIDARQ Rl $1UFDQ WIMAV VR GUYH $1UFDV JURZ W DQG HARQRP [F GHYH®SP HQW

-Q DFFRUGDQFH Z VK VIKH &RQWIMXVIYH $ PARI VIKH $ 1 UFDQ 8 QLRQ DQG VIKH 3 LRVRFRORQ $ P HQGP HQW/ VR VIKH

&ROWIXVIYH $ PRI VIKH $1UFDQ 8 QLRQ VKH$8 VNH\ REMIFVIYHV DUH VR

e ' HHQGWHVRYHHIQW WULMRUDAQW UW DQG LQGHSHQGHQRH R W0 HP EHUGVIWA

e 3LRP RW GHP RAUDWE SUQAS®N DQG IQMIMWRQY SRSXOUSDUARSDMRQ DQG JRRG JRYHUQDOAH

e 3RP RW SHDFH VHRXUW DQG WEELON RQ WH FRQOWOHQW

e 3URP RW DQG SIRWIPAKXP DQ DQG SHRSGN WKW LQ DFFRUGDQRH Z W WH $1 UFDQ &KDUMURQ + XP DQ DQG
3HRSBV 5LIKW DQG RWHUUHBIYDQAKXP DQ UKW LOWMKP HOW DQG

o ( QUXUHWH HIHAAYH SDUARSDARQRI Z RP HQLQ GHAMRQ P DNQJ SDUAFX@UD LQ WH SROAFDOHARQRP LF DQG
VRAR FXOXWDDUHDV

7KH$8 HQIDIHVLQ SHDFH DQG VHRXUW DI DILY YIDWH $ | UFDQ 3 HDFH DQG 6HFXUW $ UFKIVHRXLH $36%

7KH$36$ 5RDGP DS VHW | LYH VDM LE SURUW DUHDV. FRQI BPABLHYHQOURQ FUMY FRQI@RWP DQDIHP HQW
SRWARQI CPALHFRQVAKPWRQ DQG SHDFH EXIEHQI  DQG WADWAI LE VHREXUW DMAXHY 7KH OWMULQFOXGHV LU DA BZ VRI
6$/: P SIRYWHGH SBVYHGHYIFH «' V Z HDSRQVRI P DW GHVWXPWRQ GAMDLP DP HQWFRXQMUWULRWMP  LAAW
ILODQADA &Z V WDQVQDMRQDCRU DQIVHG FUP H DQG P\ EHIFUP H Q WH$8 FHDWGDQ$8 5HIIRQVEWHUIQ)
&RP P IMHRQ6$/:  7KHSXUSRWHRI WIVERG\ LV VR HOKDQRH WH FDSDAW DQG VR KDUP RQY H DQG FRRUGIQDWM WH
HIRWR! WH$8 WH5HIIRQDA FRQRP IE&RP P XQUHV 5( &V DQG RWHUUHIIRQDCERGLIHV WDWKDYH D 6$/ ;

P DQGDW -“WDOR Z RUNV VR HOKDQFH FRRSHUDARQ DQG Vi QHUI LHV DRIRW WH UHIIRQVRQWH P SGP HOMMRQR
SWRIWDP V DQG DJ UHHG DPARQV
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KDV MOQPH EHHQ EURDGHQHG VR LOFOXGH RWHUFLRW FXWIQI WXHV IQFOXGIQD ' ' 5 DQG 6HRXUW 6HRVRULH RLP

6LP LD WH&RP P MMRQRI WH$IUFDQ 8 QRQ Z KIFK VHUYHV DV WH VHRUHVBUDARI WH $8  GHYHBRSHG J XIGHIOH
RQZ HDSRQVDQG DP P XQMRQ P DQDIHP HQWDQG D GLDIVBRIA RQWH 0 DQDIHP HQARI 5HARYHUIHG 6$/ :  1Q 3HDFH
BXSSRUA2 SHIDWRQV U

~4 E9°,%%sS5 a9«x

%E] §5 49<%dB 1 ° 9%c9 E9%xs® <& VIO %o A%E9<SE, Tilh, 1 <%sE, (As® <« E9P
E Sl §.°¢ E9BOURBS Uil ) 9 HbhD ° . %5 xBOU%e  <%o 4° ~ E9x%eo

7KH RYHIDOREMIPAYH Rl WH $1UFDQ 8 QRQ 6WDW\ RQ WH &RQWRCR! -TAVBIRAHIMRQ &ILFXOMRQ DQG
7WDIIENQJ RI 6P DA@$LP VDQG/ LIKW HDSRQV WH $8 3660 6WDMI\  DGRSWG IQ LV VR SUHYHQWFRP EDW
DQG HIDGIFDW WH IAAVSIIRA HDWRQ ALFXOMRQ DQG WD IENQJ Rl WP DODLP V DQG @ KWZ HDSRQV LQ DQ LOWAT LIDWG
DQG KRDME P DQQHUDARRW DOHIIRQVRI $1UFD 7KH VSHALIE REMPAYHVRI WH 6WDWAJ\ DUH VR

3URP RW D FXOMUH Rl SHDFHE\ FDUY LQJ RXWHGXFDWRQ DQG SXETF DZ DUHQHW SLRIWDP P HV RQ WH SLREGP VR
WH LGAMSLRAHDARQ ALFXOMRQ DQG WD [ IENQJ RI 6%/

$GELHW FRP SUHKHOMYHO WH SIREGP Rl WH LAAVSIRAHDARQ ALFXOMRQ DQGWDIHIENQI RI 6%/ WILRXJIK
P DIQWHDP 1QJ 6$/: FRQARCDVD ARW FXWQJ DQG P XGMGIP HQURQDAM/XH LQ DFKIHYIQ) SHDFH VHRXUW
GHYHBRSP HQWDQG WRELDN

6WHQIWHQ WH FDSDAW Rl $8 0 HP EHUBVMMV 5 ( &V DQG 5HIIRQDOVRGIHY DQGWH$8 &RP P MRQWR

IP SGP HQAP HDVXUHV DI DIQWWKH LGAVSLIRTHIDARQ ALFXOMRQ DQG WD I IENQJ RI 6/

3URP RWM FRRSHIDARQ FRRUGIODWRQ DQG H FKDQIH RI LQIRWP DARQ EHVE HHQ UHBIYDQWABNHKRGHLY DAQDMRQDO
UHI LRQDOWDQV LHJ IRQDADQG FROWLRHMABIYHY DQG

( QKDQFH LOMUDAWRQDCFRRSHIDARQ DQG DWAMIQRH LQ WH [ LI KWDI DIQWSLROHIDARQRI 6$/:  DWIKH QDWRQDO
UHJ LRQDODQG FROWOHQWIOBIYHY X

* %0° X<ASHoE> US ° N HmiPhs® 1 < 1 °, % 8 XE
{891 8%0 8%cS IXIB Yools 1 ° 9B6/Fd° SYd=—E

YXICQI RQWH$IUFDQ 8 QIRQV VK $ QQLYHUDU 6RGP Q
' HFODUDVIRQ WH$8 DGRSWG IQ WH BLBIQAQI Rl WH* XQV
IQMDWYH 6* 7 2= DVRQHRI WH I@IVKLS SIRIWDP P HVRI WH $1UFDQ
8 QRQ$JHQGD 7KH67* DIP VR VBANGI D QXP EHURI LHJIRQDO
VSHALLE DMXHY LOFOXGIQI WH SLIREHUIDVMRQ R VP DADLP VDQG WKW
Z HDSRQV DQG WH I@AWHVRXUAH RXWEZ VILRP $1UFD VR SLRP RWM
UIHFRQAMDWRQ DQG VRADAFRKHVRQ DQG VR VWHQIWHQ VHRXUW DQG
GH HOWH LOMDMRQY ©Q WH$8 DGRSWGWHO DWHU
5RDGP DS RI 3UDPWFDOBVIASY VR BLBIQFH VKH * XQVIQ$IUFDE\ \ HDU
DOR NQRZ Q DVWH/ XVDND O DUMUSRDGP DS Z KIFK RXWIRHY
FKD@IQIHV SUDPAFDOMASY DQG P RGDDAHV IRUP RELD LQJ DFURQ
$P RQU IWUHRP P HQGDAWRQV WH/ XVDND O DWMUS RDGP DS
SWRSRVHV' 1GHOW 1QJ DQG FXWIQJ @NV Z WK VXSSTHY DQG UHASIHOW
RI LGAVDLP V LQFXGIQI P SRUQJ EDQV 1Q @H Z I WH $ P V 7LDGH
7UHDW 2>1Q RUGHUVR DGGLHW WH IWXH Rl IG@GAW®Z VRI Z HDSRQV
IQUR $1UFD
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7KH IWXH Rl @AVSLRA HIDWRQ IQMGH $1 UFD IV DGGUHWHG LQ WH 5RDGP DS WURXJK WH SLRYIMRQ Rl FDSDAW
EXICHQI VR QDWRQDAQAMWRQY P DQGDWG VR GHWIRADQG LHFRYHULERMDUP V- HQKDQPH FRADERUIDWRQ Z W WH 8 1
BHPXUW &RXQAOM HQVXUH WH H T HARYH HQI RUAHP HQADQG P RQMRUQJ RI DUP VHP EDUIRHV DQG P SGP HOMMRQ
Rl P HDVXUHV VR VHEXUH WRANSLBN 1Q HP HUHQR DQG FRQI CRMWWDARQY &RXQWMUQ) WH LAAVELRAHIMRQRI DLP V
1V DOR VHHQ DV D P HDQV VR DGGUHW RWHUMXHV IQFXGLQ) WH SHIMMQPH Rl WILRUMVP  DQG YIRGIQAH WHP MP 22

$ NH RXWRP HRI WH/ XVDNDO DWMUSRDG 0 DS Z DV\WH DGRSWRQ Rl WH 6HSWP EHUSIUFD $P QHVIV 0 RQIK
6(37$$0  DQLQMDWYH VSHDIKHDGHG E\ AYLO/RAHW WILRXJK WH$8 ( FRQRP LF 6RADMDQG &XGDOXRXQAO
(8262 8&8& TKH$S $WHP E® WIRXJK' HAMRQ ;= Rl GHFOUHG 6HSWP EHUDV. $1UFD$P QHVW
0 ROW VR | DAMAM WH VXULHQGHUDQG FRPARQ RI L@ DM RZ QHGDWP V2@ KIBIWH SLRIWDP Z DV QMDD
VAKHGXBIG R HQG LQ VKDV FROWOXHG

°5 °) E%6Al ,° s° < EQBmOBO%dB 1 ° 9%ES 5 EQ%EX < E9%O %0 %, | <%sE, (AS° < E9D
Sl §.°< E9%OUBs (i1) 9 %mibED ° .. %S5 xBOU%  <%o &° N E9xX

7KHYOP DNR' HFOUDMRQ DGRSWG E\ WH$8 1Q Z DVIQMQGHG R SLRP RW D FRP P RQ SRVMRQ RQ WH L@AW
SIROHIDMRQ ALFXOMRQ DQG WD IFNQU Rl VP DADLP V DQG @KWZ HDSRQV 1Q SUHSDUDARQ [ RUWH 8 QWG 1 DARQV
&RQHHQFH RQ WH @AW WDGH LQ 6P DO LP VDQG/ LIKW  HDSRQVIQ $@W $VSHAW Z KIFK VRRN SOFH [Q DQG
UHVXOMG 1Q WH DGRSMRQRI WH8 1 3LRIWDP Rl $PARQRQ 6P DOBLP VDQG/ LIKW HDSRQV 8132 $

7KH' HFOUDARQ LV DOR UHBIYDQWR WH $77 DV IWHP SKDM] HVWH LP SRUBQRH Rl HABEQKLQ) QDARQDOFRRUGIODMRQ
DJHQAHY RUERGLHY LHVSROVME®! | RUP RQMRUQ) WH FROAROALFX@MARQ WDIIIFNQJ Rl VP DADP V DQG DGRSWQJ
DSSURSUDW P HDVXUHV VR FRQOARCDLP VWDV HY IQFOXGIQI ELRNHUQI DQG WDQMMDQG WDQWKLSP. HQW

,/—ﬁ .
&Y s776xsSRUN
=

7KH$8 KDVS@®\ HGDNH R®I LQ WH DGRSWRQ DQG XQLYHIDX DMRQRI WH$77 ) RUH DP SG®I WH ) RXUM $8
5HIIRQV&RP P MHRQ6$/: DQG' IVDUP DP HOQW HP RELTD DARQ DQG5SHOMIUMRQ ' ' 5 GHYHBRSHG FRQPUHW
VDM [HV DQG DRARQY WDWHQDE®IG 0 HP EHUBVEMMY VR | X@ SDUAASDM 1O WH ) LDAMERQI HIHQFH R 6VAMMY 3 DUAHV \R
WH$77 261P LOUWD WH$8 FRQYHOHG D6HQRU* RYH.QP HQWCR |1LIADY 0 HHMQJ) RQWH$77 1Q VR DAY

0 HP EHUBVMMVLQ P DNQJ LQIRUP HG GHRAMRQV UHI DUGIQJ WH UDWIFDWRQ DQG P SGP HOBMRQRI WH$77 7KH

P HHWQJ SLRYIGHG DQ RSSRUMQIW | RUBVIWAY VR H FKDQUIH H SHUHQPHY DQG GIVFXW WH REMPAYHY DQG SURYIMRQV
RIWH$77 DAXHY UIHDWG VR KXP DQ WKW DQG i QHUIHV DQG FRP SGP HQBUMHY EHVE HHQ UHIIRQDADQG
LOMUODARQDAQVAKP. HOW @7KH $77 LV FROMGHHG DQ P SRUBQUWIRROM DGYDQRH WH P SOP HQMRQRI WH $8

0 DWMUSRDGP DS |RUBLBIQAQ] WH* XQVIQS$IUFDE\ WH\ HDU QWY UHVSHPWWH $8 $WHP E® DQG IW 3HDFH

DQG 6HFXUW &RXQACKDYH FD@BIG | RUWH XQLYHWDX DARQ DQG HIIHAWYH P SGP HOWMRQ Rl WH$77 ERW DP RQJ W
0 HP EHUBVIWA DQG JGREDD®

&RP STP HOWQJ WIVZ RIN WH &RP P MMRQRI WH $1UFDQ 8 QIRQ KDV IRFXVHG RQ SLRP RWQJ $77 XQLYHU/DQ DARQ
DQG EXI@Q) FDSDAW RQ WP SGP HOWMRQ ) RUH DP S® 1O DVSDUARI WH SURMPAIR  6XSSRUNR WH
UDWIFDARQ DQG | XW(H IP SGP HMAMRQR! WH$77 P SIRYIQI XQGHUAMIQGIQJ R WH7UDW  WH$8 1Q
FRADERWDARQ Z W, 8 1 5( & RUWDQ] HG DZ RUWKRS RQWH P SBP HQEMRQ Rl WH $77 V REQ DARQV LHDWQJ \R
KXP DQ WIKW DQG JHQGHUEDVHG YIRGIQFH DV FROBIQHG IQ$UAFBN  DQG = @
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6LP LOUD &RQUXGIMYHO HHWQIVRQWH$77 DQG IW P SGP HOWMRQ LQ &HQADGS | UFD Z HH KHEG 1Q 1Q &KDG®@
DQGLQ LQ%HQIQ @7KH P HAWQIV VRXJIKWR WDIVH DZ DIHOHW Rl WH $77 DP RQJ QDWRQDOMINHKRGHLY/ LGHOW!
SROAFDADQG RSHIDARQDAFK DABIQU HV VR $77 XQLYHWDX DMRQ DQG P SGP HQBMRQ DV'Z HODV KLI K@ KWBL IMDWYH
DQG LOWMWRQDQ) DSV DQG SRWE®! DWIMBIQRH QHHGV

@ (WDEQWKLQJ 7DQV HUSRQWRY

oHd

1 DVIRQDCFRQWROA WHP V

( YHQ EH RUH WH DGRSWRQ Rl WH 6LBIQAQI WH * XQV-QUDWYH WH $1UFDQ 8 QIRQ SURUMY HG WH GHYHBSP HOWRI
DQG WHQIWHQIQI DUP V FRQWROA WP VIQ WH LHIIRQ ) RUH DP S®I 1Q WH) LW $8 5HILRQV 6WHUQJ

&RP P MWWHRQ6$/:  GIVAXWHG WH LP SRUBQRH Rl VWWHQIWHQIQI WH QDWRQDOBI DA LDP HZ RUNV VR FRQARO
SRWHWRQRI 6$/:  DQG LGHQWIHG WH QHHG | RUD VWRQJ FRRUGLODARQ LQ LOWLGLIFWRQ DQG VH] XUH 1O WH ILTKW
DIDIQWIAAMBS/ : ) LRP GVEXWRQV GXUQU WH 6HFRQG DQG 7KILG $8 5HIIRQVEWHUIQ) &RP P MMHRQ6$/:  DQG
' 5 WD HUFRQWR® [ HDWUHG DV D FHQADOKHP H @

3WDPWEDCH |RUV VR 1P SGP HOWKHVH WDQUV HUFRQARCBURUMEHV LOFOXGHG WDIQLQI FRXUHV RQ IGHQWILFDWRQ DQG
WDAQJ Rl 6$/: DQGWHUDP P XQMRQ IRU( &&$6 0 HP EHUBVMAY 7KHVH FRXUMHV FRQFOXGHG Z IWK D

UHRP P HQGDWRQ R EXIA FDSDAW LQ VXSSRUARI $77 1P SGP HQEMRQ @DGGHW SK\ MEDOVHRXUW DQG \WRANSL®!
P DQDIHP HQWQ 1 LJHU DQG VR KRG H SHIAP HHWMOQIVVR [P SURYH WH FRRUIGIQDARQRI 6%/ 3660 [QMDWYHY DRIRW
WH* UHDWUGDKHOHIIRQ @

/ HI IMDVIYH $ \WMWIDQFH

$PWYWHY | RFXVHG RQ VWHQIWHQIQI QDWRQDOBL IMDMYH FDSDAW DQG HQVXUQI WH KDUP RQ] DARQ Z WK 6$/
IOVAXP HQWDUHDNH HBP HQARI WH $1UFDQ 8 QRQV H IRUNV VR HQVXUH DGHTXDWM FROQARYRI 6$/: ) RUH DP S®
WH$8 &RP P MRQRUDQ] HG D QXP EHURI QDMRQDCOSRIA GIDBRIXHV DQG Z RIWKRSV VR VXSSRUM RYHUQP HOWIQ
WH GHYHBRSP HOWRI BUMDMRQ DQG FDSDAW 1Q WH I IHG R DP V FRQAROSDUAEX@UD DV SDUARI DP X\ HDU$S (8
SIRMPAHQWBIG 7KH ) LI KWDI DIQWKH -@FWS FFXP XOMRQ DQG 7WDHIFNQJ RI ) LWHDLP VIQ $1UFD

7KHVH H 1 RUN UHVXEMG LQ WH HABEQKP HOAR! 1 DWRQDCERP P MMRQVRQ6$/ :  IQWH 5HSXETE Rl &RQIR &HQAMDO
$1UFDQ 5HSXEQF &KDG DQG &DP HIRRQ  WH GHYHRSP HOWRI 1 DARQDCS PARQ 3MQVRQ6$/ :  1Q WH5HSXETE RI
&RQIR ' 5& DQGO DDZ L DVZ HODV \WHQIWHQHG GU IMDMYH FDSDAW R KDWP RQIH6$/:  LOWXP HQWIQ=DP EID
7DQ] DQID DQG . HQ\ D @61P LOUH IRUV Z HH XQGHWENHQ LQ WH 1 LDP HZ RINRI WH $LP V&RQARAQ $1 UFD SURVIFW
Z KIFK WBUMG [Q DQG VP SGP HQWMG LQ FRRSHUDWRQ Z IW %&& DQG | XQGIQJ VXSSRUNRP * HUP DQ\

' LYHUMRQ SIHYHOMRQ

$VSDUARI WH HIRUV\R [P SOP HQAIKHSS 6WDMI\ RQ WH &RQARCRI -TAVBLRAHIMRQ &ILFXOMRQ DQG
7WDIIENQI R 6$/:  WH$8 KDVRUWDQ] HG Z RUIWKRSV DV Z HGDV QDWRQDADQG UHIIRQDCSURIWDP VDIP HG DW
FXUELQJ 1@ D HDSRQV WD [ IENQU 1Q$I1UFD Q WH 6HYHQM $8 5HIIRQVEWHUQ) &RP P WMHRQ6$/:  DQG
"5 KHG Q' NERXWMRRN WRAN Rl DRAYIHY FDUIHG RXVWR DAWMAD HP EHUGVIWAV 1Q WH | LI K\DI DIQUAIERIV6 S/ -
DQG GVFXWHG IGHQWLHG SURUMAHV | RUIXWH Z RN @BLP LOUD WH $8 $P P XQMRQ 6D HW DQG 6HRXUW

0 DQDIHP HQWQMDAYH OXQRKHG 1Q DWIMMG D QXP EHURI VMMV LOFOXGLQU * XIQHD YWDX DQG 0 DOZ L Z IW
SUHYHOWQ) WH GLYHWMRQRI JRYHUP HOWKHES WRANSIGBN WLRXJ K \WHQIWHQLQI DUP VDQG DP P XQMRQ

P DQDIHP HQW
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) HGHWDORDSMECYHUMRY 1 LIHUD %HOIO 9XNOD) DVR &DER 9HUGH &1\
,\ 7\ SHRI RUDQL DVIRQ G-YRILH 7KH* DP EID * KDQD * XIOHD
7 " 5HIIRQDOQWAI LDWRQ * XIOHD %4WDX / [EHUD 0 D@ 1 LJHU

1 UHJUD 6HQHIDOG6IHUD / HRQH 7RIR
@ 1 XP EHURI 0 HP EHW H

9 =)

3WRSRUARQRI 52 0 HP EHW/ 3WRSRUARQRI 52 0 HP EHW VKDWDWH
VIKDWDLH $ 77 6VIDVIAV 3 DUAHV $77 6LJQDVIRUHV 1 RQH
RXV\RI 7KH *DPELD H[SUHVVHG DW WKH 6HYHQWK

&RQIHUHQFH RI 6WDWH 3DUWLHV WR WKH $77

AES %o 8%c§ °9 A° < E9

(&2: $6 Z DVHVEBEQKHGIQ VR SLRP RW HFRQRP LF LOMIUDARQ LQ DA IHGV R DRAMW DP RQJ (W
FROVAXHQWFRXQMHY 7KH YIMRQRI (&2 $6 LR FUHDW D ERUGHUBMY UHJ LRQ WDWHQDEBN W SRSXOMRQV R
HQVWR\ 1UHH P RYHP HQWKDYH DFFHW\R H | LFLHQWHGXFDARQ DQG KHDMK i VWPV DQG HQI DI H 1Q HARQRP IF DQG

FRP P HIADCDPAYIWAY Z KIB! Q] 1Q GLIQIW SHDFH DQG VHRXUW + RZ HYHU 1Q UHFHQWGHADGHY WH SIRTHIDWRQRI
DUP V1Q WH VXE UHILRQ KDV SRVHG D P DRUWUHDVWR SHDFH DQG VHRXUW

7KHVH FKDBIQIHVBIG (&2 : $6 0 HP EHUBVMMV 1O VR GHFOWHDP RUIDVRUXP RQWH P SRUVH SRUADQG

P DOXIDRMUHRI VP D@DLP VDQG @ KWZ HDSRQV 7R | XUMHUMAHQIWHQ FROWR® RQ VP DODLP V DQG WKW HDSRQV
IQWHWHIIRQ RQ  -XQH (&2: $6 0 HP EHUBVIMMY LHSOFHG WH P RIDVRUXP Z W WH GO DD ELQGIQ)
(&2: $6 &RQYHOWRQRQ6P D@BLP VDQG/ LIKW HDSRQV WHUSP P XQMRQ DQG RWHUS HDWG 0 DMUDY

(&2 $6 &RQYHOMRQ
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$GRSWG IO WH &RQYHOMRQ SLRKLEIW DQIQMOQDAWRQDOADM HY/RI VP DADLP VZ IWIQ WH
VXEUHIIRQ XQBMW DQ H HP SWRQ LV JIDQWMG 7KH (&2 : $6 &RQYHQURQ DQGWH $77 VKDUIHP DQ SRIQW
Rl FRQYHUHQAH QWP VRI VFRSH ERW LOWXP HOW FRYHUWHWDQMHWRI 68/ LOFOXGIQ] WH P SRUW

H SRUMADQUMADQV VKISP HOADQG ELRNHUQJ

YRW LOWAXP HQW UHT XILH WMV SDUAHV VR HABEQ/K D QDWRQDOADQV HUFRQAROA VWP DQG SURYIGH

GHVIAGIG FUWIUD UHI DUGEIQ). SURKIEIMRQV DQG WDQM HUFRQARE WDWARMY P XMAFRQUGHUZ KHQ
WHYLHZ LQU D WDV HULHT XHWW

7TKH(&2: $6 &RQYHQARQ DOR VHW RXWAMPAFRQWRE RQ WH P DOXIDRXHRI 6$/: DQG @\ VGRZQ
P HDVXUHV VR VXSSRUMADQVSDUHOR DQG H FKDQUHRI LQIRWP DARQ EHVE HHQ O HP EHUGVIWY 7KH
(&2 $6 &RQYHOWRQ UHTXILHVIW P HP EHUMEWAV\R VXEP MDQQXDAHSRUN RQ WHUDPAYIWHY UIHDWG \R

\P D@DLP VDQG MKWZ HDSRQV6S$/ :  DQGWH P SOGP HQBMRQ Rl WH FROYHOMRQ (&2 $6 &RQYHOMRQ
$UAFGH (&2 $6 0 HP EHUBVIWA DUH LHTXLLHG VR SLRYIGH DQ DQQXDAHSRUARQ WHURUGHY DQG
SXUKDWHVVRWH (&2 $6 &RP P IMRQ (&2 $6 &RQYHRQ $ UAF®H

E»%d%ESsa%) °© ax%Bd<p 889%o a%o ~ BOU%o j >  f%E9” &9< E9%o
7KH SIRYMRQV Rl WH (&2 : $6 &RQYHQWRQ DQG WH $77 WKDWH P DQ' SRIQW Rl FRQYHU HQFH @ YRW.

LOVAKXP HQW FRYHU WH LOMUODMRQDOWDOMHURI 6%/ LOFXGIQU [P SRUNVH SRUN WDQUWWDQWKISP HQW
DQGELRNHUQI 7KH (&2 : $6 &RQYHOMRQ DOR LOFOXGHY WDQVSRUBMRQ

YRW LOWXP HQWV UHTXILH WMV VR HABEQK D QDWRQDOWDQOM HU FRQAROV VWP WDWMQFXGHY GHVIBIG
FUMUD UHJ DUGIQJ) SLRKIEIMRQV DQG WDQUV HUFRQARY WWDVWB\VIMY P XVWFRQVMGHUZ KHQ UHYLHZ LQJ D WDQM HU
WHTXHWW7KH (&2 : $6 &RQYHQWRQ DOR VHW RXWWMPAFRQARY RQ WH P DOXIDPXUHRI 6$/:  DQG RXIHV
P HDVXUHV R VXSSRUMADQVSDUHOR DQG H FKDQIH RI LQIRUP DMRQ EHVE HHQ 0 HP EHUGVIDWA

YR LOWMKP HQW IQFOXGH FRQGIMRQV IRUWH SURKIEIMRQ Rl WH WDQMHURI FRQYHQWRQDOZ HDSRQV 7KH

(&2 $6 &RQYHOMRQ IQFOXGHV D JHQHIDCSURKIEIMRQ Rl DIADQVHY/ R VP DADLP V DQG MIKWZ HDSRQV DQG
WHU P DQXIDAXUQJ  7KH WHTXHWIRU H HP SWRQ IRU DQ DWP V WDQMHU P XVWEH WDQWP MG |RU
H DP LODARQ VR WH (&2: $6 ([ HXWYH 6HFUHVBUDW -QRWP DMRQ RQ H HP SWRQV DQG LHX\VDY DWH
|RWZ DUGHG VR D@D HP EHUBVMMY © KHUHDV WH $77 SURKLEIW WHWDQMHURI DUP V' H SRUVIP SRUMADQUW
DQG WDQWKISP HQW L WH WDQM HUZ RX@ YIROW VSHALLHG LOMUQDMWRQDORE® DARQV RUDWP V HP EDUIRHV
RUL WH H SRUMY 6VWA 3DUN KDV NQRZ BIGI H WDWIH WDQM HULHG Z HDSRQV Z RX@ EH XVHG \R FRP P IW

JHQRAGH RUP HV DIDIQWKXP DQW RUZ DURUP HV
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7KH $77 UMN DWHWP HOQWY D SUH WDQM HU DWHWP HQMMDWFDWIRU] HY UMN 1Q WAP V RI WH SRWIQADO
KDUP | DAMAWMG E\ WH Z HDSRQV VR EH WDV HUHG 7KHVH KDUP V DLH P HDVXUHG LQ WH IRWPP Rl SRWQWDO
YIRDARQV Rl [QMUQDMRQDOKXP DQMVIUDQ @7 DQG IQWUQDMRQDOKXP DQ WKW @Z RWDQ] HG FUP H DQG
WURWP $UNFGN DQG  6HSDIDMO $77 6VWAV 3DUAHV DUH P HDQW\R FRQGXFWD SUH WDQVIHU
DWHAWP HOARI UWN Rl GYHMRQ $SUMNFBI  -Q FROAMDWMWKH (&2 $6 &RQYHQURQ FROVGHY KDWPP DQG
GLYHURQ LQ WH VDP H UVN DWHWP HQW-WGRHV VR E\ HYDOXDWQJ LQ WH DWHWP HQWIKH UVN WDWIAH DUP V/
DUH GHWOHG VR EH XVHG | RURHURLOQ KDULP | XCBXBRVHY DQG WH MNHIKRRG R WHUGLYHWRQ

$UP V GYHMRQ LV WH VARQIHVADUHD R FRP SGP HQBUW EHVE HHQ WH $77 DQGWH (&2 : $6 &RQYHOARQ
7KH$77 IRFX\VHY RQ FUHDWQJ D JHQHIDOFRQWRA LDP HZ RUN WDWQFOXGHV MSV VR SUHYHQWIH GLYHUURQ RI
DWPV ZKIB WH (&2: $6 &RQYHQARQ SWRYIGHV IRU VSHALLE P HDVXUHV WDWFRQWMEXWM VR WLV RYHLD®
ILDP HZ RN

5 HSRUARJ
5HSRUMY VD NH SIADUIRUERW WH $77 DQGWH (&2 : $6 &RQYHMRQ : KIBI WH $77 WHTXILHY WIMAV VR

VXEP IMWRQD DQ LQMDOUHSRUARQ QDWRQDOIP SGP HQBMRQ HIRUV DQG DQQXDOWHSRUV RQ VSHALLE DWP V
WDQV HU DR WH (&2 $6 &RQYHOWRQ LHTXILHV IW 0 HP EHU 6V VR VXEP IWDQQXDOUHSRUN WDW

FRYHU ERW 6$/: UHDWG WDQM HU DRAYIW DV Z HODV WH QDWRQDOLP SGP HOMMRQ Rl WH &RQYHOARQ
0 RURYHU (&2: $6 0 HP EHU 6V DUH LHTXILHG VR SURYIGH DQ DQQXDOWHSRUVRQ WHU RUWGHY DQG
SXUKDVHV\R WH (&2 : $6 &RP P DMMRQ

$VDQH DP S®I Rl JRRG SIDPWFH (&2 : $6 DOR DGGUHWHG WH MXH Rl LHSRUAQ 1Q WH ILDP HZ RINRI W
FDSDAW EXIGQI DQG DWMBQRH DPRYVHY Q WH -QMODARQDOSRP P MWWH Rl WH 5HG &RW -&58&
DQG (&2: $6 MIQWD RWDQ] HG D VP LODURQ WH $77 1Q 1 LJHUD Z KIEK DOR FRYHUHG LHSRUAQJ 1Q WH $77
FROM W $77 1Q 1 LJHUD Z KIFK DOR FRYHUHG LHSRUAQJ 1Q

WHS$77 FROM WA

,/N N
&Y $77 6xssruv
=

7KH(&2: $6 &RP P MRQ WH &RP P BMRQ  VHUYHV DVWH VHRUHVBUDWRI (&2 : $6 DQG Z DV IQWKP HQBAQ

FRRUGODWOQJ WH SDUAASDARQRI W0 HP EHUBVIWA LQ WH VE R GIS@&P DAWE FRQI HIHQRHY HBEQVKLQD WH $77 WDW

VRRN SOFH LQ DQG DQG WHQ LQ DPRYH® HOFRXUDILQ) DQG VXSSRUAR] WHVH WEMAV VR NRLQ WH 7UHDW A

7KURXIK WLV Z RIN WH&RP P DMRQ Z WK 1XQGIQI VXSSRUNLRP WH 8 QWG . IQIGRP  HQUXUHGWDW  RXVRI IW
0 HP EHUGVIWA LDWLHG WH $77 Z IWIQ WUHH\ HDW/RI WH 7UDWVHOWL IQR IRUFHRQ ' HRHP EHU A

$Z DUHQHW LDIMQJ DQG FDSDAW EXIEHQI VXSSRUMG WLV REMPAYH VXFK DV WH $77 VWP LQDUKHG 1Q 1 LJHUD

E\ WH-85& DQG(&2: $6 7RSIFVIQFX(GHG DIP V GLYHWMRQ WDQM HUDQG H SRUAFUMUD WDQUWDQG WDQV

VKISP HOWARQWRY DQG ELRNHUQU Al
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-QDGGMRQ WH(&2: $6 &RP P IMRQ GHYHBRSHG UHVRXUAHV IOFXGIQI WH 6\ QHUILHV $ QG &RP SBIP HOVDUVHY
%HVE HHQ VKH $ P V7UDGH 7UHDW VIKH (&2 $6 &RQYHOMRQRQ6$/: WKHS81 3R$ $QG 2 VKHUS HIDVIAG
“QWUXP HOW  GHYHBRSHG LQ SDURHUKLS Z IW 8 1 5( & -DOR SLRYIGHG GU IMDWYH DQG LHIXDWRU VXSSRUMR LW
0 HP EHUGVIWAVZ IM WH DIP Rl KDUP RQI LQJ QDWRQDOBU IMDMRQ DQG J XIGHIOHY RQ VP DADP V FRQWRCY. W
IQMUODWRQDADQG LHI IRQDAQVAKP HOW LOFOXGIQI WH$77 ) RUH DP S®1 1Q WH' ILHARDWM R 3HDAHNHHSIQJ
DQG 5HIIRQDGBHRXUW ' 3. 56 RI WH(&2: $6 &RP P WRQ RWDQ] HG D JRYHUQP HOWH SHUAZ RUNKRS VR LHYIHZ
DQG GHYH®S D UHJIRQDOBY DAKDLP RQL] DARQ [ LDP HZ RUN DQG JXIGHIDHV IRUWH ( &2 : $6 &RQYHOMRQ DQG $77 1Q
WH VXE IHIIRQ A0 RUHRYHU WH &RP P MRQVZ RINHG Z W D QXP EHURI 0 HP EHUBVMMV LOFOXGIQJ / LEHUD R

DWIMAKHP  1Q KDLP RQL] 1QJ DQG P SGP HQWQJ LHIIRQDDQG IQWMLQDARQDAQVAKP HOW A=

@ (WDEQWKLQJ 7DQVI HU&RQWRY

oA

1 DIRQDOFRQWROA WHP V

* LYHQ WH VARQJ Vi QHUIIHV DQG FRP SOP HQUBUMEY EHVE HHQ WH VE R LOWAKP HQW' HI I RUN FDULHG RXVE\ WH
(&2: $6 &RP P MRQWR IP SGP HQWKH &RQYHMRQ FROMEXWM GILHAD VR WH P SGP HOAMRQRI \WH$77

5 HJ IRQDCDQG QDWRQDOADIQQIVRQ 3660 A-UHARUG NHHSIQU DQG IHSRUAMQ DUH FRQMEXWQJ VR \WIAMY FDSDAW \R
1P SBP HQWAH $77 SLIRYIMRQV

) RUH DP S® WH BXSSRUMY] [P SGP HQAMRQRI (&2 $6 6$/: &RQHOMRQSUANF®I  SLRWMPADIP HG\R
HWEEQK DQ$LP V7IDQVUHU' DVBEDVH VR DAMAD HP EHUGVIDMV \R

7WDAND@BS$/ .  DQG DP P XQIMRQWDQMHWY/IQ DQG RXWRI (&2 $6 FRXQMHV
" HWIPABRIQWRI GlYHWMRQ DQG
P SIRYH GHAMRQ P DNQJ SURFHWHV DW/XE UHJ LIRQDOBIYHY 2

7KHVH H I RUV FRX@ DOR VHUYH WMV 1Q P HHWQJ WHUS 77 DQQXDOHSRUAQ) RED DMRQV DQG VWHQIWHQ WHU
FDSDAW R SAHYHOWGLYHMRQ $UAF®I  : KIGI DWKHWP HRI WLY SXEGEDARQ WH (&2 : $6 $WP V7IDQMHU

' DWEDVH KDV QRW HVEHHQ HAWBEQKHG Z IMK VXSSRUNURP WH (8 D DVHUHV Rl UHIIRQDOFDSDAW EXI@HQ)

Z RINVKRSV [ RFXVHG RQ HOFRXUDILQJ WH VXEP MMRQRI LHSRUVRQ 3R$ [P SGP HOMMRQ UHVXOMG LQ DQ LORIHDVH LQ
WH QXP EHURI QDAWRQDOLHSRUN A@

' LYHIMRQ SIHYHOMRQ

© W WP D@DP VGLYHWMRQ DQG LAAWADI | LFNQJ DVVE R NH FKD@BIQIHVIQWH (&2 : $6 UHIIRQ WHVH DMAXHY UHP DIQ
DVWKH I RUHLRQARI P DQ\ Rl WH LOMDWYHY XQGHUBNHQ E\ WH (&2 : $6 &RP P MMRQ ) RUH DP S®1 1Q WH
(&2 $6 &RP P MRQ 1Q FRAERUMRQ Z W &RQI @RS P DP HWBHVHDURK &$5  VXSSRUMG DLP VFRQARO
DXWRUMAV 1Q 1 LJHUD DQG 96KNGQD ) DVR VR VIWHQI WHQ WHUQDWRQDCFRQAROA VWP V1Q RUGHUVR P RUH H I HPAYHD
IGHOW\ VRXUAHV DQG GLYHWMRQ SRIQVRI [@AWGS/ :  -Q SDUARX@U WH WDIQIQI DWIMMG JRYHUOP HOWRI [ LHDY \R
GHYHBS WP VR GRFXP HQWH] HG |RXQG RUVXUHQGHUHG Z HDSRQV DQG DP P XQMRQ LQ DFFRUEDQRH Z WK
FRP P RQWEQGDLGY  XWI) H IQMUDDWRQDOADAQ) P HAKDQMP V IOFOXGIQ) WH (&2 1 $6 &RQYHOWRQ $ UAF®!
WDAQJ P HKDQMP DQG LGHQW\ VRXUAHV DQG SRIQWRI GlYHWRQRI L@AWGS/ :  7KHVRRY WP SOWV DQG
WIQGDUG RSHUDWORJ SLRAHGXUHV GHYHRSHG E\ WH SURMIPWZ I@EH P DGH DYDIDE®! 1Q ( Q@K DQG ) UHQRK IRU
SRWOWDCDGRSWRQ E\ RWHU( &2 $6 0 HP EHUBVEMMV A0
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9 =
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VKDWDULH $ 77 6VIDVIAV 3 DUNHV VIKDWDUH $ 77 6LJ QDVIRUHV
RXVRI RXVRI
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7KH ( FRORP LF &RP P XQW RI &HQWDCH | UFDQ 6VDWV  (&&$6 Z DV HWREQKHG IQ 2 RREHU EXW

UHP DIOHG LODPWYH | RUVHYHUDO HDWY GXH VR 1 LODQALDOFRQVMADIQW DQG VHRXUW FKDEBIQIHV DP RQJ
0 HP EHUBVIMMV 7KLY FKDQIHG 1Q 2 AREHU ZKHQ(&&$6 Z KIFK DIP VVR SUIRP RW KDLP RQIRXV

FRRSHUDARQ \RRZ DGV EDDQFHG DQG VHD VXWELQHG HARQRP LE GHYHBSP HQWZ DVIRWP D@ GHWLI QDWG E\
WH $1UFDQ ( FRQRP LF&RP P XQIW DVRQH Rl WH HIKWSLAIY/RI WH $1UFDQ 8 QIRQ

~a4 E9°,9¥sS5 a9«x

89¢s°,%dis 1 ° 9%E9” 49« EQMES%o 8%E9<SE, Tibb ° ., %5 xBOUR6 _ <

> A°NEOX@Ho & %5 5 $9 « EOFHS sXBOUBES » EQA <x%o0 ° <% 9 %o Hox A UNEES
" 8 SWe° 93P 1 «SSAGAN ° sSHsWXXA5 A, V4

(QMUQJ IQR IRIFHIQRQ 0 DUK WH &HQADGS | UFDQ &RQYHQARQ | RUWH &RQARCRI 6P DB LP V
DQG/ LIKW HDSRQV 7KHU$P P XQMRQ 3DUNV DQG &RP SROHQW WDW&DQ %4H 8 VHG | RU7KHU

0 DQXIDPXUH 5HSDIURUSWHP E® . LOWKDVD &RQYHOMRQ  HWREQKHV P HDVXUHV VR FRQWROMH
SURGXPARQ WDGH DQG XVHRI WP DADLP V 7KH. LOKDWD &RQYHOMRQ DQGWH$77 VKDUIHP DQ\ SRIQVRI
FRQYHUHQFH ) RUH DP S®! ERW! IQVAKP HQW FRYHUWHWDQVHW/RI 6$/:  LOFXGIQI WH LP SRUVH SRUV
WDQMWVDQG WDQVKISP HQW
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61P LOUVR WH $77 WH . LOQVKDVD &RQYHQVIRQ LHTXILHV 0 HP EHU 6VWV \R HABEQK D QDWRQDOFRQWRO
VWP IRUWH H SRUVIP SRUVDQG WDQMWRI VP DODLP V DQG @KWZ HDSRQV WHU DP P XQUWRQ DQG DD
SDUV DQG FRP SRQHQW 7KH &RQYHQWRQ D@RXZV IRU WH WDQVMHU Rl 6$/: DP P XQMRQ DQG WHU
FRP SRQHQW EHVE HHQ 6V Z KHQ WH  DUH QHHGHG R P DIQWIQ RWGHU GHHQWH QDWRQDOVHEXUW RU
SDUAASDARQ 1Q SHDFH RSHIDWRQV FRQGXPMG XQGHU WH DHILY Rl [QMQDARQDORWDQ] DARQY WJIRHV
EH RQG WH $77 DQG P RWARWHU IQWUODWRQDODQG UHILRQDODLP V FROAWRAQMAXP HQW 1Q WDAMBLRYIGH
H WIQUYH GHVBIORQ WH SIRFHGXUHV DQG FRQGIMRQV | RU D@WDQM HU DXWRU] DARQV DQG LQFOXGHV FBDU
GH LOMRQV

7KH . LOWKDVD &RQYHQARQ VP IMUWR WH $77 UHTXLLHV D WDQM HUVR EH GHQIHG EDVHG RQ WH UVN WDVWKH
DUP V FRX@ EH XVHG \R FRP P IMWMIROMRQV Rl [QMODARQDOKXP DQ WKW @Z  IQMUQDARQDOKXP DQMIUDQ
OZ JHQRAGH FUP HV DIDIQWKXP DQW RUIRUWURUMASXIBRVHY $UMFGI  : KIGBI WH $77 GRHV QRW

IQFOXGH DQ\ UH HIHQRHV VR QRQ WM DRRY/ WH . LOWKDVD &RQYHOMRQ DOR SURKIEIW DQ\ DQG DAAWDQM HU
Rl DLP VR QRQ WM JURXSV $ UAF®I

0 RUHRYHU WH . LOVKDVD &RQYHQURQ LHTXILHV 0 HP EHUBVMMY \R GHQ\ D WDQMHULL WHWH IV D SRWELOW
WDWAKH DUP V@ LIKWEH GLYHUMG 1Q WH P SRUMQ) RUMDQUMBVIM VR XQDXWRU] HG XVH RUXVHY RUWR
I@AVWADGH RUHYHQ LHH SRUMG  7KH $77 UHTXILHV WMWY IQYROHG LQ WH WDQM HURI FRQYHQWRQDCDLP V
VR VENH P HDVXUHV VR SUHYHOWMWHU GLYHMRQ  $ UAF® DGR IHTXWHY H SRUAMI DMV \R
SUHYHQNGLYHUARQ WURXJ K WHU QDWRQDOFRQAROR WP DV Z HODV E\ DWHWIQI WH UMNV Rl GIYHWRQ R
DQ H SRUMRI DWP V +RZHYHU $77 [P SRUMY) WDQMWDQG WDQWAKISP HOWMAMWA DUH LHTXILHG RQD \R
FRRSHUDW DQG H FKDQIH IQRWP DARQ  1Q RUGHUWR P MWJDW WH UW Rl GYHMRQ ~ $UAFBNV DQG

5 HSRUALQJ
61P LOUVR WH $77 WH . LOVKDVD &RQYHQUWRQ HOFRXUDIHV FRRSHUIDWRQ DQG LQIRUP DMRQ H FKDQIH DP RQJ
0 HP EHU 6VWAV LOFOXGIQ) WILRXJK DQQXDOWHSRUN 7KH $77 UHTXILHV UHSRUAMY RQ D EURDGHU VHWRI
FRQYHOMRQDO Z HDSRQV. Z KHUHDV WH . IQWKDVD &RQYHQURQ DQQXDO LHSRUNWHTXILHY D GlLIHHQWEXW
FRP SOP HQEU VHWRI IQIRWP DMRQ IQFOXGIQ)  DOWHTXHWV 1RU WDQM HU DXWRU] DARQV DQG HQG XVHU
FHUMLFDMY DFFHSWIG RUGHQHG IQFXGIQI WSH DQG QXP EHURI 6$/:  WHUDP P XQMRQ DQG D@SDUN DQG
FRP SRQHQW WH QDP H DQG FRP S®M DQG XS VR GDW DGGLUHW Rl WH DSSTFDQWWH QXP EHUDQG LHDVRQV
| RUGHQIDORU DFFHSVBQRH RI WH WDQVHU DQG WH P HDVXUHV VBNHQ VR UHVSHPAWMH UHBIYDQWSLRYIMRQV R
WLV &RQYHOURQ LOFXGIQI WH HQDPAQJ RI VSHALLE @Z V

7KH . IQKDD &RQYHQARQ DOR UHTXWHV DQOXDO WHSRUV VR EH VXEP MWMG VR WH 81 SHIMMU RI
&ROYHOMRQDGBLP V : KLB! WLV LV QRWD UHTXILHP HOWKQGHUWH $77 WH XSGDWG $77 UHSRUAM WP SOWV
DARZ $77 6VMV 3 DUAHV VR FKRRVH VR VXEP IWKHU$ 77 UHSRUMVR 8 152 &$
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&Y $77 6xssruv
=

(&&$6 KDVRWDQ] HG D QXP EHURI QDWRQDCDQG UHI LRQDCDPAYIMEY DIP HG DAWAHQIWHQIQU WH P SOP HQBMRQRI
WH . [QUKDVD &RQYHQARQ DV Z HODV R RIHUUHBYDQWHI IRQDADQG LOWLODARQDAMAXP HQW -QFOXGHG LQ WHH
DPAYIMHV DUH WRVH WDWXSSRUAS 77 P SGP HQWMRQ DQG XQLYHU/DT DMRY; ; DQG H S&UH MV QHUIHV EHVE HHQ WH

. LOWKDVD &RQYHOMRQ DQG RHULOWLODARQDAQMAXP HQW ) RUH DP S®11Q ( &&$6 KRWMG D LHJIRQDO
FRQIHUHORH | RU&HQWDGS | UFDQ FRXQWIHY DIP HG DADQDO] 1QJ WH i QHUILHY DQG FRP SGP HOWUWHY RQ 6%/ -
EHVE HHQ WH . LOVKDVD &RQYHOMRQ DQG RIKHULOWLODWRQDAQWKP HOW LOFXGIQI WH$77 {;{

Ny
E@z (WDEQWKLQJ 7OV HUSRQWRY

1 DIRQDOFRQWROA WHP V

7KH WO IQMAMUIDOD HHWQJ Rl WH 8 QWG 1 DARQYV6\BQGIQ) $GYIVRUY &RP P IWWH RQ BHEXUW 4 XHWRQV 1Q
&HOADCHIUFD 816$& KHGIQ DGGLHWHG 63/ FROWRY ARW ERWGHUFRQWRY P DUMP HSILDR WH
DRAYMEAV R WILLRUMAJ LRXSV 1Q WH VXEUHI IRQ DQG WDQVQDARQDCRU DQMVHG FUP H -WDOR UHYIHZ HG DGYDQRHV 1Q WH
P SBP HQWMRQ RI LOMUDWRQDOUHJ LRQDCDQG VXE LHIIRQDAQMAXP HQW{;t -QWH P DUIQVRI WLV P H-WQJ

(8836 1Q SDUPHUKIS Z WK 8 1 5( & DQG 8 1 2 &$ MXQFKHG D MRIQASLRMPWR EXI@S WH FDSDAW Rl HBIYHQ &HQADO
$1UFDQ 6V RQ WH LP SOP HQAMRQ RI WH . LQVKDVD &RQYHQARQ {; UBXEVHTXHQUD Z IMK VXSSRUNLRP WH ( 8

I XQGHG 3DQ $1UFD 3URMIPW( &&$6 DQG 5( &6$ KHT MRIOWHP 1QDUY/ VR VXSSRUMNHIIRQDCERIFH RU DQ DMRQV DQG

QDMRQDADYZ. HQI RUAHP HQWDI HQAHY 1Q WHUH | RUV VR SUHYHQWKH SLIRTHIDWRQR! 1LLHDLP V DQG H SBWYH
P DMUDY LQ $IUFD{; <

/ HILVDWWYH $ VWLWIDQFH
815( & DQG (&&$6 DOR RWDQ] HG 1Q DVXE UHJLIRQDO HIDCBWIMBQRH:  RUNVKRS | RUGVIWAY 3 DUAHV 7R WH
. LOVKDVD &RQYHOMRQ{; =




~8 E9°,%A9<SABO%D °,, %S5 X
~) f a

e 5HILRQ * UHDW DNHV5HIIRQ +RWD) /LVW RI PHPEHUV
Rl $1UFD DQG ¥RUGHUQI 6V X UXQGL &HOWDGH | UFDQ SHSXETF &$5
+HDGTXDUMW 1 DLREL . HQ D 5HSXEQF Rl &RQIR ' HP RAUDWE 5HSXECF R

. HQ'D 5Z DQGD 6H FKH®NV 6RP DID 6RXW

#® 7\SHR RUDQIDVRQ ' oW DP Hw | SRQIR 5& ° NERXW (UMD (WIRSID
© 1xPEHUR O HP EHWY 6XGDQ 6XGDQ 7DQ) DD 8 JDQED

- 9 =]
3RSRUIRQRI 52 0 HP EHW 3RSRMRQRI 52 0 HP EHW
VIKDWDUWH $ 77 6VIDVIAV 3 DUAHV VIKDWDLH $ 77 6L QDVRUHV
RXV\RI RXWRI

AES %o 8% °9 A° < E9

SOEAE YE&U™AEY °~  Hr Z
7KH 5 HILRQDOSHQWH RQ 6P D@ P V

5(&6$ 1VDQ OMUIRYHUP HQWO

RU DQL] DWRQ HAREQAKHG 1Q -XQH R

VXSSRUNKH IP SGP HOMARQ RI WH 1 DILREL

3RRARCZ IWIQ WH * UHDW DNHV DQG WH

+RUWQRI $IUD WHIIRQ $VVXFK 5( &6$ VRO

P DQGDWM LV VR DGGUIHW WH SLIRQHDWRQRI

I@AWGS$/ : DVDZ D\ VR HQUXUH D FRQGXAYH

HQYLWLROP HOWRUVXVRAQDE® GHYHRSP HQW

~a4 E9°,%¥%sS5 a9«x

b° sEA %l .°s° <« E9%O%0 a%sEA. A5 i, 1 <%b ° . %S5 xBOU% <
> A° NEIXUB %o A%esA° <% ) Ax%d E9%BH U%o ARESI ilbds 1 °

BLIQHG E\ WQ FRXQMHM; >1Q WH 1 DILREL' HFOUDMRQ RQWH 3LREGP Rl -GAWGP DO% P VVDQG
/ UKW HDSRQVIQWH* UHDW DNHV5 HIIRQ DQGWH + RWQRI $IUED 1 DULREL' HFDUMRQ DIP V\R
SURYIGH D FRP SUHKHQWLYH I LDP HZ RINVR FRP EDWIMH SLRTHIDARQ RI WH I@AWADGHRI 6$/:  Z KIFK

FROMEXWV \R SUIRBQIHG DLP HG FRQIGPW SROAFDAQWEELON DQG DLP HG FUP H1Q WH UHILRQ
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b ° SEA %sE<El E, %irs%o 4%s3” 49< EQ@HdE9<SE, BOU%AUST <« EQRPES ° .. %5 x%BOU
E X <%0 8° NEIXUD %o 8%SA° <% ) Ax%d E9@o ABESIHmiPbos 1 ° BOU%ESUAS 9 %k ° <axX%o

YXICQ) RQWH 1 DILREL' HFOWDARQ WH 1 DILREL3IRWRFRA RUWH 3 UHYHOARQ &RQARCDQG
5HGXPARQRI 6P D@ WP VDQG/ LJIKW HDSRQVIQWH * UHDW DNHVSHIIRQ WH + RUDRI $1UFD DQG
YRUGHUQJ 6VMV 1 DILREL3LRWRFRO DGRSWG IQ VD FRP SUHKHQWYH GUD® EIQGEIQI{;? WHIIRQDO
DIUHHP HQARQ WP D@DLP VDQG @KWZ HDSRQV 7KH 1 DILREL3LRRFRCSLRP RWV BUDOXQLRLP IW DQG
FRP P RQ WBIQGDUGV | RUWH P DOXIDAMUQ) SRWHWIRQ XVH WDQM HUDQG WD I IENQJ RI DLP V LOFOXGLQU
SUIRYIMRQV RQ WH VWHQIWHQIQJ Rl RSHIDARQDAFDSDAW WDAQJ VDIH GVSRVDODQG ELRNHUQI %4
MRLQIQJ WH 1 DILREL3URVRFRO0 HP EHUGVIWA DI UHH VR FRRSHUDW RQ P DMLY VIXFK DV P XWWDOBU DO
DWMMEQRH @Z HQIRUAHP HOWDQG WDQVSDUHQR.  LQIRUP DMRQ H| FKDQIH DQG KDLP RQL] DARQ

E»%d%ESa%0) °©  ax%ac 889%o a%0 ~ %BOU%0 8%0° SEA %sE<EI E,

YRW WH $77 DQG WH 1 DILREL 3URVRFROWHTXILH 6VWA 3DUAHV \R HABEQK DQG P DIQUAQ QDARQDO
FRQAROM VWP V DQG VR HIHPRYHD UHIXOW WH H SRUV P SRUN WDQVIWDQG WDQWKISP HOARI DLP V

+RZ HYHU WH $77 SWRYIGHV JHOHWDQ HG UHFRP P HQGDWRQV RQ KRZ \R P SGP HQMQMUQDWRQDODLP V/
WDGH UHIXOMRQ DAMMH QDAWRQDOBIVHO Z KIB! WH 1 DILREL 3 URVRFROFRQUAQV VSHALLE SLRYIMRQV RQ KRZ

WMV VKRX@ HIXOW DODVSHAW Rl 6$/:  7KH 1 DILREL 3LRRFRODOR IQFOGHY P RUH GHEIGIG
SIRYMRQVRQ L WH P IQP XP IQIRUP DWRQ WDWH SRUADQG [P SRUAGRFXP HOVMRQ VKRX@ IQFOXGH 1L

TFHMQJ RUDXWRUVDARQ GRFXP HOADXWHOWFDMRQ DQG LI SRWGHDYHY FRQILLP DARQ

© KLB WH $77 UHTXILHY IW 6V 3DUAHV VR VBNH DSSURSUDWM P HDVXUHV VR LHIX@W Z KHIH QHFHWDUL

DQG |HDME®! WH WDQUMRUWDQV VKISP HOWKXQGHUIW MUVGIPARQ WH 1 DIUREL 3 URVRFROVSHALLLFD@
WHTXILHV 1P SRUAEHQVHV VR EH VKDUHG Z W WDQUMMAEMAY LQ DGYDQRH 61P LOUD $77 6V 3DUAHY DLH
HOFRXWDIHG VR VBNH P HDVXUHV WR HIXOW ELRNHUQI ZKIFK P D LQFOXGH  IHTXWUQ) ELRNHYY R
UHJ IMMURUREVIAQ Z UMHQ DXWRU] DARQ EH RUH HQIDJIQU 1Q ELRNHUQ)  WH 1 DILREL3 URVRFROVSHALLIFD®

WHTXIWHY WMV VR HBEQK D QDWRQDOV VWP | RUUHIX@OWQJ GHDBILY DQG ELRNHY Rl VP DODLP V DQG
QKWZ HDSRQV DQG SLIRYIGHV VSHALLE IQWMKPARQ RQ KRZ VR DFFRP SOK WLV IQFOXGIQ] L UHIXOWQ) DD
P DOXI DAMUHY/ GHDBILY WDGHW [LODQAHY DQG WDQVSRUMYY/ RI VP DADLP V DQG @ KWZ HDSRQV WIRXJIK

THMQ) 1L UHIMMIQI DOELRNHY LI HQWXUQI WDWWH  VHHN DQG REWIIQ DXWRUVDMRQ | RU HDFK

LOGLYIGXDOWDQVDRRQ VENQJ SOFH LY HQUXUQJ WDWD@ELRNHUQ) WDQVDPARQY SLRYIGH | X@GMFRVXUH
RQ IP SRUVDQG H SRUMIFHQVHY RU DXWRUVDMRQ DQG DAFRP SDQ\ LQJ GRFXP HQW Rl WH QDP HV DQG
@FDARQVRI DAELRNHWY LQYROHG 1Q WH WDQVDPMRQ DQG Y TFHMQU UHIMMUQ) DQG FKHANQU UHI X@UD

DQG WDQGRP ® DOIQGHSHQGHAP DQXI DRXUHY GHDBLY WDGHW DQG ELRNHLYY

6lP LOUWR WH WH $77 WH 1 DILREL 3LRRFROUHT XILHV WMV VR GHWLI QDWW QDAWRQDOI RFDOSRIQW DQG
HQFRXWDIHV H FKDQIH R LQIRWP DARQ -Q DGGIMRQ WH 1 DILREL 3LIRRFROQFOGHY VSHALLE SLRYIMRQV \R
HWZEQK D VXE HJIIRQDOMVMMP R VXSSRUVWHVH REMPAYHV DQG R KHS KDUWP RQIH GRFXP HQW
LOFXGQ (8 &V
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&Y $77 6xssruw

Dl

2 YHUWH\ HDW/ 5( &6$ KDV SO\ HG DQ DRWYH UR®G! LQ LDIMQJ DZ DUIHQHW DQG EXIEHQI FDSDAW VR VXSSRUAS 77
XQLYHU/DT DARQ DQG [P SGP HOWMRQ YXITEQ) RQ W P DQGDW VR VXSSRUMD HP EHUBVIMY LQ WH UHILRQ VR

IP SGP HQADQG KDLP RQL H G IMDMRQ ULHDWG \R VP DADLP VFRQARY 5( &6$ KDV SURYIGHG DWIMEQRH VR WAV 1Q
VWHQIWHQQI SRIA DP HQGIQJ DQG KDLP RQY LQU BU IMDMRQ DQG KDV FRRUGBLQDWG UHI LRQDCH | RUV VR H S&RUH

FRP SGP HQBUMAY EHVE HHQ WH 1 DILREL3 UIRVRFRCDQG RWHUUHBIYDOWQWAXP HQW IQFXGIQ] WH $77 ) RUH DP SO
1Q 5( &6$ SUHVHQMG DVWXG RQWH 6\ QHULHVDQG &RP SGP HOBUMHVRI WH$77 813R$ 1 DILREL3LRRFRO
DQG WH . [QUKDVD &RQYHQARQ {; @Z KLFK 1V D YDXDE®! UHVRXUAH | RUMWAV 1Q WH UHJ LRQ Z KR DUH SDUV VR RUS@Q VR
NRLQ WHVH LQVAKP HQW 6LOFH WHQ 5( &6$ KDV DOR KRWMG $77 XQLYHI/DT DARQ; ADQG P SGP HQMMRQ

Z RIWKRSV{{; ) RUH DP S® WIRXJK WH 8 1 68$5 1XQGHG SLIRMPWO RELT) IQU 5( &6$ 0 HP EHUBVIMMV\R 6L1Q 5DAN
DQG-P SOP HQMKH$77  5( &6$ XQGHWRRN UHJ IRQDCDGYRFDR  FRQUXGRMYYH FRQIHUHQFHV DQG SXEQE DZ DUHQHW
HYHQW LQ VXSSRUARI WH $77 {{{ 61P LOUD 5( &6$ KDVVHIYHG DVDQ P SOP HQAQJ SDUHUVR VHYHIDOAMMMY LQ WH
UHJIRQRQ$77 9RGQEL 7UKWY XQG SLRWRVIQ DQG {t

@ (WDEQWKLQJ 7DV HU&RQWRY

oHda

1 DVMRQDCFRQWROA WIHP 'V

7KH RU DQL] DARQ DWIMV WA LQ WH UHI LRQ LQ WHUH | RUM VR VWHQIWHQ DLP \V/\WDQM HUFRQAR® DQG SUHYHQW
GLYHUMRQ LQFXGIQI WILRXJIK P DINQJ RI DUP V GHYHBRSP HOWRI JXIGHIOHY RQ WEQGDLEY DQG HBP HQW | RUHQG
XVHUGRFXP HOWMRQ HBPARQIE LHFRUG NHHSLQ). HMBEQKIQI 6%/ QDWRQDA RFDCBRIQW DQG QDWRQDO

FRP P MMRQV GHYHRSIQJ 6$/: 1 $3VDQG GUDIWRJ QDWRQDOBY IMDMRQ {{<61P IOUD 5( &6$ DOR SURYIGHV FDSDAW
EXIEHQI Z RUIWKRSV DQG WDIQIQIV VR VWHQIWHQIQD 6$/:  UHDWIG UHIXOMRQV{{=LP SLRYH IGHQMLFDARQ DQG
WDAQI Rl 6$/: DVZ HODVZ HDSRQ DQG DP P XQMRQ P DQDIHP HQW2 QH IP SRUBQAHVX®KDV EHHQ WH SLRYIMRQ
E\ 5(&6$ Rl P DINQJ P DFKIQHV\R DAW 0 HP EHUBVIMWA Z KIFK HQDE®IG WMV LOFOXGIQJ . HQ\ D 8 JDQGD 5Z DQGD
DQG %XXQGLVR P DNH VXWIIOHG SLRIUHW\RZ DGV P DINQI WHUBS/ :  {{=

KDV DOR GHYHBRSHG UHVRXUFHV VR VXSSRUAEMAY VHHNQI VR [P SGP HOWKH 1 DILREL3 URVRFRO) RUH DP S®! WH
%H-VG LDPVIFH * XLGHOQHVDQG 0 LQIP XP &RP P RQ 6VDQGDUGY RQ VKH P S®P HQDMRQ Rl VKH 1 DILREL

' HFOLDVRQ DQG VIKH 1 DLLREL 3 LRVRFRO DSSURYHG 1Q E\ WH 7KWG 0 LQMMIDEHYIHZ &RQIHUHQAH KHE 1Q

1 DILRELVHH\V VR DWMWD HP EHUBVIWAV IQ WH [P SGP HQWMRQ DQG KDLP RQL] DMRQ RI QDWRQDOBY IMDMRQV RQ
IWHDWP V 7KHDIP Rl WH JXIGHIDHV IV VIR HDERUDWA D | LDP HZ RUIN | RUWH GHYHBSP HOWRI SRIR IHYIHZ Rl QDWRQDO
GUIMIMRQ JHOHUDARSHIDARQDO) XIGHIRHV DQG SURFHGXUHV RQ DEDVSHAWRI 6%/ LHTXIWHG E\ WH 1 DILREL
3RWRFRO7KH %4-WABUDPWEH * XIGHIDHV FRYHUBS/ :  VWRANSLBI P DQDIHP HQWUHARUG NHHSLQU. P DINQJ FROIFURQ
GIVSRVDOLP SRUVH SRUMADQVIMDQG WDQWKISP HOWRI DUP V WDALQJ DQG ELRNHUQJ {{>: IV UHI DUG VR WDQV HU
FROARY WH * XIGHIOHV SLRYIGH DGGIMRQDAQ RWP DARQ RQ WH TFHQMQJ LHTXILHP HQW HWRXWQ SUAFBI Rl WH
1 DILREL3RRFROZ KIFK UHTXILHV WIMAV VR HFABEQK DQG P DIQWAQ DQ HTHARYH A VWP Rl H SRUMP SRUADQG
WDQUMIFHOMQ) RUDXWRUVDARQ | RUWMHWDQMHURI 6%/ {{?-Q DGGIMRQ WH * XIGHIDHV LOFOXGH IQI RIP DARQ RQ
WH SUIHYHOWRQ Rl GYHWMRQ
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3KRWR VRXUFH 5HJLRQDO &HQWUH RRZZPDIORV BV F

/ HI LMDVIYH $ \WIWIDQFH

7KH KDUP RQL} DWRQ Rl QDARQDA LLHDLP VB IMDMRQ Z I, LHDWG LOWUDDWRQDADQG UHJ LRQDAQWXP HQW LV DORWHU
IP SRUBQWDUHDRI Z RINIRU5S( &6$ ) URP GHYHBRSP HQARI LHVRXUFHV RQ KDLP RQI] DARQ Rl BU IMDMRQ({ @R QDARQDO
U DADWHWP HQAZ RUNVKRSVY DQG FDSDAW EXICHQ) DWMBQRH VR VAHQIWHQ QDWRQDOBY IMDMRQ {{A5 ( &6$ Z RUNV

VR DAWMAAIMY 1Q P HHWQ) WHUGU MDWYH REQI DARQV XQGHUUHI LRQDADQG LOMUDDMRQDAQMAKP HOW LQFOXGLQJ
WH$77

' LYHUARQ 3 IHYHQVRQ

$ QXP EHUR! W IQMDWYHV LOFXGIQ) VWHQIWHQQJ 3660 {t; RUWH FRAIPARQ DQG GHVAXPURQRI 6%/ :

DP P XQMRQ DQG SDUV DQG FRP SRQHQW DIP R EXI@ MWV FDSDAW DQG | DAQMM FRRUGIODARQ VR SUHYHQWNH
(@AVWADI | LFNQJ DQG GLYHUARQRI DUP V) RUH, DP S®i LQ SDUGHUKLS Z W %&& DQG6$5820 D &RW YRWGHU
&RRSHIMRQ: RUINWKRS Z DVFRQGXPMG 1Q Q. KDURXP  6XGDQ WDWH SERUHG FKDIBIQIHV DQG WUHDW TONHG
VR LAVWADI | IFNIQJ RI VP DODWP V IQOFXGIQ) GlYHMRQ DQG LGHWIHG EHVASLDRARHY DQG RSSRUMQIMAV R LQFUHDVH
MRIQAERIGHUDZ HQ RUAHP HOWARRSHUDARQ Z IMILQ WH UHIIRQ {t{ 5( &6$ Z DV DOR VIVNHG Z I GHYHRSIQU | XUMHU
IXIGHIOHY P HWRGR®J IHV DQG RIHUVRR® VXAK DV LHG @ HDUD Z DURLQJ LQGIFDVRYY DQG D MRl GRFDWRQY

Z KHUH GlYHUARQ DQG P LVXVH KDV SUIRYHQ VR EH D SLRE®P 1Q WH SDW{tt

*HQGHU DQG *HQGHU EDVHG 9LROHQFH

Q 5( &6$ DGRSWG IW [ lUMF HQGHUSRIR 1Q GQH Z WK LOWLQDAWRQDO UHI IRQDADQG QDARQDAMAXP HQW WDW
VIYH VR HQVXUH J HQGHUHT XDOW DQG HTXDOSDUASDARQ 7KH SRIR VHHW VR DWIMAG ( &6 1Q HQVXUQJ JHQGHU
EDDQRHG LHSUHVHQIMRQ DADDMI HV R GHMIQ SOQQQ] 1P SBP HOWMRQ P RQMRUQJ DQG HYDXDARQRI 6%/ :
SWRIWDP P HV 610FHWHQ P DIQWAHDP 1QJ JHQGHUKDV EHFRP HRQH Rl WH IRXUSIEDIWRI 5( &6$ V RYHD@DMDMI\
Z IW D VSHALLF REMPWYH VR HQKDQRH SDUARSDARQ DQG LQYROHP HQARI Z RP HQ J 1LY DQG RWHUVSHADAQMHW
JWRXSVIQ6E$/ :  IQMIYHMRQVIQWH UHIIRQ {tu5( &6$ KDV DOR XQGHWENHQ Z RUN VR DWMAEWAY 1Q WH LHIIRQ
LOFOXGIQI VR LOWAI UDWA J HQGHUFRQUGHIDARQV LOWR 6%/ : - QDWRQDCDPARQ SOQV{t<
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e SHILRQ (DWIUFD /LVW RI PHPEHUV
+ HDGTXDUMW $WXWKD 7DQ DAD UXXQGL' HP RFUDWE 5HSXEQE R
@ 7\SHRI RUDQJDVMRQ WH&RQIR . HQ' D 5Z DQGD
W 5HIRQDOOWI LDURQ 6RXW 6XGDQ 7DQ DQID 8 JDQGD
® 1xpEHUR O HP EHWY

9 =)

3WRSRUARQRI 52 0 HP EHUY 3LRSRUARQRI 52 0 HP EHW/
VIKDWDLH $ 77 6VIDVIAV 3 DUAHV VIKDWDULH $ 77 6L QDVRUHV
1 RQH RXV\R|

AEé <%0 é.%os °9 A <« E9

7KH ( DWA UFDQ&RP P XQW ($& VHHNWVR GHHSHQ FRRSHIDWRQ DP RQU IW VHYHQ SDUHUMEWA LQ D
QXP EHURI NH DUHDVRI P XWDAQMHWIQFXGIQ) SROAFDOHFRQRP LF DQG VRADCFRQAHWDV 7KH 7UHDW
| RUVKH ( WDEQWKP HQWRI VIKH ( DVAS | LFDQ &RP P XQIW DGRSWG IQ UHRIQMHVWH QHHG IRU
SHDFH DQG VHRXUW DP RQJ ( DWAS 1 UFDQ SDUHUMEWY DQG SLRYIGHV Z IGH WDQILQJ DSSURDAKHVVR D
WEE®! DQG VHRXUH HQYLLRQP HQWZ IMKIQ WH LHILIRQ 7KH SDUGHUMAEWY DOR DJ UHH VR HQKDQPH
FRRSHUDARQ LQ WH KDQGIQJ Rl ALRW ERWGHUFUP H SLRYIMRQRI P XWWDCDWIMBQAH LQ FUP LQDCP DIMAY/
DQG WH H FKDQIH RI LQIRUP DWRQ RQ QDARQDCP HKDQIVP VIRUFRP EDAQJ FUP [QDCDPRY I
$UAFOD

~a E9°,%9%sS5 a9«x

) %sEE] E,BD%A° 1 ABOU%BAL &s Vs

7KH ( $& DGRSWG D 3LRRFRORQ 3 HDFH DQG 6HFXUW 1Q ($& 3LIRRFRO |RUFRRSHIDARQLQ D
QXP EHURI DUHDV IQFOXGIQI WH SIRTHUIDWRQ RI LAAVWP DADP V DQG @ KWZ HDSRQV -Q WL IHIDUG WH
($& 3IRRFRCHQFRXWDIHVO HP EHUBVIWAV\R  REVHUYH DQG HQFRXUWDIH WH LP SGP HQEMRQ RI WH

8 QMG 1 DARQV $1UFDQ 8 QRQ DQG RWHULQMUDDWRQDAFRQYHOMRQY DQG WHDMHY RQ DLP V FRQARODQG@
GIVDLP DP HQW
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) XUMHP RUH XQGHUSUAF®!  SDURHUMWAY XQGHUWENH \R NRLOUD GHYHES SRIEHV P HDVXUHV
P HRKDQWP V DWW LHV DQG SLRILDP P HV R FRQAWROMH SLIRTHDARQ RI LARAWP DADLP VDQG @KW
ZHDSRQV $WV

fes° < YRES%s _E9° %A8° T ABOUAAT & s </I0%S X<%dS 1 ° %o

7KH6WDWMI\ | RUS HJ LRQDCB HDFH DQG 6HPXUW 1Q ( DWASTUFD  3HDFH DQG 6HFXUW 6WDWI\  Z DV
DGRSWG 1Q DWKH ($& W &RXQACRI 0 LOMMY P HHWQJ VR UHVSRQG VR WH QDW(LH DQG IRWP R
WH HYHUHYROIQI VHRXUW WUHDW 7KH 3HDFH DQG 6HRXUW VADWMI\ Z DV UHYMHG 1Q R LOFRUSRUDM
FROWP SRUDU FKDIBIQIHV

,/_ﬂ .
&Y $77 6xssruv
=

7KH ($& / HIMDWH $WHP EQ KHT 1Q $UKWKDIQ H STAMD FD@IG | RUWH GHYHRSP HQARI D UHIIRQDO

®U IMDWYH | LDP HZ RINVR DGGLHW WH SLREGP Rl SIRIHIDMRQ R VP DADP V 7KH$WHP E® DOR DGRSWG WH
5HSRUARI VKH &RP P IWHH RQ 5 HILRQDCS | 1 DLV DQG &RQI @PWE HVROXMRQV RQ VIKH 2 YHUAI KW FVYLW RQ VIKH
3R HDWRQ R 6P D@3 LP VDQG/ LIKW  HDSRQV LQ VIKH ( DS | LFDQ 5 HI LRQ{t =WDWGHFOUHVWH $77 DV D

FRP SOP HQBU LOWXP HOWAR WH ( $& 3URRFR@Z KIFK FROMEXWV VR VXWWBIQDE®! SHDFH VHRXUW DQG
GHYHBRSP HOQWQ WH UHIIRQ {t>

-QWH ULHSRUMKH &RP P IMH DWHWHG WDW@FXQD UHP DIQ 1Q WH IDAILFDARQ DQG WH GRP HVWEDARQRI $77
7KH5HSRUADOR XUWHG WH &RXQACRI 0 LOMMY/ VR HQUXUH WDWDV D P DMURI SURUW D@WMH ( $& FRXQMHV
SURUM HWH SLIRFHWRI P DUINQJ DQG UHIIMMUQD WH | LLHDUP V DQG @ KWZ HDSRQV 1Q RUGHUVR HQKDQPH WH 1 LIKW
DJ DIOWWKH WDQVERXQGDU FUP H {t?) RTRZ IQJ WH DGRSWRQ Rl WH UIHSRUMKH ( $& / HI MDMWYH $WHP EQ \WIAMG
WDASDUZHUMEBMAY VKRX@ DVD P DMURI QHFHWW DW\  GRP HVWFDW DQG RSHUDWRQDA) HWH 1 DILREL3LRRFRO
DQGWH$WP V7UDGH 7UHDW Z WK D YIHZ VR SUHYHOWQ) WH GIYHMRQRI Z HDSRQV {t@

7KH ($& / HIMDWYH $\WHP EO® KDV | DARQAMWG VHP LQDWY RQWH $77 DQG IWFRP SGP HQEUW R UHILRQDCDLP V
FROARAQVAKP HOW VXFK DV RQH RUDQL] HG Z WK WH -QWUODMRQDCRRP P MWH Rl WH 5HG &LRW -85& 1Q$ XKD
1Q 7KHREMPAYHV Rl WIVVHP IQDUZ HH VR GHHSHQ XQGHUAMIQGIQU RI NH $77 SLRYIMRQV SDUAEXDLD W
UHSRUMY REOIDMRQV VR SWRYIGH D SDARLP \RZ DBV DAMQLQI VR SHUSHRRYHY RI RICHUMEMAY DQG 5 HILRQDO
2 UDQ] DARQRQ$77 IDMIFDARQ VR H SGRUH GONDJ HV DQG FRP SGP HQBUMAY EHVE HHQ WH 1 DILREL3 URVRFRO
DQG$77 DQG R IGHQA\ Z D\ VR KDLP RQJ HWDQVSDIHQR REQ DARQV XQGHUWH 1 DILREL3LRRFRAA
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‘E@T (WDEQWKLQJ 7DV HU&ROWRY

" LYHUMRQ 3 LHYHOVIRQ

$VSDUARI IW H I RUNV VR VWHQIWHQ UHJ LRQDCSHDFH DQG VHEXUW ( $& KDV GHYHRSHG D QXP EHURI DRAMMHY DQG
HIRW LQFOXGIQI D6P DA% WP VDQG/ LIKW HDSRQV0 DQDIHP HQWBLRIWDP VR VAWHQIWHQ WA FDSDAW VR
SIHYHQW@HWADI | IFENQJ DQG GLYHWMRQRI DUP VDQG DP P XQWRQ -Q SDUAFX@U ( $& HIRUNVWR FXLE WH
SIRAHDWRQRI 6%/: KDYHEHHQ ERRWMG Z I WH HREQKP HQARI DQH SHWV JIRXS VR GHYHRS D WHJIRQDAP V
P DQDUHP HOWSRIR \WWDWZ LAIQIRWP  WH GU IMDMRQ KDUP RQL DARQ SURFHW GHHP. HG FUMFDOR FRAIPWYH DSSLRDFK
WRGHDOIQI ZIW 6%/ : {u

7TKH($& IQSDUGHUKIS ZIW + $' &2 0 (6$ DQG2 & KDVFARP P HOFHG WH LP SGP HQEMRQ Rl WH 5HIIRQDO
&RQ TR UHYHMRQ 0 DQDIHP HOWDQG 5 HVROMRQ 3LRIWDP  Z KIFK IQFXGHVD6$/:  FRP SROHQWMDWSLRYIGHV
VXSSRUNRUL DWRQDO) RFDCBRIQW IQ WH IP SGP HOWMRQ RI QDWRQDIDPWYMHY {1{ 7KLY DWMBQRH IOFXGHV
WDIQIQIV DQG | IHT H HUAVHV | RUUHI LRQDADUP HG | RUFHV VIR VAHQI WHQ WHLUDELD VIR DGGLHW UHI LRQDOMHPXUW
FKDOIQIHV LQFXGIQ] WH SLREHDWRQ R VP DADLP V DQG @KWZ HDSRQV WILRUVP  DQG LQVHRXUW {ut $V SDUARI
WHVDP H3WRIWDP  DQG IQ FRRSHUDMRQ Z W WH 8 1 5HIIRQDCRHOWHRQ 6P DABLP V 815(& (&$ KDVDOR
HQVXUHG WH SLRFXUHP HOWRI P DUNIQJ HTXISP HQWRUD®@) RFDCB RIQW R | DAMAW UHP DINQU RI 6%/ {wi

Q ($& SXWQ SOFH D SDURHUKILS [LDP HZ RINZ W 5( &6$ VR | DAMMM FRRSHIDWRQ RQ P DMAY Rl SHDFH DQG
VHREXUW 1Q WH UHILIRQ FRP STDQRH Z IW SHDFH DQG VHREXUW LOWKP HQW DQG WH HWEEQKP HOWRI LQIRWP DARQ
VKDUQJ P HAKDQMP VRQ ALRW ERUGHUWUHDW 7KLY SDUHUAKLS | DAMAMG SLRILDP P HV | RFXVHG RQ DGGUHWQ)
WH [@AVWP DADLP V DQG @ KWZ HDSRQV{&
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7KH-QWAW RYHUQP HQVDCS XVKRUW RQ' HYH&RSP HQW=* $'  1Q ( DWMUD $1UFD Z DV HABEQKHG [Q
DWKH W BXP P MR+ $' $\WWHP EO Rl + HDGVRI 6VIW DQG * RYHLOP HOWR VXSHWHGH WH
“QMUIRYHLOP HOBGEXWRUW RQ' LIRXJKWDQG' HYHBRSP HOA= $' ' $VSDUARI WLV WDQVMRQ * $' V

P DQGDW Z DV H SDQGHG R LOFOXGH WH | RGRZ LQJ SURUW DUHDV |RRG VHEXUW DQG HQYLLRQP HQWIO

SIRWRPARQ HARQRP LIF FRRSHIDWRQ  WHI LIRQDAOWAT UIDWRQ DQG VRADGGHYHRSP HOWDQG SHDRH DQG
VHRXUW
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7KH=+ $' 6HPXUW 6HRRUSWIRILDP PH =+ $' 663 GILHAWD SLIRP RWMV$77 LHBIYDOWERP P WP HQW =+ $' 663 LV

P DQGDWG R [QFOXGH UHJ LIRQDOFRRSHUDMRQ DQG FRRUGLODARQ DQG FDSDAW EXIEHQI P HDVXUHV VR DGGUHW WH
FKDBIQIHVRI ITAVAUFXOMRQRI 68/ WDOR VXSSRUV -+ $' 0 HP EHUBVIAMV LQ WH IDWIFDMRQ GRP HVWEDARQ
DQG P SGP HQAMRQ Rl UHJIRQDADQG LOWAQDWRQDOHBIYDQUQMAKP HQW Z IW D 1RFXV RQ WH XQLYHWDADGKHUHQAH
VR WH GIVDLP DP HQWHILP HV -Q I XUMHIDQFH R WIVP DQGDW =+ $' - KHT 1 DARQDOERQUXGIMYH 0 HHMOQIVIQ

8 JDQGD{LELQ DQG LQ 6XGDYWLO RQZ D\ VR SUHYHQWAH LAAVWALFXGMRQ R VP DADP VDQG WKW
ZHDSRQV 6%/ WURXJK WH XQLYHU/DQ DMRQ Rl WH $77 DQG RWHUUHBYDQWOWLDARQDAQMXP HQW

0 RUHRYHU D UHSRUAE\ &RQICPW( DD : DUQIQJ DQG5HVSRQWHO HAKDQWP  &(: $51 DQLQIRWP DARQ GUYHQ
NQRZ ®IGIH EDVHG HDUD Z DUQIQJ P HKDQWP  XUWHGD®* $' 0 HP EHUBVIWAY VR VLJQ DQG LDW\ WH $77 RQ IWXHV
Rl P D@DP VDQG WKWZ HDSRQV SLRUHIDMRQ D P XGMDWILDOAHDW WDWHI XOWN WH LOMUDWRQDOADGH 1Q

FRQYHOWRQDCY HDSRQV {1?

gﬂ; ( WDEOWKLQJ 7D HU&ROQWRY

" LYHUMIRQ 3 WHYHQMRQ

+$' 663 SIRYIGHVWDIQQJ DQG FDSDAW EXICHQI IRUO HP EHUGVIMWAY RQ VWHQIWHQIQ) ERUGHUVHRXUW DQG
SUHYHQWQD WH LGAWADI | IFNQJ DQG GlYHURQRI DIP V 2+ $' 663 DOR SIRVIGHVWDIQQ) |IRUWH P SGP HQWMRQRI
WH-=*$' 0 XWDQ HIDGSWIWEQAH 0 /$ DQG ([ WDGMRQ &RQYHQURQV 7KHVH &RQYHQWRQY VHHN VR DWIMAAMY 1Q
WH UHI IRQ VR H I HAAYHO FRXQMUWIULRUMP  DQG WDQVQDMWRQDGFUP HE\ 1P SURYIQU Bl DAFRRSHUDARQ DP RQJ
UHDWG @Z HQ RUFHP HOQAIQWIMWRQV 1O WH HI IRQ

Q +$' HWIEQAKHG WHE&RQCPW DUD : DUIQJ DQG 5HVSRQVHO HAKDQMWP  &(: $51 VR VIWHQIWHQ UHJIRQDO
ELDN DQG SUHYHOWRRQI TPW&( : $51 VP DQGDW | RFXVHY RQ FRGFWQI DQG SLRYIGIQ) AHGIE®! HYIGHQRH EDVHG
HDUD Z DLOIQ LQIRWP DARQ DQG DQDOMY VR IQRWP WP HO DPARQ VR SUHYHOWRUP M DM YIRBIQAFRQI GPW&( : $51 V
H 1 RUNV KDYH FHQWMUHG RQ SUHYHOWQI FLIRW ERUGHUSDWRUDDMFRQ TRW | XHEBIG E\ WH SIRGHIDMRQ RI VP DADP V
DQG VXSSRUM GFDGFRP P XQIW ®1G HDUD Z DUIQJ A WP V IQFXGIQU E\ P RQMRUQJ DQG WDFNQJ DUP V
SIRGHDMRQ DQG WD FNQJ  LOFXGIQJ 1Q 6RXW 6XGDQ DQG . HQ\ D{u@




fSA ~& E9°,%dS5 Xx%dE9«SE,
Al °9x5 % ~ | a

Q 5HILRQ 1 RUMHLD $1UED DQG &HOWDGH | UFD

+ HDGTXDUMWY . KDURXP 6XGDQ ILVW RI PHPEHUYV
&HOWDGH | UFDQ 5HSXETE &$5

© 7\SHR RUDQJDIRQ &KDG ' HP RADAE 5HSXETE R

W 5HIIRQDOQMIDARQ &RQIR ' 5& /IE\D 6XGDQ

@ 1 XP EHURI 0 HP EHU/

0 \ n@u

3LRSRUIRQRI 52 0 HP EHW 3LRSRUARQRI 52 0 HP EHW

VIKDWDLH $ 77 6VIDVIAV 3 DUAHV VIKDWDWH $ 77 6LJ QDVRUHV
RXV\RI RXWRI

AES %o 8% °9 A° < E9
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DGRSWRQRI WH . KDURXP ' HFDUDWRQ RQ WH &RQWRCR! 6P DB P VDQG/ LIKW  HDSRQVDALRW \WKH

1 HIKERUQJ &RXQWIHVRI : HAMUQ6XGDQ . KDURXP ' HFDWDARQ  7KH RUDQ] DARQ VXSSRUNV W

0 HP EHUBVIWV 1Q WHUH | RUM VR FRQARO/P DADLP V DQG @ KWZ HDSRQV SIRUHIDMRQ E\ VWHQIWHQLQU
LQIRUP DMRQ VKDUQJ  FDSDAW EXI@QI DQG FRRUGIQDWQI FIRW ERUGHUFRRSHUDWRQ RQ DLP VWD | LENQU
DQG GYHUMRQ
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7KWIRXIK WH . KDURXP ' HFOUDWRQ RQ WH &RQWRCRI 6P D% P VDQG/ LJIKW  HDSRQV DRLRW WH

1 HIKERUQJ &RXQWHVRI : HAMUD6XGDQ . KDURXP ' HFOUDWRQ DGRSWGIQO D\ WH
6$5&20 0 HP EHUGVIW FRP P LWHIG VIR VAHQU WHQ QDARQDCFDS DAMIY DQG LOWMMMRQV 1Q RUGHUVR
GHYH®RS DQG [P SOP HQAFRP SUHKHOMYH6$/: FROAROMDWIIHY — GHYH®RS 1 DWRQDCS PARQ 3DQV
DQG LOMIYHMRQV LOFXGIQI QDWRQDOGDMIEDVHV IRUG$/ :  DQG SK\ MFDOVHRXUW DQG WRANSL®

P DQDIHP HQW3660 RI 6V KHG6$/: DQGDP P XQMRQ DQG VR FUHDM DQ H I HPWYH LOIRLP DARQ
VKDUQI VWP EHVE HHQ @Z HQIRUFHP HQADJ HQAHY DQG AYIOVRAHW RUI DQL} DARQV
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) UIRP VXSSRUAZ WK WH [P SGP HOWMRQ RI NH [QVAKP HOW VR FDSDAW EXLGIQ) Z RINKRSV 6$5&2 0 SLRYIGHV
DWIMEQRHWR 0 HP EHUBVIMMY VR SUHYHQAIFVAD | LENQJ DQG GLYHWMRQRI DUP V 6XFK H I RUV [QFOXGH WDLQIQJ
SWRIWDP VRQ WH QDMRQDAP SGP HMMMRQ Rl UHIIRQDADQG LOMODMRQDOHIXDWRUY [LDP HZ RNV RQ DLP VFRQWRO
IOFXGIQI WH$77 VHP LODW/RQ Z HDSRQV DQG DP P XQMRQ P DQDIHP HQAUADQG Z RUNVKRSY RQ ALRW ERLGHU
FRRSHUDARQ R WH SUHYHOMRQ RI LAAVADI | IENIQJ RI VP DADLP V{<
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63" & LV DQIQWUJIRYHUDP HQWCRU DQ DMRQ | RFXVHG RQ SURP RWQJ VXWWIQDE® DQG HT XIVBE®I HFRQRP IF JURZ W,
DQG VRAR HARQRP LF GHYHBRSP HQWMURXJIK H I LELHQWDQG SURGXPWYH A VWP V' GHHSHUFRRSHUDWRQ DQG
IQMIUDMRQ JRRG JRYHUQDQRH DQG GXUDE®! SHDFH DQG VHRXUW  7KH RUI DQL DWRQ Z DV IQWKP HQBAQ VHMEQU
SDUDP HMY/IRUSRTR DPARQ LQ WH VXEUHIIRQ RQ D DQIH RI MXHV LOFXGIQI WH SLIRTHIDARQ R VP DADLP V
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7KH 3LRRFRCRQ WH &RQARCR! ) ILHDLP V $P P XQMRQ DQG RWHUSHIMWG 0 DMIDY 6$' & ) LWHDLP V3URRFRO

Z DVDGRSWG IO 1Q UHVSRQWH R RXVEDWIG QDWRQDOBY IMDMRQ REVROMA LI X@WRY P HOVXUHY SUHFDURXY

SHDFH SLIRAHWHV SUHYIRXVERWGHWDQG ~ @FNRI FDSDAW RQ WH SDUARI ERW JRYHUOP HQW DQG AYIOVRAHW \R
H I HPAYHO P RQVRUWH G DADQG LA DAP RYHP HQARI [LLHDLP V { 7KH6$' & ) ILHDLP V3URWRFROZ KIEK HOMUHG

IR IRUAHLQ 1 RYHP EHU VHH\W VR SUHYHQWFRP EDWDQG HUDGLIFDW WH LaAWP DOXI DAXUQI R [LLHDLP V

DP P XQURQ DQG RWHUUHDWG P DMUDY E\ VAWHQIWHQIQI WH LP SRUADQG H SRUAR! [ LLHDP V DQG KDUP RQ QU

QDWRQDOBY IMDARQ
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7TKH6$' & 3IRRFROHH\V VR LIHIXOW WH [P SRUADQG H SRUARI VW D@DLP V{<¢t DQG VR KDUWP RQ] H QDWRQDO
GUIMDMRQ DP RQJ 0 HP EHUBMMAY $V IV WH FDVH Z IW P RVALHI IRQDAQWXP HQW WH VFRSHRI WH 63" &
3WRWAROLY (P IWG \R | LLHDLP V' UDWHUWDQ DOFRQYHQWRQDODLP V %RW [QWAKXKP HQW FRYHUDP P XQWRQ
DQG SDUN DQG FRP SRQHQW IHHUHGWR IQWH6$' & 3LRRFRCDV RWHUULHDWIG P DIMUDY  6$' & 3LIRWRFRO
$W DQG

7KH P RMHYIGHQASRIQAR! FRQYHUHQAH EHVE HHQ WH 63" & 3URVRFRODQG $77 IV WDQV HU FRQARY %RW
IOVAXP HOW LOFOXGH SLRYIMRQV LHDWG VR WH [P SRUV H SRUV DQG WDQUWR! [ILHDLP V' 6$' & ) ILHDUP V
SIRRFRBUAEBN FDQG  E R WH6$' & ) LLHDUP V 3URVRFRODQG $ UAEGNV DQG R WH$77 8QGHU
WH6$' & ) LLHDUP V3LRRFROO HP EHUBVMMY FRP P VIR HBEQK QDWRQDA ILHDLP  GDVZEDVHV VR | DAMM
H FKDQIH Rl LQRWP DARQ RQ [P SRUV H SRUN DQG WDOMHWY  Z KI®H $77 6VIWAY 3DUARV DUH LHTXWLHG R
NHHS QDMRQDOUHFRUGY Rl DXWRU] HG RU DRMDOH SRUV Rl FRQYHQWRQDODWP V DQG DIH HQFRXWDIHG \R
P DIQWIQ LHRWGV RI [P SRUNV WDQVWDQG WOQWKISP HOWSUAE®I  E RI WH 6$' & ) LUHDUP V 3URVRFRODQG
SUNF®I R WH$77

7R SIHYHOMKH LAAVWMDI [IENQJ DQG GlYHWMRQ RI DWP V WH 6$' & ) WHDWP V 3LIRWRFROWHTXILHV 0 HP EHU

VMMV VR KDLP RQ H WHU [P SRUVH SRUADQG WDQM HUGRFXP HQW DQG HQG XVHUFRQAROFHUMIEDWM DQG
VR HABEQAK Vi VWP VVR YHUL\ WH YDOGIW DQG DXWHQWAW RI GRFXP HOW $UNFGI G DQG H

WDOR WHTXILHV 0 HP EHU 6OV VR DGRSW SIRYMRQV VR HQWXWH WH WBQGDUG]HG P DINQJ DQG

IGHQAILEDWRQRI [ILHDUP V DWIAKH WP HRI P DQXIDPXUH [P SRUADQG H SRUMUNV DG VR HAEQAK DILHHG

A VWP V VR HQUXUH WDW D@I LLHDLP V DUH P DUNHG Z IWK D XQITXH QXP EHUDWAH WP H R P DQXI DRXUHURU
[P SRUN WDWIGHOWIHY WH FRXQAM Rl P DOXIDRAMWH VHUDOQXP EHU DQG P DQXIDAMUHU SUANFBI
FROADW\WH $77 HOFRXWDIHV [P SRUMY  WDQMW WDQV \KISP HOWDQG H SRUMY 6VMMV 3DUAHV R

FRRSHUDM DQG H FKDQIH LQIRWP DARQ SXUXDQWR WHUQDARQDODZ V' 1Q RUGHUVR P MJ DM WH UM R

GLYHMRQRI WHWDQMHURI FROYHOMRQDADP V' $UMFB!  ( QG XVHUGRFXP HQMRQ LY UH HIHQRHG 1Q WH
$77 DV RQH WSH Rl P HDVXUH WIDWIP SRUAQ] WMV P D VBNH VR HQVXUH WDWDSSURSUDW DQG LHBIYDQW
IQIRUP DARQ LV SLIRYIGHG XSRQ UHTXHWWR H SRUAMQJ AW VIR DAWMALQ WHUUWN DWHWP. HOWKQGHUS UAFG®

( QG XVHU GRFXP HQMRQ LV DOR RQH Rl WH WSHV Rl LQIRUP DWRQ 6V 3DUAHV DUH HOFRXWDIHG \R
LQFOXGH LQ WHUFRQYHQARQDODLP VUHFRWGY $UNFBN  DQG

© W UHJ DUG VR WDQUMDQG WDQWKISP HOWWH $77 LOFOXGHV D JHQHIDCBLRYIMRQ | RUBVEAMAY 3DUAHVVR VN
DSSURSUDM P HDVXUHV VR UHIXOWM WH WDQUWRU WDQV\KISP HQW ~ WWRXJK W WULMRY 1O
DFFRUEDOAH Z W UHBDQMQMUODARQDOMZ ~ $UAFBI  7KH 6$' & ) LLHDLP V 3LRRFROSLRYIGHV P RWH
VSHALIEF SIRYIMRQV IRU 0 HP EHU 6\BMV IQFOXGIQ) WDW DQ\ [ILHDWP  DP P XQMRQ RU IHDWG P DWUDO
FRQYH\ HG 1Q WDQUWZ IMRXWDGHT XDWA DXWRU] DMRQ Z I@EH VHIHG FRQIMFDMG DQG IRUHWG  $ UAF®!

K 9%RW IQWAXP HQW DOR WHTXILH WHU UHVSHPARYH P HP EHWY/ VR LHIXOW ELRNHUQD) SUAFBI P Rl
WH6S$' & 3LRRFRODQGSUAE®I Rl WH$77
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SUNFBI Rl WH 6$' & ) LLHDWP V 3WIRRFROHQARXWDIHY 6%' & 0 HP EHU 6VWAV VR EHFRP H SDUAHV VR

LOMUODARQDOIQVAKP HOW LHDMQJ VR WH  WDIIIFNQJ 1Q  [ILHDWP V DP P XQMRQ DQG RWHU LHDWMG
P DMUDY DQG \R [P SBP HQWUXFK LOWKP HQW Z IWIQ WHUMUVGIFMRQ  7KH $77 DV WH GUD® ELQGIQ)

LQVWAXP HQAMDMHI XDWV [OMODWRQDOADQM HY Rl FRQYHQMRQDODLP V LOFOXGIQU WP D@DLP V DQG @KW
Z HDSRQV IVRQHRI WH NH\ LQVAKP HQW UH HIHQRHG LQ $ UAF®

Q$XIXW  6$' &0 HP EHUBVMMY LHQHZ HG WHUFRP P WP HOWIR SUHYHQADQG HUDGIFDWM WH LaAW

P DQXIDAXUQJ RI 1ILHDUP V DP P XQIMRQ DQG RWHUUHDWG P DWMUDY E\ DSSURYIQ) WH DP HQGHG 6$" & ) LWHDLP V/
3LRRARA U 7KHUHYIVHG 6$' & ) LUHDUP V 3URVRFRAQFOXGHV DGGIMRQDCSLRYIMRQV RQ P DAY/ VXFK DV P DINQU
WDV HUDQG WDAQJ RI [ILHDLP V ELRNHUQ) UHARUG NHHSLQU. WRANSL®H P DQDIHP HQW

QSXIXW  WH6E$' & &RXQACRI 0 LOMMY P DQGDWMG 6$' & VR HWEEDK D UHJIRQDOSRIA RQ WH FROWRCRI
P D@DLP VDQG MKWZ HDSRQV DQG QDP HG WH 6RXWHUD $1 UFD 5 HIIRQDB RIFH &KIH V &RRSHUDWRQ 2 L DAVDARQ
6$53&&2 DVIP SGP HQAQI DIHQR Z WK DP DQGDWAVR FRRUGIQDM WH 6$' & 3RTA RQ6P DO LP VDQG &LRW
YRUSHUEUP H 3UHYHOMRQ {<<$V VXFK DODPRYMAV 1O VXSSRUARI WH P SGP HQMRQ Rl WH $77 DQG LHDWG
IOVAXP HQW RUSLRIWDP V DUH FRYHUHG IQ WH 6$53&&2 3WRILGI VHH EHBZ

* HQGHUDQG * HQGHU EDVHG 9 LRBIQFH

7KH6$' & 5HIIRQDIBWOW\ DQG) WDP HZ RINRI $PURQ |RUS GGLHWMQJ * %9 DGRSWG [Q-X®
VHH\V VR HQFRXWDIH DQG DWIMAD HP EHUBVMMV R P SGP HQADQG P RQMRUWH 63 & 3URRFRCRQ * HQGHUDQG

' HYHRSP HOWDQG VR P DNH SURIUHW\VRZ DUGV 6XWRIQDE®!' HYHBRSP HQW RDO  JHQGHUHTXDOW + P SGP HOMG
HIHPAYHO NH VWDWILE DPMRQVRI WH6$' & 5HIIRQDIBWOWAI\ DQG ) LDP HZ RINRI $FURQ | RUS GGLHWMQJ * %9
IOFOXGIQJ WH P SLRYHP HQARI WH FRIIPARQ KDLP RQYJ DARQ DQG XVHRI DGP IQMADWYHGD®  RQ IQAGHOWRI

* %9 DQG GIMHP LODWRQ RI UHIDE®! DQG FRP SDUDE®! * %9 GOV DQG WIMVMEY FDQ FROWEXW VR WH J HQGHU UHDWG
FRP P VR HQWP DGHE\ $77 6VIWAV 3 DUAHY DAIKH ) LW &RQIHUHQRH RI 6VIWAV 3 DUAHV VR WH $77 {<=$ OR UHBIYDQWR
$77 6VIWA 3 DUAHV 1O WHUDSSTDARQ Rl WH UMN DAHWP. HOWHWRXWQ $UAFBN  DQG IV WH 5 HI LRQDOQYHQRU
Rl 6H XDCDQG * HQGHUEDVHG 9IRGIQAH/ HIIMDMRQ Z KIFK LV FXUHQAD EHQI GHYHBRSHG E\ WH6$' & 6HRUHVBUDW <
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(WREQKHG 1Q DVDQRIIADARWKP FRP SUMQJ D@MH SRIFH FKIHVIWRP 6RXWHUQ $1UFD
6353882 IV UHVSROME®! | RUWH SUHYHOWRQ DQG FRP EDWQJ RI ALRW ERUGHUDQG WDQVQDMRQDO
RUDQ HG FUP H1Q 6RXWHWQ $1UFD -Q 6$53&&2 Z DVIOWIDWG IQR 6$' & ) RERZ IQ) WLV WH
6$' & 7UHDW Z DVDP HQGHG IQ VR LOFOXGHWH 0 LOMMY UHVSRQOVME®! IRU) RIHIQ$IDWY ' HHQRH
3XEQF 6HPXUW 6VIWM 6HPXUW DQG 3RTFH

QFRP SIDQFHZ W $UNF®I Rl WH6$' & ) IWHDLP V3 RWRFROD 5HIIRQDCGRRRUEODWQ) &RP P WWH
5&& FRP SRVHGRI 6$' & QDWRQDARFDCBRIQW DQG JRYHUDHG E\ 6$53&&2 Z DVHWEEQKHG LQ
W VEVNV DUHV VR HQVXUH SLRSHULP SGP HQEMRQ P RQVRUQI DQG HYDXXDMRQRI WH 63" & ) LLHDLP V
3IRWRFR W D YIHZ VR FXLELQ) LAWADI I LENQJ 1Q DLP VIQ WH WHIIRQ

7KH5&8& P HHW RQPH RUVE LFH D\ HDUVR HYDOXDWA SURJ UHW VRZ DUGV\WH [P SGP HOMMRQRI WH6$' &

) LWHDUP V 3LRVRFROLQFOXGIQU WH WMV Rl FXULHQWGH IMDMRQ 1LLHDLP VP DINQJ 1 LLHDLP V GHVAKFARQ
WIMAMEY RQ DUHW DQG RQIRIQI MRIQWQYHWM DARQV 7KH5&& P D P DNH UHFRP P HQGDWRQV\R
6$53&&2 RQZ D\ VR FXLE LG@AVWADI | IFNQJ 1Q DUP V1Q WH UHILIRQ{<?
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Q DWNH W 6353882 $QQXDO HOHWDAD HHMQJ RQWH P SOP HOWMRQ Rl FRQARY RQ I LLHDLP V
DP P XQMRQ DQG RWHUUHDWG P DIMUDY WH 6VBQGDUG 2 SHIDWQJ 3 URFHGXUHV IRUWH -P SGP HOMRQ
R WH6$' & 3LIRRFRCRQ WH &RQARCR! ) ILHDLP V $P P XQMRQ DQG 2 WHUS HDWG 0 DMUDY  6\BQGDLG
2 SHIDWQJ 3WRFHGXUHV  Z HIH DGRSWG 7KH GRFXP HOWSLRYLGHV J XIGHIRHV DQG SUDPAFDCP HDVXUHV\R
SRIR P DNHY GUIMDVRY/ DQG | ILHDLP V FRQWRCR! | LFDY 1Q RUGHUVR LQIRLP - FKDQU HV VR QDARQDO
GUIMDMRQ 0 RAHBIYDQNR $77 [P SOP HOMMRQ WH 6VBQGDLG 2 SHIDWQJ 3URFHGXUHV IQFOXGH VSHALIE
LIOVAKPARQV | RUTFHOMQJ RI 1 LFADY DVWH FROMGHUDLP VH SRUADSSTDARQV DQG SLRYIGH D QMR
LHBIYDOWGRFXP HQW R EH LOFOXGHG LQ H SRUMFHOMQJ DSSTDARQY LOFXGIQ) HQG XVHURHUMLEDWRQ
WDOR LOFOGHV VP LOUIXIGHIDHY | RUAMDQUWSHLP W DQG UHFRUGNHHSLQU

E@ (WDEMWKLAQJ 7DV HU&RQWRY
1 DIRQDOFRQWROA WHP V

$VSDUARI IW Z RINVR VXSSRUMKH P SOP HQAMRQRI WH6$' & V) LLHDLP V3LRRFRO6$538&&2 SURYIGHV FDSDAW
EXICQI IRUDZ HQRUAHP HOWQFXGIQ) WDIQIQ) Rl WDLOHW {<@EDVWIEDVH P DQDIHP HQWDLP VELRNHUQI DQG

P DINQJ Rl VW DQG RYIADQ [ LLHDUP V DR FRRSHUIDWV Z W -4 7( 532/ 1Q WH RU DQL} DMRQ DQG GHIYHU R
WDIQIQI FRXUHVRQ6$/: ) RUH DP S®IIQ 6$53&8&2 1QFRRSHIDARQZ I WH-1 7(532/ ) LLHDWP V

3WRIWDP P HDQGWH -1 7( 532/ 5HILRQDO/XUHDX 1Q + DUDUH FRQGXPMG DWDIQIQI FRXUH RQ 6P DA LP VDQG/ LIKW
: HDSRQVIRU6$53&&2 0 HP EHUBVIAMV {<A

/ HILVODVIYH $ WWIDQFH
6$53&&2 XQGHWRRND QXP EHURI DRIV DQG H I RUM VR VXSSRUMKH [P SBP HQBMRQRI WH 6$' & 3URVRFRO
QRWE® E\ KDP RQJ QI GUJIMDMRQDP RQJ 6$' & 0 HP EHUBVMAV WILRXJK WH SIRYIMRQRI D6$53&&2 0 RGHO DZ
RQ) WHDWP V{= 6$53&&2 DOR VRRNSDUNQ6$' & FROVXGIMRQVVR GHYHRS D6$' & 0 RGHO DZ IRU* %0 {{
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® -ULQVKDVD &RQYHQWLRQ &HQWUDO $IULFDQ &RQYHQWLRQ )RU 7KH &RQWURO 21|
$PPXQLWLRQ $QG $00 3DUWV $QG &RPSRQHQWYV 7KDW &DQ %H 8VHG )RU 7KHLU 0
=< 6-35- 815(& 6XSSRUWV &HQWUDO $IULFDQ 6WDWHV -Q 7KH —~PSOHPHQWDWLRQ
$UPV$UPV 7UDGH 7UHDW)\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQ
== 815(& *XLGH )RU 7KH +DUPRQL]JDWLRQ 21 1DWLRQDO 6%$/8Q HWIHG DDW RRY V- BH:J
&HQWUH IRU 3HDFH DQG 'LVDUPDPHQW LQ $IULFD 815(& 2UJDQL]DWLRQ

=> 8QLWHG 1DWLRQV 2IILFH 7R 7KHPEIUDFPQPEQLR® /L JKWSDIODWRBQW Rl 3ROLWLFC
3HDFHEXLOGLQJ $I1IDLUV

=? _-ERXUDLPD 0 $ 815(& UHSUHVHQWDWLYH -QWHUYLHZ ZLWK DXWKRUV $XJ
=@ 6-35- :RUNVKRS 2Q 7KH —PSOHPHQWDWLRQ 21 7KH $77 )RSUPN ZEDGC H TGO WV
0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLHV 3URMHFW
=A —~ERXUDLPD 0 $ 815(& UHSUHVHQWDWLYH -QWHUYLHZ ZLWK DXWKRUV $XJ
1IDWLRQDO :RUNVKRS RQ ~-PSOHPHQWLQJ $UPV 7UDGH 7UHDW\ $77 LQ ODGDJDVF]
>; _-ERXUDLPD 0 $ 815(& UHSUHVHQWDWLYH -QWHUYLHZ ZLWK DXWKRUV $XJ;

>{ -ELG
>t —ELG
>y 6-35- :RUNVKRS RQ 6\QHUJLHVY DQG &RPSOHPHQWDULWLHYVY %YHWZHHQ WKH $7°

WKH 813R$ DQG 2WKHU 5HODWHG —QVWUXPHQWYV &FRSUPWYXTUBGN DWHD WA FRIPFSLQA
UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLHV 3URMHFW

>< 815(& .H\ &KDOOHQJHV LQ ~-PSOHPHQWLQJ WKH 3URSRVHG $77 LQ $IULFD

>= _ERXUDLPD 0 $ 815(& UHSUHVHQWDWLYH -QWHUYLHZ ZLWK DXWKRUV $XJ
>> 6-35- 815(& $QG &7-7) :RUNVKRS -Q 1LJHULD 2Q 3UHYHQWLQJ 7KH $FTXLVLWL
7HUURULVW *URXSV -Q /DNH &ISU® W DWDGH: RUBADMW BDSSLQJI $77 UHOHYDQW &RRS
$FWLYLWLHV 3URMHEW

>? 815(& 3K\VLFDO 6HFXULW\ DQG 6WRFNSLOH ODQDJHPHQW RI FRQYHQWLRQDO
WKH GLYHUVLRQ RI JRYHUQPHQW KHOG DUPV DQG DPPXQLWLRQ LQ 6DKHO FRXQW
>@ 815(& 'HPRFUDWLF 5HSXEOLF Rl WKH &RQJR 7UDLQLQJ RQ WKH LQWHJUDWLR
FRQWURO RI VPDOO DUPV DQG OLJKW ZHDSRQV

>A 815(& 815(& FRQGXFWV WUDLQLQJ RQ VPDOO DUPV FRQWURO LQ VXSSRUW RI
5HSXEOLF

?; 6-35— 815(& 6$%$/: JHQGHU WUDLQLQJ LQ 0DOL

2{ 815(& 1IDWLRQDO ([SHUWV LQ &DPHURRQ 3URSRVH 3UDFWLFDO :D\V WR —QWH
WR &RPEDW 6PDOO $UPV 3UROLIHUDWLRQ

2t $IULFDQ 8QLR®WUDWHJ\ RQ WKH &RQWURO RI —OOLFLW 3UROLIHUDWLRQ &LUFX
JLJKW :HDSRQV

?2u $IULFDQ 8QLR®IW 3ROLF\ RQ ODQDJHPHQW RI 5HFRYHUHG 6PDOO $UPV DQG /L.
2SHUDWIBHO®FH $8 2UJDQLVDWLRQ $IULFDQ 8QLRQ

?< $IULFDQ 8QLRWUDWHJI\ RQ WKH &RQWURO RI —OOLFLW 3UROLIHUDWLRQ &LUFX
/LJKW :HDSRQV

2= 7KH $IULFDQ &HQWUH IRU WKH &RQVWUXFWLYH 5HMRODIFLRQ WIKH. VSRWHYZ $I&Q
JXWXUH 5HDOL]LQJ D FRGHDIFFHV$BU2HMIBIQUVDWLRQ $IULFDQ 8QLRQ

?> $IULFDQ 8QLRIQLFDQ 8QLRQ ODVWHU 5RDGPDS 21 3UDFWLFDO 6WHSV 7R 6LOHQ
/XVDND ODVWHU 5RDGPUDLFDQ 8QLRQ —QWHUQDWLRQDO

?2? —ELG

7@ $IULFDQBBOQURIPEHU LV $IULFD $PQHVW\ ORQWK

?2A 6-35— 7+ $8 5(*—216 67((5-1* &200-77(( 21 6$/: $UPVYUDGH 7UHDW\ ODSSLQJ $°
&RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLHV 3URMHFW
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@6-35- 6HQLRY HUQPHQWF LOHHW PQIKSUPVUDGHHDSUPVUDGHHDW\ 0D$BLQ@HOHYDQ
&RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLHV 3URMHFW
@{ 6-35- :RUNVKRS 2Q 7KH —~PSOHPHQWDWLRQ 21 $77 2EOLJDWLRQV 5HODWLQJ 7R +X
$UPV 7UDGH 7UHDW)\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH $FWL"
@t 6-35—- &RQVXOWPMWEROIKIUPYUDGHMBQGWWPSOHPHQWRWQREIDOBD R7UDGHHDW\
0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLHV 3URMHFW
@6+ 35— $IULFDQ RARQVXOWBMWRBIKHPSOHPHQWDWHRQPYVUDGHHDV@HQISQPYUDGH
7UHDW\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLHV 3URM
@&-35 W8 5HJLRAQWHH &IRPP LWAGHIS /0 $UPWV UG UHD WS DIDFT 7 UH O RIRIRGW U CD/LAR Q
$VVLVWDQFH $FWLYLWLHV 3URMHFW
@6-35- 7UDL QLRYXUMHI KH&&$E6HILRQ7KHGHQWL I BBDBWIDRFQRQEPD GOP$¥QGLIKWDSRQV
$QG 7KHLU $PPXSUPVLRUODGH 7UHDW\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VV
@> 6-35- 7UDLQLQJ &RXUVH 2Q 3K\VLFDO 6HFXULW\ $QG 6WRFS$IGRYD ¥ WD@H JHUHDWY 00
$77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLHV 3URMHFW
@& 35- $8 (83 UR MM IWI KW D L KWW O OSLAFALWP X O W IGRUD | ILFN)QUHD U BWUL BB DV H

$UPV 7UDGH 7UHDW)\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH §
@BULFODE@ RQ 7KHHY H WV H &IRPP L WRHHHW IRQ 6 PDBOPWQGLIJK\WDSRQ®$/: DG ''5
KRVWHG E\ —*$' LQ$8V'I'ERAKMEVOHWWHU B6HYHQWK (GLWLRQ
@5H P D UB\W K(H. 2 : $6'H O H J D\l WIRKQAV & R Q | H U HROGRAHDINDH W RAK$HU P YU DHG UH D WA7L @ RNVRD SD Q
IURP $XIXVW

AB6-35 (&2:$6 —-&BHAPLQDRW/ K UPVUDGHHDWYPVUDGHHDWS 9IDFF7 UHORRRGWMUDWLR!
DQG $VVLVWDQFH $FWLYLWLHYV 3URMHFW
A& R Q WRIRO/ $UPVUDGHHDAVILR @ PWRBWWX GBHH O\BR D G K ([DPLQLQAQHUJLGWKH

&RQWH[W RI WKH $UPV&RQWHBROJBEOPM YLUWXDO HYHQW YLGHR
ABHMUMNEYWK(H2:$6'HOHJID\WWRQW &R Q | HU HRESAMHDINDH W RAKSHU P YD GARUHDWA7ZL@RN\RDSD Q
IURP $XIXVW

AG-35 (&2:$6 —&B&PLQDAKMUPVUDGHHD WYPVUDGHHDWS DIDGF7 UHO KRRIRGWMUDWLR
DQG $VVLVWDQFH $FWLYLWLHV 3URMHFW

A< (&2:$6 JLIJKW DJDLQVW VPDOO DUPV 7KH (FRQRPLF &RPPXQLW\ Rl :HVW $IULFDC
ZLWHKHKY XSS RUIFW=D Q@ K(IKURSHMQAR® 6HMOYRDGH ([DPLQLBQIH U JL BWK&R Q WRI MWK H
$UPV 7UDGH BRMQWWRO $UPV YLUWXDO HYHQW YLGHR

A= $PDGX 6 ([DPLQLQJ 6\QHUJLHV LQ WKH &RQWH[W &R QM UIRIOU B Y PAU ¥ GHWXDH® W Y H Q W
A%-35 (&2:$6 % -8B JLROQDDL QAERK\VLBBG X ULOMB W R F NGRL.QBIJ HP H3pW0-Q@ALJHUSDPV
7UDGH HDOWD SSLYT7 UHO HRYRRBWMLRIDND GV V LV WHRNIHY BWR MBAW OB O$IULFD :HVWIULFD
(&2:$6 &RPPLVVLRQ 'LUHFWRUDWH 2Q 3HDFH DQG 5HJLRQDO 6HFXULW\ &RQFOXGHV D
A®B-35- (&2:$6 6 SSRUTKH-PSOHPHQWD {&2R$6 &RQYH QWU W QF THKURX$RSUPVUDQVIHU
'DWDED¥WPV 7UDGH 7UHDW)\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQF
ABURPHO DQGOY D UDED 5HSRUWRRRQYHQWIRPYDO QVIHIUBUD QR RQWURSURYLQJ
&RRUGLQDWLRQ DQG —-QFUMBWRENKROPIJHOWBUQDWLRQDO 3HDFH 5HVHDUFK —QVWLW;
AB-35- &$53QG&2:$63URMHFIXLO GDQZUD F I6QUW HFRS ' * SHSRUWQAYWIULBL PV
7UDGH 7UHDW\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLH
{;; *DERQ 5HYLHZH 7UDLW« VXU OH FRPPHUFH GHV DUPHV H[DPLQ« ¢ <DRXQG«

{;{ 6-35— 812'&5HIR QDROQUHH Q FRI& H Q WU D IDFEDRX Q W2IQ/H @ NAH W Z HIHGQV K BRI Y H QAQERP® O O
$UPV $QG 7KH )LUHDUBUPM RWIRGR JUHDW)\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DC
{;t6—35— WK LQ IHVUIHHWR2Q7 KH 1 6 WD Q GIGYIL VRRIP P L WAQBH F X ULV W L-REHN/Q WU D DF D
816%$& $UPV 7UDGH 7UHDW)\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFF
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L4 {;u BQLWHG 1DWLRQV 5HJLRQDO 2IILFBIIRU &HAWJO BOWLFDGMDPHQD $FFXHLOOH /C
'X &RPLW« 6XU /HV 4XHVWLRQV 'H 6«FXULW« 'X $X '«FHPEUH

{;< BHJLRQDO &HQWUH RQ 6PDOD. EMVDWHYVLQVW 7KH —OOLFLW $FFXPXODWLRQ $QG 7L
$IULPRUVW 3DQ $IULFDQ 3URMHFW 2Q 6DOZ )X QBHHIEL Bbl\ :HEH (XURSHDQ 8QLRQ

{;= 8QLWHG 1DWLRQV 2IILFH IRU 'LVDUPD®HQYWL$IWILWUVH :RUNVKRS IRU 6WDWHY 3DU\
.LQVKDVD &RQYHQWLRQ RQ 6PDOO $UPV DQG /LJKW :HDSRQV

{;> 6LJQDWRU\ VWDWHY WR WKH 1DLUREL 'HFODUDWLRQ %XUXQGL 'HPRFUDWLF 5HS
.HQ\D 5ZDQGD 6XGDQ 8JDQGD DQG 8QLWHG 5HSXEOLF RI 7DQ]DQLD

{;? 7KH 1DLUREL 3URWRFRO ZDV DGRSWHG E\ WKH VLJQDWRU\ VWDWHV RI WKH 1Dl
{;@ 6-35- 5(&6% 9DOLGDWLRQ :RUNVKRS 2Q 7KH 5HSRUW 2Q 6\QHUJLHV $QG &RPSOHF
1DLUREL 3URWRFRO DQG WKH .LQVKDVD &RQYHQWLRQ

{;A )RU LQVWDQFH LQ 5(&6%$ KRVWHG D VHULHV RI $77 6HQVLWL]DWLRQ :RUNVKR:
VRFLHW\ RUJDQA]DWGE REWPIRF UDWLF 5HSXEO.IHQ2BZRQGR BFXGD YLD 6-35—- $UPV
7UDGH 7UHDW\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWL!
{{; 5HILRQDO &HQWUH RQ 6PDOO'BUPYV 5(&6$5(&6% LQ SDUWQHUVKLS ZLWK 6RXWK 6X
RQ 6$/: FRQGXFWHG D YDOLGDWLRQ ZRUNVKRS IXQGHG E\ $77 6HFUHWDULDW RQ WK
'RPHVWLFDWLRQ -PSOHPHQWDWLRQ RI 1IDWLRQDO $77 $UPV 7UDGH 7UHIDW\ IRU 5H S
7ZLWWHU 6HH DOVR(86355HJLRQDO :RUNVKRS 2Q 7KH SWPY 7UDGH 7WHDW) 0DSSLQJ
$77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLHV 3URMHFW

{{{ 6-35—- 5(&6%$ 9DOLGDWLRQ :RUNVKRS 2Q 7KH 5HSRUW 2Q 6\QHUJLHV $QG &RPSOH
IDLUREL 3URWRFRO $QG 7KH .L@URNVIURBH YHIHDMROWDSSLQJ $77 UHOHYDQW &RRSH
$VVLVWDQFH $FWLYLWLHV 3URMEIFW REHH DIBWR BBE5- & RQVXOWDWLYH $QG $ZDUHQH
7KH $77 -Q 5(&6% OHPE$SIWPYWIUDIGWH 7UHDW\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ T
3URMHFW

{{t $77 6HFUHWDURDW QWDU\ 7UXVW )XQG 3URMHFWYV

{{u 6-35- $77 5HODWHG 2XWUHDFK $QG $VVLVWDQFH $FWLYLWLHV -Q 6XE 6DKDUDQ
~PSURYLQJ &RRUGLQDWLRQ

{{< 5(&6$% +RPHS5HJLRQDO &HQWUH RQ 6PDOO $UPV 5(&6%$ 2UJDQL]DWLRQ

{{= %HYDQ - DQG .L@IN%QJ D ODUN 5HSRUWLQJ RQ )LUHDUPV 0D&RDQO SQUPNKH 5(&6$
6XUYH\

{{> 5(&6$% %HVW 3UDFWLFH *XLGHOLQHV )RU 7KH —~PSOHPHQWDWLRQ 21 7KH 1DLURE]
BURWRFRO 2Q 6PDOO $UPV $QG /LJKW :HDSRQV

{{? -ELG

{{@5(&6%$ $Q DQDO\VLV Rl WKH +DUPRQL]DWLRQ RI 1IDWLRQDO /HIJLVODWLRQ ZLWK -
~QVWUXPHQWYV &HQWUDO $IULFDQ 5HSXEOLF .HQ\D 8JDQGD DQG 7DQ]DQLD

{{A 5(&6% &DSDFLW\ %XLOGLQJ :RUNVKRS )RU 'UDIWLQJ 5HIXODWLRQV )RU —PSOHP}
$XIXVW ~Q &HQWUDO $BHH DGVRBOLMWHG 1DWLRQV 2IILFH IRUGKEBEBPDRIQW $11D
DQG SURPRWLQJ $IULFDQ DQG JOREDO $77 LPSOHPHQWDWLRQ

{t; %YRQQHU &8 6 5ZDQGD 3DUWQHUVKLS +HOSLQJ WR 6HFXUH DQG 'HVWUR\ :HDSRQV
$IULFD *UHDW /DN86V'HBDIURNPHQW RI 6 WDWH

{t{ 6-35- %-&& &URVV %RUGHU &RRSHYDPVLROD:GH NUKPW\ 0DSSLQJ $77 UHOHYDQW
DQG $VVLVWDQFH $FWLYLWLHV 3URMHFW

{tt 5(&6$% %HVW 3UDFWLFH *XLGHOLQHV )RU 7KH —-PSOHPHQWDWLRQ 21 7KH 1DLUREI
BURWRFRO 2Q 6PDOO $UPV $Q/G DLEK3B = SUPNQMIDGH 7UHDW\ 0DSSLQJ $77 UHOHYDQW
$VVLVWDQFH $FWLYLWLHV 3URMHFW

{tu 5(&6% 5(&6$ 6WUDWHJI\

{t< 5(&6% 5(&6% LQ SDUWQHUVKLS ZLWK 815(& LV FRQGXFWLQJ D GD\ WUDLQLQJ R¢
6$/: -Q DWWHQGDQFH DUH UHSUHVHQWDWLYHV IURP WKH *RYHUQPHQW RI %XUXQGL
#RGDXQUHM 7ZLWWHU
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® {t= (DVW $IULFDQ /HIJLVODWLYH $VVHPEO\ 2|1 7TKH5 H3\RW $IDLFRBBD &RPPXQUWWH 2Q 5HJIL
$I1IDLUV $QG &RQIOLFW 5HVROXWLRQV 2Q 7KH 2YHUVLJKW $FWLYLW\ 2Q 7KH 3UROLIH
7KH (DVW $IULFDQ 5HJLRQ

{t> —-ELG

{t? (DVW $IULFDQ &RPFPX@HWVNR PRS XS LOOHJDO 6PDOO $UPV DQG /LIJKWV :HDSRQV L
GHPDQGM@ -ELG

{tA (DVW $IULFDQ &RPBXQ@KWRU 5DWLILFDWLRQ RI WKH $UPV 7UDGH 7UHDW\ DV ($/$
$UXVKD

{u; (DVW $IULFDQ &RPPRPIOM $UPV DQG /LJKW :HDSRQV 6%$/: ODQDJHPHQW 3URJUDP)
{u{ (DVW $IULFDQ &RPRBRQIOW\ $UPV DQG /LJKW :HDSRQV 6%/: 0DG@GHHHDEQR/ (DWRM UD P
$IULFDQ &RPPXQLWAJLRQDO $UPHG )RUFHV )LHOG 7UDLQLQJ ([HUFLVH DIILUPV ($& V
VWUHQJWKHQLQJ SHDFH DQG VHFXULW\

{ut $IULFDQ &RPPX@GIPADOO $UPV DQG /LIJKW :HDSRQV 6%$/: ODQDJHPHQW 3URJUDPV
{uu (DVW $IULFDQ &RPRBRQDW\SUPV DQG /LJKW :HDSRQV 6%/: 0D QHHHPOMRNV(BVRIUDP
$IULFDQ &RPPXQLWAJLRQDO $UPHG )RUFHV )LHOG 7UDLQLQJ ([HUFLVH DIILUPV ($& V
VWUHQJWKHQLQJ SHDFH DQG VHFXULW\

{u< —-33 OHGLDO$& DQG 5(&6% WR (QKDQFH &RRSHUDWLRQ RQ &URVV ERUGHU 6HFXULW
{u= —QWHUJRYHUQPHQWDO $XWKRULW\ RQ '"HYHORSPHQ® BHEEXULMWN LEFHFEWR U 3URJUD|
&RQVXOWDWLYH OHHWLQJ 2Q 7KH —OOLFLW &LUFXODWLRQ 21 6PDOO $UPV $QG /LIKW
7UDGH 7UHDW\ $77

{U>QWHUJRYHUQPHQWDO $XWKRULW\ RQ '"HYHORSPHQW 6HFXGLWSBHRWRBYRBWIRGUDP
D 1IDWLRQDO &RQVXOWDWLYH OHHWLQJ RQ WKH —OOLFLW &LUFXODWLRQ RI 6$%/: ZLW}
-QWHUQDWLRQDO )UDPHZRUNV LQ 6XGDQ

{u? —~-QWHUJRYHUQPHQWDO $XWKRULWWSRQ('BYHORSPHIONM &RQIOLFW 3URILOH DQG 6F
%XLOG2&HW$S 6HUYLFHYV 5HOLHI :HE

{U@ —~-QWHUJRYHUQPHQWDO $XWKRUKRQRQLHY HORSPHQMW)LQJ —Q WKH +RUQ &(:$51
6HH DOVR —QWHUJRYHUQPHQWDO $XWKRUEWSR@ OHMFWOMIFHQWUQLQJ $QG 5HVSRQV/|
OHFKDQLVP >&(:$51@

{uUA %RQQ —-QWHUQDWLRQDO &8HQWUHKHRDO &R Q PO/L & WQBMUNXGL HV

{<; RQQ —QWHUQDWLRQDO &HQWUH&IRRAN & RERIOG AW BWXKGSHHYWLRQ ZRUNVKRS LQ .KD
6HH DOVR 6-38B45(& 6$5&20 5(&6% OHHWLQJ RQ %RUGHU &RRSHUDWLRQ LQ 1DLUREL
{<{1 BWRWWPSOHPHQWLQJ WKH 6RXWKHUQ $IULFD )LUHDUPV 3URWRFRO —-GHQWLI\I
~QVWLWXWH IRU 6HFXULW\ 6WXGLHV

{<t *HQHYD $FDGHP\ RI —_-QWHUQDWLRQDO +XPDQLWDULD®$/® B DR\GRAHEFIRD FLIKW V
/IDZ (QF\FORSHGLD

{<u* *LH]HQGDQQHU DQG OHHRYEHOA@XUUHQW 7KH 6$'& )LUHD L6FP\D @ ORINPRNVREX BYEHD W |
{<< 6FRWW 41PSOHPHQWLQJ WKH 6RXWKHUQ $IULFD )LUHDUPV 3URWRFRO —GHQWLI\L
~—QVWLWXWH IRU 6HFXULW\ 6WXGLHV 3DSHU

{<= $77 6HFUHWDIUUMW7UDGH 7UHDW)\ )LIWK &RQIHUHQFH RI 6WDWHYV 3DUWLHV )LQDO
{<> BRXWKHUQ $IULFDQ '"HYHORSPHQW &RPPXQ&W& ®I$F& HOMFUHIWD ULDMORS 7RROV W
WKH 5HJLRQ V 5SHVSRQVH WR *HQGHU EDVHG 9LROHQFH

{<? 6$53&&2 6PDOO $UPV $QG /LIJKW :HDSRQV

{<@ -ELG

{<A 6-35—- BRXWKHUQ $IULFDQ 5HJLRQDO 3ROLFH &KLHIV &RRSHUDWLRQ 2UJDQLVDWL
‘HDSRQV 6%/: &RBYPWH7UDGH 7UHDW\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $\
{=; 6$53&&2 6PDOO $UPV $QG /LIJKW :HDSRQV

{={ 6RXWKHUQ $IULFDQ 'HYHORSPHQW &RPPXQLW\RXDUICLIDP QW BFDQ)RUIXPORSPHQW
&RPPXQLW\ 3DUOLDPHQWDU\ )RUXP 6%'& 3)
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(XURSHDQ 8 QRQ (8

1 RUM $VIDQWF 7UHDW 2 LUDQI DARQ 1 $72

BRXW ( DVMLD DQG ( DWMLY ( XURSH &BDUQIKRXVH | RUWH &RQARCRI 6P DA% P VDQG/ LIKW
. HDSRQV 6( (6$&

( XURSHDQ 8 QRQ$JHOR IRU/ DZ ( QRUAHP HOARRRSHUMRQ ( XURSRO

2 UDQ DARQ I RUGHRXUW DQG &R RSHIDWRQ LQ ( XURSH 2 6&(

5HILRQDCH LP V &RQWRCD HULLFDWRQ DQG P SBP HQBMRQ $\VWMMEQRH &HOWH 5$89-$& &HQAHIRU
6HPXUW &RRSHIDWRQ

BRXW. ( DWA( XLRSH/ DZ ( QRUAHP HOW&HQAH 6(/ (&
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0 / DWARI P HP EHWY

SHILRQ (XLRSH ) LODQG 6Z HGHQ (\WRQID / DWID / IMXDQID
+ HDGT X DUAALY YAXWHY 3ROQG " HQP DN +HDQG 1 HKHUDQGV
Y4HOLXP * HP DQ %HOIXP &) HK SHSXEQE 6@RYDND

+XQIDU $XWMD 5RP DQID 9%XODUD * UHHH
1 XP EHURI 0 HP EHW/

ABO /X[ HP ERXU 6@RYHQID &URDWD ) LDQFH
6SDIQ 3RUMIDOE SXV 0

< =

"

3RSRUARQRI 52 0 HP EHW 3WRSRUARQRI 52 0 HP EHW
VIKDWDLH $ 77 6VIDVIAV 3 DUAHV VIKDWDUH $ 77 6L QDVRUHV
RXV\R 1RH

AES %o 8% °9 A° < E9

7KH ( XURSHDQ 8 QIRQ V YIMRQ IV \R | RMMUSROAFDADQG HARQRP [F FRRSHIDARQDP RQJ IW 0 HP EHUBVIMMY DQG
WR SLRP RW KXP DQ GLJQIW [LHHGRP  GHP RALDR DQG HTXDDW

7KH (8 &RGHRI &RQGXPARQ$P V([ SRUVDQGWHVXEVHTXHOW (8 &RP P RQ3RVMRQRQS$LP V
([ SRUV (8 &RP P RQ3RVMRQ DLH FHQWDOR KDLP RQJ IQJ DLP VH SRUNV SRIAHVDP RQJ (8 0 HP EHUBVIMMY DQG
DIHNH HBP HOWRI IW&RP P RQ) RUHIQ DQG 6HEXUW 3RIA &) 63 7KHVH IQWAKP HQW SURYIGH D ILDP HZ RINIRU

FRRSHIDWRQ DQG LQIRWP DWRQ H FKDQIH VR HQVXIH WDWIMH FRP P RQ QRWP VIRUDWHWMQJ DUP VWDQM HY DUH
DSSTHG XQIRWP © E\ D@D HP EHUG\VIMAV

~a E9°,%%&sS5 a9«x

E5 5 E9Q%EX <« E9%EEi w? . w 8fz%A019 9 %ES 5 EI%S . &x
- E" 859 9 %dE9<SE, %oifho>” Escx%oilbo . <° s¥BAl 9E.E Y8%6OU%PgS 5 §9¢

Q WH ( XURSHDQ &RXQF.CDGRS\WG WH &RP P RQ 3RVIMRQ &) 63" HIQQJ &RP P RQ5X®V

* RYHUQIQJ &RQARC2 | ([ SRUV2 | 0 LY 7HKQRBI\ $QG ( TXISP HQW (8 &RP P RQ3RVMRQ  Z KIFK SIRYIGHV
FRP P RQ QRLP VIRUWH FROWRCRI H SRUVRI P LAY WIFKQR®J\ DQG HTXISP HQW7KURXJIK WH DGRSWRQRI WH
(8 &RP P RQ3RVMRQ (8 0 HP EHUGVIMY UHDIIILP WHUFRP P WP HQWR KDUP RQU LQJ WHUDP VH SRUN SRTAHV
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Yo %A S.°¢ E9%A<< 9 %o %09 E9%d 5 ABESTo A%E < SE, %ol EscXD
E SE)8s9 @Al 91 °,%xx x<° 91 AF&® 9X <% U%s® OX B SHolBeS ° .,  xa%wa5 X

7KH (8 SHIXOMRQ 6HMQJ 8 S $ 8 QRQ5HIIP H) RUTKH&RQWRC | ([ SRUNV YARNHUQI 7HAKQUIEDCS WIMBORH
7WDQVVS QG 7UDQVHUZ |+ XDCB VH-AMP VVHHWVR HABEQK D@ HIHPRYH FRP P RQW WP Rl H SRUNFRQARY RQ
GXDOXVHIWP V' SUHDP EGIRI 5HIXOMRQ WBLRYIGHV D FRP SUHKHQWYH QMR WP V VXEMPWR H SRUV
DXWRUVDARQ VSHALLIHY WH TFHQVIQI FUMUD | RUWH JUDQWQJ RI VXK DXWRUVDARQY LQFOXGHV VSHALLE

LHTXIWHP HQW I RUELRNHUQI DQG REQIHVO0 HP EHUBVEMAY VR FRRSHUDW DQG VKDUH LQIRUP DWRQ RQ H SRUAGHAMRQV

5589 <E9

Yo %z A Yo ° Ox<Hp | <BoSA° S5 XTED °..%5 x%% %o 8° NEIxX%uTo & S

$CRSWGRQ 1 RYHP EHU WH (8 6WDWI\ $JDIOWMARW WHDLP V 6P D@$ WP VDQG/ UKW HDSRQV 6%/ :

DQG WHUS$P P XQMRQ LV VHWRXWQ WH GRFXP HOW 6HFXUQI DUP V SLIRWIPAQ) AW HQV 7KLY VADMI\ VHHNWVVR VR
IXIGH [QWI UIDWG FRPAYH DQG FRRUBLODWG ( XURSHDQ DPARQ VR SUHYHOWDQG FXLE WH LAAMDFT XIMMRQRI 6%/ :
DQG WHUDP P XQMRQ E\ WIULRUMV FUP [QD® DQG RIKHUXQDXWRUVHG DRRWY DQG VR SURP R DFFRXQUZELDN DQG
UHVSROUELDW Z W UHI DUG VR WH GUDCDLP VWDGH  {=

Ex%au%e %E5 5 EQ%UEX < EQRO%S5 XPor™ EscxBd U%o 8%c
7KH8 & PPRQ@R/LWLM® HJDELQ\G LQPD P HZ RVUKNY W\RYX WL J KWL WIHRURDVHVVLQJ
DUPN[SR UWNY¥HDYS$IO L F DN PR @MY K$7 7WK(F & RPPLVVEBRRY LIBKHY P H Z RURN
DVVHWKSRWHQAMLDAPWUDQVARKUREFRX EGBXVHERWHIDWARGIVHTXHQFHYV
+RZHYHMWKHDHNRPHNH\GLIITHUHBDRWYZ HMRHQVW U X PH QWWYWM RS I THUHQF H
EHWZHHQ WKH $77 DQG WKH (8 &RPPRQ 3RVLWLRQ LV WKHLU VFRSH E
DQG HTXLSPHQW DQG WKH W\SH RI WUDQVDFWLRQ UHTXLULQJ D ULVN

~QVHURWKW\SRIZHD SRRYGTXLSPHWM$7 7DSSORB MR L J KWW HJRUDH RV
W KWHY HF@ WH J RARVHH/UEH B 152 & $SOXWP D DO PR Q ® L JRMD S R QAWK L ONK (B

&RPPRBRYVLWLRSDWHRP X F EEU R D GVHHRVIL W H DVIROZ K L FIXU 8 L V WAMK&ER P P R Q
0LOLWDVURIWKEXURSHDMLRG7BUW DQG8 &RPPRBRVLWLE QP Y[S R USWW

~QVHURVYWKW\MRIWUDQVDWWSERRYLVRRODKBI77LQFOXBIKSBUH DXWKRUL]DWL
SURKLE LRVQDRIPW UD Q WMHRYXWGS U W L FPRIY HU[SRUWSRUWW D QVUBQV VKLSPHQ\
DQEURNHUSDBUW +RZHYMKSHUH DXWKR ULNNWHWQ/ K HEBMWMS UW L RO H

W K$17 7TRQ M\S S OWHRM S R IRVE/R Q Y H Q WDLLRFO®TOB UW 7KH8 &RP PR ®R V L WULLR/QN
DVVHVVPBCGOWHRE URD ¥HEMWUDQVDRAWERGBLSRWW H[SEURNHW.WQIQVLW

RW QN VKLS DHBOQ W D QWLLEIBQWRIIVR IWZDQ 8 HF K QR O RI&RRIP RAR V L WVRLR Q
$UPV ([SRUWV $UW
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KL OBHQ X P E HRUW KWL DN/ VHV V FRQWBISSOX DG MKH &RPPRGARVLWRBBOVR
NHSURYLVRRWX$77 VXFBEWHVSHFWXPDQLJKDMMEXPDQLWQDZRPSOLDQFH
ZLWK RWKHU LQWHUQDWLRQDO FRPPLWPHQWY DQG SUHYHQWLQJ GLY

~QWHUQDWXRRQQIOWDADLD QG HUKEB &RPPRQARVLW(SBREHP EH&W D WM W
UHTXLWBGE QD QH[S RO WF HIQW K HIUBIF O HIDLUWNK BAKRIL O L WHFK Q RRURTXLSPHQW
WEHH[SBWRGEKVEHXVHGRRPPMMULRKRODW R QSWS D IRAW KBL DN VHV VP HQW
SURFHMVOHPEHBWDWKWYWOVIRVVHWYKHHFLS L HDQWW VW RG B UWGNO H Y-BrQ W
SULQFLS®&RPPRORVLWILRD F 7KH77DG G U H WAL \RN— + /Y L R O D WQRZR/
VW H BIMJ WY KHH[ S R U WIMQDIWBINQ R ZO H G JW K EVWBIU PRU W H PR X GEGIX V HIGQW K H
FRPPLVVRRBQRFIFGH PBYDWVEXPDQLWDERWHDFRHWKH QHRBRQYHQWLRQV

D WA L U H FDA B GG VWL 8 EMQIFWLY L CELLDRWHB W M ER (R W KHJE U L PBIV
GHILEHGQWHUQ DWUR AP B\RKY AKW\D3DUWS7 BUW WKH[SREYWWRBHGHQLHG

$UW —IDIWHWGHWHUPWEHI[GRUW R BUR K L EX @/GIU W L FW KH[ S R U WMDIW H
PXVWKHIQVVHWYH RWHQWKLIW& AR QY HQ WLRRM OF RX EGIXVH® FERP P LRV
IDFLOLWDWH D VHULRXV YLRODWLRQ RI LQWHUQDWLRQDO KXPDQLWDU

~QWHUQDWXRRQQ2JKWAQWHURVULVRVVRFLZUWWABWHUQDWKRR@QJIKW YV
YLRODWULREYVGRHYRWHRXWSHFISURKLELVSURDWLVE RHIRU-+/YLRODWLRQYV
+RZHYKMUK$7 7DS SOWHWD P H LDV V H V V RAHRIW H U Q IKW PR Q D DKWL R O D WU RAQ V
GRHWR +/YLRODWIKR® X7 U HIL UHYS R U WLRD WHRYV V HWYK HS R W H QAMKLIDYE H
FRQYHQWLIRROD FRXEEBXVHWRRPPLIRUDFLOIDWBWHRXROIIRQLQWHUQDWLRQ
KXPDQ ULJKWV ODZ $77 $UW

JRIKXPQULJKWYRODWLR®ERPPR®@RYV LWLRRY LBRYMS HFUMNL G D QFAKHDAK H
$77(8 OHPEHAWND WHMHT X LW B &V HVRKHL DI GG H @\QH [S RO UF HHW K HLWBF O H D U
ULWNKDWKRLOLWWDHRKQRRBITXLSPMORAVHH[SRUWHGKBEHXVHGRUW QWHUQDO
UHSUHV\WHPEHVWDWHBOVRHTXLWIRB[HUFYSHFED®W DR L J L O DAXHD
H[SRUWLBRXQWIKHVNHULRXROD W LKRXP\D Q L JKIDW EIHH BV W D E OE WK K I
FRPSHWHRBARIW K8HQ L WIHDGV L FEQW K(K U R S HBODQ RRAE\W K&R X QRL(GUR S 48
&RPPRQ 3RVLWLRQ $UW D DQG E

~QDGGLWAERXHARPPLVVRRQLRODWLRORU-+5/WKBH77WUHDWAMDFOXGHV
IDFLOLVRWAKEQWHUSWRWBH@KDVWVEURDGBQ RHF RQ G ORMB UPXVDJIRXVW
EHFRVLGHIUKHDPVVHVVULYRNWLRODWOQRGU WL F{@GRKHVHRWKH &RPPRQ
3RV LWLIRMHYRPHQW IRRIP FLO L WHWVRQ* XL GWRRXQEBR®PRQARVWLBRHV
LQF O WGM HUPDF L O LEWORNHDR \QV KFHR Q WRIDW V HV WLKIHL \RN L Q W HUI®®WHV VLR Q
8VHU V *XLGH WR WKH &RXQFLO &RPPRQ 3RVLWLRQ VHFWLRQ 3DUD

~QVKHY H@W DWVINGUWLFOHHGHQWMWKS$TZUH T X LW\ B WRIVS O RPRUMW LIJDWLR Q
PHDVXWHYGGUMAKHYVHVNSZ BUW 2QFIDQH[SRUWIMDDBDW F R Q G XWWWL VN
DVVHVVBHEYS OR P HW L J DRWHLIRKX ULHLWE H W H U PW @ BWK HIL\BI QR Y H U U LUG_\RMJ
—+/=+5/RWIRWKFHRIQV H T X RV UW L F OMKS$7 76 W DINDHU WH T X L UWHRSH QW K H
H[SRUW7$SUW :LWKHJDW® LW LJDRHLIRX DH\GR Y HU U UG VQWKEH8 &RPPRQ
3RVLWHDR/QRFRUROQ@BKSB8 &RPPRQ@RVLWLERON HB G VIR HRR@W K HF O HDIUV N
GHWHUPLQDWLRQ
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) LOD@® ERW LOWXP HQW LOFOXGH VP IDU LHSRUARQJ REQI DRQV RQ DQQXDODLP V IP SRUV DQG H SRUV
WJQDIQ WH FRP P RQDOW EHVE HHQ WH LQI RUP DMRQ SLRYIGHG E\ WMV 1Q (8 LHSRUV DQG LQ $77 LHSRUV
+ RZ HYHUGLI HHQFH 1Q UHSRUAQ) LHDWA\R

e SHSRUM3XEQFDVRQ 5HSRUNV VXEP WMG E\ 0 HP EHUGVMMY VR WH (8 &RP P RQ 3RVMRQ DUH \R EH
NHSW 1Q FRQILGHQFH DQG DUH SUHVHOMG SXETE® 1Q DIJUHIDWG IRP  -Q SIDPWFH P RWA(8 0 HP EHU
VMV WIQG VR P DNH WHU RZ Q WHSRUV SXEQE +RZHYHU $77 6V 3DUAHV KDYH WH DELOV \R
GHWLP [QH Z KHWHUWH Z IVK VR P DNH WHULQGLYIGXDOUHSRUN SXETF RQ WH $77 6HFUHVBUDWZ HEVIWM
RUUHP DIQ SUYDWA R $77 6VIMAV SDUAHV RQD 7KH $77 GRHV QRWSUHVHQUMWH FROWIQW RI WIWA SDUN
DQQXDAHSRUN 1Q DI JUHIDIMG | RWP

e 7\SHRI -QIRWP DIRQ -QFOXGHG LQ 5HSRUN 8 QGHU $ VAF®! $77 6V 3DUAHV DUH LHTXILHG R
UHSRUVRQ DQ DQOXDOEDMY |RU WH SUHRHGIQI FDBIQGDU \ HDU  DXWRU] HG RU DRMDOH SRUV DQG

IP SRUV RI FRQYHOMRQDODIP V' -Q $77 WHSRUMY JXIGDQRH GIVDJJUHIDARQ LV HOFRXUDIHG EXWQRW
WHTXILHG

o 7KH8WHUV* XIGHWR &RXQACKRP P RQ 3RVMRQ LHTXILHV P RUH VSHALLE UHSRUAQJ LQIRUP DWRQ WDQ WH
$77 IQFOGIQI WH GMVDIJUHIDWRQ GDWD 1Q VHYHIDOFDWMIRUHY VXAK DV WH QXP EHU DQG YDOH RI
DXWRU] HG H SRUV DQG WH YDOXH RI DRMDOH SRUV I XUKHUVSHALLHG E\ GHVWODARQ DQG E\ FDWIRU
RI DUP V 7KH 8 VHUV* XIGH VR &RXQAORRP P RQ 3RVIMRQ DOR HTXILHV (8 0 HP EHUGVIWAV R LHSRUARQ
WH QXP EHURI GHQID® MXHG DQG WH QXP EHURI WP HV HDFK FUMAURQ Rl WH &RP P RQ 3RVMRQ Z DV
XVHG GIMDJJUHIDWMG E\ GHVIMQDARQ DQG FDWIJRU Rl DUP V' DV Z HEGDV RQ WH QXP EHURI FRQUXGIMRQV
LQWDWG DQG UHFHYHG ) QDI WH (8 0 HP EHUBVIWAV DUH LHT XILHG VR LQFOXGH WH Z HE DGGUHW Z KHUH
IMWSXEQKHV IW DQQXDOHSRUARQ DLP VH SRUV

e P SOP HOVMRQ 3WRILHW 8 QGHUERW LOWXP HQV MWV DUH LHTXILHG VR VKDUH LQIRWP DARQ RQ
SWRIUHW P DGH \RZ DBV WHUIP SGP HOMMRQ 8 QGHUWH (8 &RP P RQ 3RMRQ WMV P XVWWUHSRUV
SWRILHW RQ IP SGP HQAMRQ DV SDUAVRI WHU DQQXDOUHSRUMY) REQIDAWRQV Z KIGB! XQGHU WH $77
6VIMMV 3DUAHV DUH LHTXILHG R GR VR RQD RQFH  Z IWIQ WH (LM HDU DIWIU HQA LR IRUFH RI WKLY
7U-DW [RUWDWGVIOM 3DV DQG WHQ DV DSSWRSUDM  Z KHQ QHZ QDWRQDCP HDVXUHV DUH XQGHUENHQ
WR P SOP HQWWH $77 $77 $WWV * IYHQ WHH DUHV Rl IQRWP DARQ RYHUDS WHMH DH
RSSRUMQMHV | RUMAMHDP @HG UHSRUMY EHVE HHQ WH $77 DQG WH (8 &RP P RQ 3RVMRQ Z KIFK FDQ
KHS RYHUFRP H JHQHIDAUHSRUAQ) FKDA@BIQIHV DQG TP IMLHSRUAQJ | DWW XH DWiNH QDWRQDOBIYHO

:/N .
&Y $77 6xssruv
P
7KH ( XURSHDQ 8 QIRQ VXSSRUN VHYHLDGB 77 1P SOP HOMRQ SURMIPW 7KHVH LOFOGH

(8 $77 2 XWHDFK 3LRMFW$77 2 3
(WREQKHG 1Q Z M WH JRDCRI VXSSRUMY WH XQLYHWDT] DARQ DQG IP SGP HOMMRQRI WH$77 DQGE\ WH
* HP DQ) HGHDC 111FH IRU( FRQRP IE$11DWYDQG ([ SRMERQAROYS) $  DQG ([ SHIWWH ) IDQFH WH$77 23 IV
| RFXVHG RQ SLRYIGIQU $77 DWIMEQRH R FRXQMHV IQ WH UHIIRQVRI 6RXW( DWASMD $1UFD DQG/ DAQ $P HUFD
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7R HQVXUH WDWMGRHY QRWGXSTFDW Z RINDOHDG. EHQJ FDUIHG RXVE\ RWHUDRRYY $77 2 3 FRRUGODWAV Z I
RWHURW DQ DMRQV LOFOXGIQI WH 8 1 5HIIRQDCRHQAHV 6P DABLP VEXUH  $77 BHRUAVIBUDWDQG 9RGQMEL 7UKWW
)XQG 0 RWIRI $77 23 VZ RUINLY FDUIHG RXWKURXJ K VBIERUHG QDWRQDCDWIMBQRH SURIWDP V DQG IQFXGHV UHYIHZ. R
GUDIVDYZ V WDLQIQIV | RUTFHMQI RURXWRP VRIIFHY VXE UHIIRQDCZ RUNVKRSY DQG DG KRF DWMBIQRH

' LLHPAWWVXSSRUN RUVIKH $ 77 6HFUHVIDUDW
2Q $SUO WH &RXQACRI WH ( XURSHDQ 8 QIRQ DGRSWG D GHAMRQ R SURYIGH VXSSRUNRUDPRYMIV RI WH
$77 6HFUMVBUDWR VXSSRUANKH LP SGP HOWMRQ Rl WH$77 7KLY VXSSRUNHQDEGN WH $77 6HRUHBUDWR D
SIRYIGH VXSSRUNRUFDSDAW EXICHQI Rl $77 QDMRQDCBRIQW Rl FRQEFW E HABEQK DQ H SHUMRWMURQ FDSDAW

EXICHQI R RFDADQG UHIIRQDCH 77 DARWWILRXIK WDIQIQJ RI WDIQHY DQG F VXSSRUMNMKH GHYHBSP HOWRI D
GDBEDVH\R P DWK DWMBIORH QHHGV Z IW DYDIDE®! UHVRXUFHV

E@ (WDEMWKLAQJ 7DV HU&RQWRY
1 DIRQDOFRQWROA WHP V

7KH(8 &2 $50 2 XWHDFK 3LRWMPWIP SOP HOWGE\ %6)$ VHHWV VR KHS FRXQWIHVIQ WH P P HGIDM YIFQIW Rl WH
(8 VR HWBEQK DP VH SRUNFRQWROA VWP V 7KH SURMIPWRFXVHY RQ WH DGRSWRQ RI VX! | LELHQWD LREXVWQDWRQDO
GUIMIMRQ VAHQIWHQLQJ FDSDAW DQG HQVXUQI FRP STDQRH Z IWK IQWAUQDMRQDCRE®I DMRQV 9XICHQI RQWH (8
&RP P RQ3RVMRQ WH&2 $50 2 XWHDFK 3 LRMPADOR VXSSRUN $77 XQLYHWDE DWRQ DQG [P SOP HQBMRQ

7KWRXIK WH&RP P RQ) RUHIQ DQG 6HFXUW 3RIA &) 63 3WRIWDP P H WH (8 DOR IXQGHG D VHUHVRI DGGMRQDO
SIRMPV WDWXSSRUNAENHKRGHY  H IRUV VR GHYHERS DQG WHQIWHQ QDARQDFRQWROA VMP V ) RUH| DP SO
[7WDFH GHYHRSHG E\ &RQICEWS P DP HQWS HVHDUAK  SURYIGHV SUHAVH YHULIHG LQIRUP DARQ UHTXILHG RQ Z HDSRQ
WDQM HY/ VR VXSSRUMKH GHYHRSP HOARI HITHPRYH HYLGHQPH EDVHG Z HDSRQ P DQDIHP HOWDQG FRQARO) IQGIQIV
IURP WLV SIRMPAKDYH LQIRUP HG SRIFHV DQG LHRP P HQGDWRQV LHIWG VR GLYHWRQ SUHYHOMRQ P HDVXUHV
IOFXGIQJ WHZ RINRI WH$77 : RUINQJ * LIRXS RQ' LYHMRQ 6IP IDUWD WH (8 VXSSRUMG WHS$P P XQMRQ

0 DQDIHP HMBGYIVRY 7HDP  $0 $7 RI WH* HQHYD -QWAUODMRQDCOEHQMUI RU+ XP DQMIUDQ' HP LQIQJ VR GHYHBS
WHS$UP VDQG$P P XQURQO DQDIHP HQM DICDMRQ 6\ WP
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e 5HILRQ 1 RUM $P HUED DQG / DMARI P HP EHW/
( XURSH $EDAD %HOIXP 9XODUD &DODGD &LROMD &] HK
+ HDGT XDUMUY Y8XWHY %HOLXP SHSXEQE ' HQP DIN (VRQID ) LDQFH * HP DO\ * UHHFH
+XQIDY -FHDQG VDO / DWID / MKXDQID / X[ HP ERXU
g\ 7\ SHRI RUDQ DMRQ 0 ROMQHILR 1 HKHUDQGY 1 RUM 0 DFHGRQID 1 RLZ D)
v SHIRQDOOMIUDMRQ 3ROQG 3RUMIDO5RP DAID 6@YDND 6@YHQD 6SDIQ
@ 1 XP EHURI 0 HP EHUY 7XUNH 8 QWG LQIGRP 8 QMG 6\

() =
] i,
3WRSRMRQRI 52 0 HP EHW

3WIRSRUARQRI 52 0 HP EHW/
VIKDWDLH $ 77 6VIDVIAV 3 DUAHV VKDWDLH $ 77 6L QDVIRUHV
RXVARI

RXVRI

AES %o 8% °9 A° < E9

z E<E%ES Sl 8% 1 9° <Ec9¢

1$72 HWEEQKHGIQ 1V DQ [QMI RYHUOP HQWCP [OB)Y DADQFHEHE HHQ  ( XURSHDQ DQG 1 RUK
$P HUFDQP HP EHW Z KIFK DIP VR VDIHIXDUG WH $@HV [UHHGRP  DQG VHEXUW WIURXJK SROAFDCDQG

P LAY P HDQV 1$72 KDVD®Q WIQGQJ DQG DPRYH KIMRY Rl VXSSRUMY UHIIRQDADQG JBREDDLP V
FROAROGMDUP DP HOWDQG QRQ SLRTHUIDWRQ H IRUV GDWQJ EDANR IW IRXQGIQ] 1Q 7KH DADQFH
FRQWOXHV VR SXUXH W VHRXUW REMPARYHY WILRXI K WHVH HTRUNV Z KLB! DAKH VDP HWP H HQUXUQJI WDW
VP HHW W FRGPAYH GH HQVH REQI DWRQV
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iy
;a ( WDEQWKLQJ 7 DOV HU&RQWRY
1 DMIRQDOZRQWROS\ WP

1$72 VXSSRUV DQG | DAMMMY GIDRIXH DP RQJ $@HY SDUHY DQG RWMHUFRXQWIHY DQG KHSVWHP \R
FRRUGLQDWA DQG FDUY RXVWKHUREQ) DWRQV XQGHUNH LOMUDARQDOGVDLP DP HQADQG DLP V FRQWRO
LOWAXP HQW{=LQFOXGIQJ WH 8 1 3R$ DQGWH$77 {=

7KH1$72 V$LWP VARQARO' MDP DP HADQG: 0' 1 RQ 3IRTHDARQ&HOAH $& & FUHDMGIQ IRFXVHV RQ
WH IRXUNH DUHDV FRQYHQWRQDODLP V FRQWRCDQG FRQIIGHORH DQG VHRXUW EXIGQI P HDVXUHV VP D@DLP VDQG
@KWZ HDSRQV DQG P LOH DPARQ Z HDSRQVRI P DWGHVKPARQ : 0 QRQ SIROHIMRQ DQG FKHP IFDOEIR®RIIFDO
DGIR®] IFDODQG QXFGDUGH HQWH $VSDUARI WLV Z RIN 1 $72 KDV HABEQAKHG DQG VWHQI WHQHG UHIIRQDADQG
FIRW IHJ IRQDOFRRSHUDMRQ DQG GHYHBRSHG FRRUGIODWRQ DQG LQIRUP DARQ VKDUQJ P HAKDQIVP VVRR FRP EDWKH

I @AWADGH LQ \P DODP V

7KH $ @DQFH KDV DOR GHYHBRSHG VWKPMUHG SDURHUKISY IQFOXGIQ) WH 3 DUHUALS |RUSHDAH WH 0 HGWULDQHDQ
" IDRIXH DQG WH-WBQEXCERRSHIDWRQ -QUDWYH DQG KDV HQI DIHG DRAYH® Z IW SDURHUMEMWY RQ D Z LGH LDQIH
Rl SROAFDCDQG VHRXUW DMXHY LHIWG VR VP DODLP VFRQARY ) RULQWEORH WURXJIK WH 3 DUHUKLS | RU3HDFH
313 7KW XQG 3R HWEEQKHG LQ 1$72 DWMN SDUGHUFRXQWHY Z I WH VDI H GHVMAKPARQ Rl WRANVR

DQWSHURQQHODQGP LOHV VXLBXXV P XQMRQV XQH SBRGHG RUBQDQRH DQG 6$/ -

-QWH DUD R FRQYHQURQDADLP V 1 $72 V 6WDWAI LE &RQFHSVIKLI K@ KW WH FROAOXHG [P SRUBQRH R
VDM LE WEELOV DQG $@HY HIRUWVRQ DUP VFRQAWROGIVDLP DP HOAWDQG QRQ SLRAHUMRQ Z KIFK DIP VR UHGXFH
UMN DQG HQKDQPH VHRXUW WDQVSDLHQR  YHULLIFDAWRQ DQG FRP STDQRH 7KH 7UHDW RQ &RQYHQURQDGB P HG
) RUHVIQ ( XWRSH &) ( LVWH @QGP DUNDLP V FRQWRCDI UHHP HQWVR Z KIFK $@HV KDYH LHSHDWMGO WG WHU
FRP P WP HQW

*HQGHU DQG *HQGHU EDVHG 9LROHQFH
1$72 KDVGHYHRSHG JXIGHIDHV [ RUIHQGHUP DIQWHDP 1QJ 1Q VP DADLP V IHDWG SLIRMPW {=2




FES< %¢ x<AS9%OUPe x<AsO%e SE &
,a°s9 ESxa%Es¥o a%dE9<SE, HlPpb © ,, %S5 X
*9U% <% 8°~E9x%)) f a

e 5HILRQ 6RXW ( DWMUD DQG

( DVWMLQ ( XURSH [ DMARI P HP EHWY
+ HDGT XDUMW/ %HOWDGH 6HLELD 6HELD 5RP DQD 0 R@RYD 8 NDICH
o) 7\ SHRI RWDQ DARQ %HDIXYV 0 ROMOHILR . RWRYR YRVQID
== 5 HI IRQDOOWU LDARQ DQG + HJ HIRYIOD 1 RUM 0 DFHGRQID
YXQDUD $E&DQD &WRDWD
@ 1 XP EHURI O HP EHW/

< o N

"

3RSRUARQRI 52 0 HP EHW 3RSRUARQRI 52 0 HP EHW
VIKDWDLH $ 77 6VIDVIAV 3 DUAHV VIKDWDUH $ 77 6L QDVRUHV
RXVRI RXVRI

AES %o 8% °9 A° < E9

6((6$& Z DV HWBEQKHG 1Q DVD MRIQAQUDAYHRI 81" 3 DQG WH 6VBELDN 3DPWRUSRXWHLD

( XURSH @WUVXAAHHGHG E\ WH 5 HJ LIRQDOSRRSHUDMRQ &RXQAOWR | XQPARQ DV DQ H HEXWHDLP Rl WH
5HILIRQDGP SOP HQMMRQ 3@Q RQ&RP EDAQU 3LIRTHIDARQRI 6P D@$P VDQG/ LIKW  HDSRQV {=@5LOFH
IW RUHDMRQ 6( ( 6$& KDV DPWG DVWH | RFDCSRIQAWRUGS/ :  UHDWG DRAYMEV 1Q 6RXW ( DWA( XURSH 2 YHU
WH\ HDW/ WHVFRSHRI 6( ( 6$& VZ RINKDV.JURZ QR LOFOXGH WH DGYDQRHP HQARI JHQGHUHT XDOW 1Q
VHEXUW VHRRUUH RUP

6( ( 6$& Z RUNV VR \WHQIWHQ WH FDSDAMHV R QDARQDIDQG UHI LRQDOWEBNHKRGHW VR FROARCDQG
UHGXFH WH SLIROHDARQ DQG P IVXVHRI 6%/ DEYDQRH JHQGHUHTXDOW DQG | DAMAW UHIIRQDO
FRRSHUDMRQ 7R P HHWMHVH JRDY 6( ( 6$& VXSSRUN IW FRXQMUSDUN LQWH DUHDRI 6$/:  FRQARO
WURXJK FRRUGIODARQ RI P HDVXUHV DQG DPAYMEV FDSDAW EXIEHQI UHVRXUAH P RELQ DARQ

GHYHBSP HOWR WIFKQIFDORREY UHVHDUAK LQIRUP DWRQ P DQDIHP HQWSLRYIMRQ Rl WIFKQUEEDCDQG H SHUWV
DGYIFH DQG P RQMRUQU DQG LHSRUAMQJ {=A-WKQGHUENHY Z RINRQ YDURXV DVSHPWRI 6$/:  FRQWRO
LOFOXGIQ] RQ WRANSL®! VHRXUW 6$/: DQG DP P XQMRQ GHVAKPARQ P DINQJ WDAQJ DQG LHI MADARQ
DQG SLRP RWV6$/ :  DZ DUHQHW FDP SDLIQVDQG FRPARQRI 6$/:  6( (6$& 1QDQDGYIVRY FDSDAW
VXSSRUN LQYHVIAI DAWRQV FDULHG RXVE\ @7 HQIRUAHP HQWDU HOALHV {

7KH RU DQL] DARQ KDV DOR VXSSRUMG WH HWBEQKP HOWR VHYHQ 6$/ 1 FRQWRCFRRUGIODMRQ
P HAKDQWP V1Q 6RXW ( DVA{ XURSH {{
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@ (WDEQWKLQJ 7DV HU&RQWRY

oHda

1 DVMIRQDCFRQWROA WP 'V

6( (6$& Z RNV SUP DUO Z I QDWRQDXBS/ 1 &RP P WMWRQV DQG EUQIVWHP  VRIHWHULQ MRLOWP HHWQIV VE LIFH D

\ HDUVR \KDH FRP P RQ FKD@IQUI HV DQG LGHOW\ VROMRQV VR DEGUHW WH IAAMERWHWRQ WD IENQJ DQG P LVXWH
Rl ILUHDLP V/{t

6IP LOUWD WH 5HIIRQDOQIRPP DARQ ( [ FKDQIH 3IRFHWRQ$WP V([ SRUMROWRY 5+ 3 {>ulV D I@IWKLS DPMW Rl
6((6$& VS P V([ SRUMRQARCELIRMPVIQUDIMG LQ DVDSOWRP |RURI I IADY GHYHRSIQI DQG P SGP HQAQ
DUP VWDQU HYY FROARCERIFHV 1Q WHUUHVSHPWYH FRXQMHY 7KH P HHWQIV KHG DV SDUARI WY SOMRP SUVHOWD
| XUMHURSSRUMXQIW | RUG( ( 6$& VR VXSSRUAMWO HP EHUBVIWY

6( ( 6$& KDVDOR GHYHRSHG 5HIIRQDAD AR GIVDUP DP HOWSVBQGDLGY DQG * XIGHIDHY 50 ' 6 * R P SLRYHVDIHW
DQG HILIAHQR 1Q QDWRQDDQG LHIIRQDGES/ :  FRQWR® DQG SURP R FRP P RQ SURFHGXUHV DQG SUDPWAHV 1Q GQH

Z IV LHBIYDQAIQWUDDWRQDCD) UHHP HQW IQFOXGIQ) WH 8 1 3RS WH) LLHDLP V3LRRFROWH 2 6&( ' RFXP HOWRQ
6$/: DQG HBNDOW 8 DIUHHP HQW{><7KH50 ' 6 * UH GFWKH RQIRLQI GHYHBRSP HOWRI RSHIDARQDOSURFHGXUHV
SWDPWAHY DQG QRWP V' DQG DILH FRQWEQUD XSGDWG VR UH GFVWKH OWAMAGHYHERSP HOW DQG SUDPARHV LQ 6%/ -
FROARO

$VIKH LHTXHWARI DO HP EHUBVIWM 6( ( 6$& DOR SURYIGHV FDSDAW EXIGIQ] WDIQQIVRQ6$/ 1 FROARY LOFXGIQJ
LQVXSSRUARI WH [P SGP HOWMRQ Rl WH {>=-Q DCGIMRQ 6( ( 6$& | DAMAW [QWU UHI IRQDOFRRSHIDARQ DQG

H FKDQIH RI ERVWSLDPWAHY ) RUH[ DP S®11Q 6( (6$& KRWMG D GHBUDMRQRI 6%/  FRQARCELDAMARQHLY/ | LRP
© HWSIUFD R | RWMULQIRLP DMRQ DQG NQRZ BIGIH H| FKDQIHV RQ JRRG SUDPWAHY DQG FKDIQIHVIQ 6$/ 1 FRQARO
EHVE HHQ WH VE R UHJIRQV {>>

2 WHUZ RINEHQJ FDULHG RXVE\ 6( ( 6$& LQFOXGHV WH | RTRZ LQU

o /HDGIQ) LRBILQ VXSSRUARI WH 5 HILRQDCE RDGP DS 2 Q &RP EDVIQJ ~@FIWS LP \V/ 7DI I LFNLQJ -Q 7KH :  HWIHLD
%DMIDQV DQG FRRUGIODWMVS 1" 3V UHIIRQDCBLRMIPWZ KIFK VXSSRUN WH 5RDGP DS

o ' IWHAWP SOP HQAMRQRI WH 6XSSRUNRU( QKDQAQI WH ) LTKWS I DIQWAH -G DOBRWHWIRQ 0 LVXVH DQG
7WDIIANQI Rl 6P DO$WP VDQG/ UKW HDSRQV 6$/:  IQWH: HWMUD YDODQV SLRMPN>? DQG

e ' HYHRSP HQWDQG IP SGP HQAMRQ Rl WH5RDGP DS ) RU$ 6XWIIQDE®I 6ROMRQ 7R 7KH @ DB RWHWRQ
0 VXWH2 1 6$/: DQG7KHU$P P XQURQ-Q7KH: HAM.D ¥DODQV %4

o ) DAMAWG WH FLHDARQ DQG P DQDIHVWH %4 RNHUQJ * DVDEDVH  DQ RQEDH VRRODYDIDE®! RQD VR DXWRU] HG
JRYHUOP HOAFRXQWMLEDUV Z KIFK FRQUAQV DADLP V ELRNHLYY UHI MMUHG 1Q WH SDUARSDWQI FRXQMHY
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@ (WDEQWKLQJ 7DQVI HU&RQWRY

oHda

/ HILVODVIYH $ WAWIDQFH

6( (6$& KDVXQGHWENHQ Z RINVR KDUP RQUH6$/:  FROAROUIHDWAG G IMDMRQ DQG SRTAHV Z IM WH (8 $FTXLYDVD

Z D R GHYH®RS D UHIIRQDOWBQGDUG] DMRQ Rl SURFHGXUHV DQG SUDPWAHV {>@Q SDUHUAKLS Z MK WH 3 DUIDP HQML
)RXP RQ6$/: 6((6$& KDVRUDQ]HGWDIQIQIVIRUWH O HP EHW/RI 3DUIDP HQWILRP 6RXW ( DWA( XLRSH RQ

WH (8 6$/: SRIAHVDQG UHIXOMRQV {>A

' LYHUMRQ 3 WHYHOMRQ

Q 6( (6$& SXEQKHG DUHSRUARQ $ GGLHWLQJ VIKH 8 QDXVIKRU] HG 5 H H SRUARUS H 7LDQVIHURI $LP VDQG
$P P XQWRQ Z KIFK SURYIGHV JXIGHIOHY VR DAMARMY LQ 6RXWK ( DV XURSH Z I WH GHYHRSP HOWDQG

P SOP HQAMRQRI H H SRUADQG LH WDQV HUFRQWRY  SDUAEX@UD KRZ VR UHVSRQG LQ DQ H | HARYH DQG
WDQUVSDUHOWP DQQHUVR LHSRUNV DQG DX DARQV RI XQDXWRU} HG UH H SRUN DQG LH WDQUHWY 7KH DWRADWG
7RROMBLRYIGHY TFHOMQJ RI I IFHW/ Z WK VSHALLLE @QIXDIH VR EH LQFXGHG 1Q WH TFHOMQI GRFXP HOWMRQ DV Z HODV
VRR®Y DQG FKHANDAV WDWADQ DWIMAJ RYHUQP HQW VR [P SRVH DQG HQIRUAH LH H SRUADQG LH WDQM HURI DULP V{2,

*HQGHU DQG *HQGHU EDVHG 9LROHQFH

7KWRXJK IW ELRDGHUERG! RI Z RUINIRFXVHG RQ JHQGHULQ VHEXUW VHRRULHRLP  6( ( 6$& Z RUNV\R GHYHBS

UHJ LRQDOXQGHUARIQGLQIVRI DQG DRARQ RQ WH LRGB! RI JHQGHUIQ VP DADP VFRQARG ] 7KURXJIK D JHQGHUBIQV
6((6$& H DP LOHVILHDUP VRZ QHUKLS DQG DFFHW FREAW DQG DQDO] HV JHQGHUGVDI J UHI DWG GDVD RQ WH

P WXVHRI [LLHDUP V DGGLHWHV P DVEX@QIW DQG FXOXUDAQRWP V H DP LOHV DMIXGHVVRZ DUG P DADLP V DQG WKW
Z HDSRQV DQG HQVXUHV JHQGHUEDDQFH IQ SRAR P DNQJ 6( ( 6$& DAR H DP IQHV JHQGHUFRQMGHIDARQV1Q 6$/ -
FROWROBY IMDMRQ DQG SRIAHV Z IWIQ 6( ( 6$& V0 HP EHUSVIMWAY LOFXGIQU D FRP SUHKHQWYH H HURMVH VR VAUHHQ
P D@DLP V FRQAROBU IMDMRQ DQG SRIFAHV 1Q WH UHIIRQ VR DFFRXQWRUWHUJI HOGHUSHW/SHPWYH

6( ( 6$8& DWIMW RWHUS HIIRQDX2 L DQIJ DARQV VXK DV&$5-82 0 -0 3$&6 DQG VKDUHV IW H SHUAYH DQG UHVRXUFHV
Z W JRYHUQP HOW RXWIGH IW LHJIRQ ) RUIQWEQRH 1O 6((6$& RIHWHUZ IW WH 1 RUGE &HQWH | RU* HQGHU
Q0 .MM 2 SHIMRQV 1&* 0 DQGWH 3HDAHNHHSIQ) 7WDIQIQT &HQWH RI WH 6HLELDQ $ P HG ) RUFHV DOR KHT D
* HQGHU7WDIQIQI Rl 7WDIQHY FRXUWH Z IW SDUAASDQW Rl WH DLP HG IRUAHVILRP * KDQD 1 LJHUD 8 JDQGD DQG
57 DQGD 7KH FRXUH VXSSRUMG WH SDUARSDQW 1Q GHYHERSLQI VN VR LOWAI UDWA D J HQGHUSHUSHPWYH IQWR

P LAY WDLQIQJ DQG HEXFDWRQ LQ WHUUHVSHARYH FRXQWIHY Z IWK D YIHZ. VR X} LQJ WH FDSDAMHY GHYHRSHG \R
| RWMUVRXW VRXW FRRSHIDWRQ {2




) $SEM8° 9%09 E9%0 a91 YEHESKS
) 9UESI &5 49<%EE" &s° < E9%) SSENE, a

e SHILRQ ( XURSH / DAARI P HP EHW/
+ HDGTXDUMUY 7KH + DIXH 1 HWHUDQGY ) IQDQG 6Z HGHQ (WRQID / DMVD / MXDQD 3RBQG
' HQP DIN tHDQG 1 HWHUDQGY * HP DQ %HOLXP
@ 7\ SHRI 2 WDQ DMRQ / DZ ( JRIFHP HQW &] HK SHSXEQE 6@YDND +XQIDU $ XD 5RP DQID
9XQDUD * LHHFH VIO / X[ HP ERXW 6@RYHQD &URDWD
@ 1 XP EHURI 0 HP EHW/ ) UDOFH 6SDIQ 3RUMJDO&) SXV 0 DOl

< =\

3LRSRURQRI 52 0 HP EHW/ 3WRSRUARQRI 52 0 HP EHW/
VIKDWDUH $ 77 6VIDVIAV 3 DUAHV VKDWDLH $ 77 6L QDVRUHV
RXVR 1 ROH

AES %o 8%c§ °9 A° < E9

( XURSROVP MMRQ LVVR [P SURYH WH H | HARYHQHW
Rl DQG FRRSHUMRQ DP RQJ (8 @Z HQRUAHP HQW
DJHQFLHY DQG DXWRUMHV Z W WHDIP R
SUHYHOWQ) DQG UHVSRQGIQU VR VHURXV
LOMUODARQDCFUP H

( XURSROKDQGBN WH H FKDQIH DQG DQDOMVRI
FUP |QDAQWA HQFH DRRW\WKH (8 -WKDVD

SHUP DOHQWARQOHPARQ Z IV, QDWRQDOXQIW | RUWH
H FKDQUH RI FUP [QDOGDW HDFK (8 FRXQW KDVD
GHVLI QDWG ( XURSRQL DWRQDCB QMVKDW/HUYHV DV
WH @DLVRQ EHVE HHQ WH DXWRUMHY [Q WDWARXQWA
DQG ( XURSRO DQG VXSSRUN @Z HQJRUAHP HQW
RILFHW WURXJK D QHVE RINRI @IVRQRIHFHWY/
SRMG DA XURSROF 4 {u( XURSROFDQ DOR HOWU
FRRSHDARQ DI UHHP HQW Z IV WWAV DQG RWHU
HOWAHY RXWGHWH (8 DIP HG DAHQKDQAQU
FRRSHUDMRQ EHVE HHQ ( XURSRCDQG WH FRXQWMHV
FROAHUHG
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%}2 (WDEQWKLQJ 7DOQV HUERQWRY

1 DURQDOFRQWROA WHP V

( XURSROY'Z RINP RAWMLHBIYDQWR WH $77 LV 1Q WH DUHD Rl SUHYHOMRQ R LAAMDLP VWD IENQJ DQG VWHQIWHQQU
QDWRQDCFDSDAW VR DGGUHW WY FKDABIQIH

-Q SDUAEX@U ( XURSROY$ QDOMY 3LIRMPWS3 : HDSRQVDQG ([ SRVYHV Z KIFK GHDY Z IW FUP IQDCRU DQYJ DWRQV DQG
LOGLYIGXDY IQYROHG 1Q WH LG DAP DOXI DAMUQI) SRAWHWIRQ DQG WD IFNQJ RI DIDQIHRI P IO DQG GXDOXWH
JRRGV IOFOXGIQJ WP DADLP VDQG WKWZ HDSRQV DP P XQMRQ SDUV DQG FRP SRQHQW H SBMYHV DQG H SGRVYHV
SUHFXURWY DQG P SLRYIVHG H SGMYH GHYLFHV RUP I@Y RUBQDQRH { X< 7KIRXIK WH $3 : HDSRQVDQG ([ SBMYHV
SRIDP  ( XLRSROXSSRUN (8 @Z HQ RUFHP HQWDXWRUMAY DQG RWHUSDUHLY 1O VBANDQU FUP H IQFOXGIQ] E\
SIRYIGIQJ DQDOMY R LHDWG LQIRUP DWRQ DQG LOM HOFH | DAMAMRQ RI RSHIDWRQDCP HHWQJV EHVE HHQ SDUGHWY/
LQYROHG LQ FDVHV GHS®\ P HQWIQ | HE RSHUDMRQV DQG SIRYIMRQRI H SHIWH DQG WOLQIQJ VR @7 HQIRUAHP HQW
DXWRUMAV VR VXSSRUNFDVHY DQG VKDUH NQRZ BIGIH { 2=

BIP LOUD WURXIK WH ( XURSHDQ O XGMGMVASORDY 3OMRP $JDIOQWEUP IODOVKUHDW (0 3$&7  ( XURSRCBURYIGHV

DQ LOWI LDWAG DSSURDK R (8 LOWMUQDOVHRXUW IQFGXGIQU P HDVXUHY RQ H WLQDCERUGHUFRQARY SRIFH FXVIRP V

DQG MGIADCFRRSHIDMRQ RQ IQIRUP DARQ P DQDIHP HOWIQQRYDARQ WDIQIQJ  SUHYHQWRQ DQG WH H WALQDO

GIP HMRQR! IOMOQDOMHRXUW 7KH (8 V SURUMHV [ RUWH | LI KWDI DIQWAVHURXY DQG RU DQL HG FUP HIRU( 0 3$&7
VHW RXWIMQ SURUW DUHDV Z KIFK IQFOXGH [ LLHDLP VWDIIFNIQ) Z IW WH SUQASDCDIP Rl VLD HAQU

FUP LODOQHVE RUNV DQG LQGLYIGXDORUP 1QDW LQYROHG LQ WH LAAWADI | IFNQI GMMEXWRQ DQG XVHRI [ILHDP V {2

7KHDIHQR LVH SHAMG VR LQFUIHDMQI® |RFXV RQ DQDOMY RI RSHQ VRXUPH LM HOFH VR IGHQW\ SDAMALQVRI

ILLHDLP V UHDWIG YIRGIQRH DQG [ LLHDLP VDI IFNQ)  DQG GHYH®&SLQI FDSDAW LQ WH DUHD R WDAQJ Z HDSRQV{??
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2 WHU$ 77 UHBIYDQUWDUHDV FRP SUMHWURUMP  DQG JHQRAGH FUP HY DI DIQWAKXP DQIW DQG Z DURUP HV{?@
VSHALLED® WURXIK SLRIWDP VXK DV$QDOMY 3LRMPV' RGKIQ $3 ' RGKIQ DQG $QDOMY 3 IRMPV &RUH
“QMUIODARQDCRUP HV $3 && $3 ' RGKIQJDWHY IQW HOFH DQG LI RUP DWRQ DYDIDE®I LQ (8 0 HP EHUBVIDMMY
OONHG VR WILRIMAJLRXSVIQWH (8 Z KIBI$3 &-& DIP VR VXSSRUMKH FRP SHWQUDXWRUMEHV RI WH (8 0 HP EHU
6V WILLG SDUAHV DQG RUI DQMVDARQV 1Q SUHYHQWQ) DQG FRP EDWRJ LQMUDDWRQDCRUP HV VXK DV JHQRAGH

FUP HV DI DIQWAKXP DQIW DQG Z DURUP HV{AQ DRQH  RSHDARQVZ HHVXSSRUMG [Q LHDMRQ VR FUP H
DUHD Z HDSRQVDQG H SBMYHV \VRP HRI WHVH RSHIDWRQV | RFXVHG RQ WH WDI LENQJ Rl Z HDSRQVWIRXJK SRWEO
DQG | DWBDUAHY {@

0 RUHRYHU DVSDUARI D Z IGHUMADWI\ VR IGHQW WH FUP 1[QDODHVE RUNV VXSSOLQ) WULRUMAJ LRXSV Z WK | ILHDUP V
DQGDP P XQMRQ ( XIRSRCZ RUNV FRVHD Z I FRXQMUWILRUIMVP  H SHUV RQ LOMUODARQDAQYHWI DARQV ( XLRSRO/
( XURSHDQ &RXQMU7HURUMP &HOWH (&7& VXSSRUNO HP EHUGVIWAV IQ QI RUP DMRQ VKDUQJ DQG RSHIDWRQDO
FRRSHIDARQ Z W LHIDUG VR P RQMRUQJ WO | E [Q LGB DA ILHDUP V1Q WH FROW] Rl DOWWURUMP {@( XURSROY

( XURSHDQO LILDQWBP XJJ@ &HMH (0 6& DOR VHHW\R IGHQA TNV EHVE HHQ WH | DAQMARQRI L@ DO

P LJUDARQ DQG RWHURUP HDUHDV LQFOXGIQJ [ ILHDLP VWD [IENQU {@

' LYHUMRQ 3 WIHYHOMRQ

( XURSRCDOR VXSSRUN 0 HP EHUBVEAAY DPARQV VR FRXQWUWH GLYHWRQRI LLHDLP V DQG H SGVYH SUHFXURWY/
WURXIK W FRXQWMUGLYHURQ LI RUP DARQ FHDZ KIFK FREFW DQG FLRW FKHAWV IQI RUP DARQ RQ VXVSLARXY GHDBLY
DQG ELRNHWY/{@) RULOWBQRH UHFHQWD ( XURSRCDQORXQPHG WDWEXUQJ ( 0 3$&7 -RIQASPARQ' D\ VIQ2 FREHU

RYHU  SHUWRQVZ HH DUHWMG | RUD@BU HG VR EH LQYROHG IQ GUXJ WDITIFNQ) | DAMAMRQRI (@I DAP P LJUDWRQ
GRFXP HQWUDXG DQG WHWDI [ IENQU RI ILHDLP VDQGRYHU  [LLHDWP VZ HH M) HG {@6IP LOUWD 1Q \WH FROM VR
WH 8 NLDIQH FRQI TPW( XURSRQY/Z RINQU Z IW 8 NLDIQIDQ RI I LELDOY\R P 1M DM WH WUHDVWRI DUP VDI | LENLQU LOVR WKH
(XURSHDQ 8 QRQ LOFXGQI E\ P ROMRUQI NQRZ QWP XJJ@Y IRXWV{@




js °9 A« E9Q%ESY¥Al 5 s <vFHdU%o
E E"NAas® < E9%YSSENa% f ) a

SHILRQ ( XURSH &HQWDOEMD /ILVW RI PHPEHUYV
@ DQG 1 RUK $P HUFD $EDQD $QGRUD $LP HQID $XVIMD $] HEDIBQ %HDIUXV %HOLXP
+ HDGT XDUMW/ 9RVQID DQG + HJ HIRYLQD 9%XODUD &DQDGD &URDMD &\ SLXV &] HFK
9IHOOD $XVMD SHSXEQF ' HQP DIN (\WRQID ) LQDQG ) LDQFH * HRUILD * HP DQ)
* UHHFH +RO 6HH + XQIDU FHDQG LHDQG MO . D) DNKWEIQ
O 7\ SHRI RUIDQY DMRQ .\ U\ ] WEQ / DWID / LHFK\MQUME / IWXDQID / X[ HP ERXU 0 DO
W' " 5HIIRQDGQWAI LDWRQ 0 RGRYD 0 RQDFR 0 RQIRIMD 0 RQMQHIWR 1 HKHUDQGY 1 RUM
1 XP EHURI 0 HP EHW/ 0 DAFHGRQID 1 RZ D' 3RODQG 3RUMIDOSRP DQID 5XWIDQ
@ SOV SDUGHWYIRU ) HGHUDARQ 6DQ0 DUQR 6HLELD 6GYDND 6BRYHQID 6SDIQ 6Z HGHQ
FRRSH.DARO 6Z WJHUDOG 7DNNVZQ 7XUNH 7XUNP HQMEIQ 8 NLDIQH 8 QUG
CIQIGRP 8 QMG VWMV 8] EHNVIQ
<o - =]
3LRSRUARQRI 52 0 HP EHW/ 3WRSRUARQRI 52 0 HP EHWY
VIKDWDUH $ 77 6VIDVIAV 3 DUAHV VKDWDULH $ 77 6L QDVRUHV
RX\VRI RXWRI

AES %o 8% °9 A° < E9

7KH 2 W DQJ DWRQ | RUBHFXUW DQG &R RSHIDARQ LQ ( XURSH Z KIFK KDV~ P HP EHW/IQ 1 RUM $P HUFD
( XURSH DQG $MD LV WH Z RUTSV OLI HWALHI LRQDOVHFXUW RUIDQ] DMRQ 7KH RU DQL] DARQ SLRYIGHV D
IRKP 1RUSRQAFDOGIDERI XH DQG | RUMRIQADPARQ RQ D Z IGH LDQIH RI VHREXUW DAXHV LOFXGIQJ DUP V
FROAROWULRUWP  JRRG JRYHUQDORH HQHUI\ VHREXUW KXP DQWDIIIFNQJ GHP RAUDW DARQ P HGID
IUHHGRP  DQG QDARQDCP LORUMHY 7R DGGUHW WHVH DMXHV 2 6&( XVHV D FRP SUHKHQWLYH DSSURDAK \R
VHEXUW WDWHQFRP SDWHV WH SROAFR P LOAY  HARQRP LF DQG HOYLILRQP HQWODQG KXP DQ

GP HMRQV

7KH 2 6&( VIRXQGIQI GRFXP HQWWH + HOLONL) LQDCH PARI VWHWHYWH  QHHG VR FRQMEXWM \R
HGXAQ) WH GDQIHWY/RI DP HG FRQITPADQG RI P VXQGHUABQGIQ) RUP MDBXMARQRI P LMY
DPRYMEY Z KIFK P D\ DUVH RUEH H DFHLEDWMG E\ WH @ANRI FBDUDQG WP HO IQIRWP DARQ{@

$ FRP SUHKHQWYH VHVRI FRQIGHQFH  DQG VHREXUW EXI@HQI P HOVXUHV &6%0 V XQGHBIQVWH 2 6&( V
FR RSHUDWYH DSSURDAK VR VHREXUW 6XFK FRQILGHQRH DQG VHRXUW EXIEHQI P HDVXUHV IQFOXGH

LQIRUP DMRQ H FKDQIHV FRP SADQRH DQG YHULLEDWRQ P HDVXUHV DQG GLLIHHQARLP VRI P LY
FRRSHUDMRQ 6LOPH IW LOFHSMRQ 2 6&( KDV GHYHBRSHG D WDQIHRI P XWD@ UHQIRUAQJ DP V FRQWRO
RE@ DWRQVDQG FRP P W HQW
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7KH)RXXP |RUGHFEXUW &R RSHUMRQ ) 6& WH 2 6&( VGHAMRQ P DNQJ ERG\ GHDIQU Z W SROAFR

P O DVSHAW R VHRXUW BDGV RQ MWXHY LHDMQJ VR WH [P SGP HQBMRQRI WH 2 6&( VERGHRI
&RQGXPARQ 3RAMFR 0 LAVDU. $VSHPW Rl BHFXUW -WDOR GHYHBRSV QRUP V DQG SLRYIGHV SLDRPAFDO
DWIMBQRH VR DGGLHW WH SLIRTHDARQRI LAAWGS/ :  VXFK DVZ I WH FREPUWRQ DQG GHVMAKPARQRI
63/ DQG FRQYHQARQDIDP P XQMRQ -WDOR KHBV P SURYH G IMDMRQ R H I HAAYHD FRQAROP DD
DLP V DAMMWVIQ P SLRYIQJ WRANSLB! P DQDIHP HQWDQG SLRP RV LQIRWP DMRQ H FKDQIHRQ6$/:  DQG
FRQYHQWRQDCDLP \V\WWDQM HY DRIRW W P HP EHUKLS

~4 E9°,9%&sS5 a9«x

| f ) %691 » 8x%E 459 9 %dE9” A9< E9° %5 X% OXiBSX

7KH2 6&( 3UQFIS®V* RYHUIQ) &RQYHQVRQDOE P V7IDQVIHYY 2 6&( 3UQAS®BN DGRSWG IQ
UHSUAVHQOW RQH Rl WH | LUAMIQWALQDARQDED DI UHHG VHW Rl FUMUD VR EH XVHG LQ UMN DWHWP HQW
FRQGXAMG EH RUH DXWRU] 1QJ DQ H SRUARI FRQYHQWRQDCDLP V 7KH H SRUNFUMAUD VR EH FRMGHIHG

KHUH LOFOGH WH UHASHQAWFRX QW V LOMUDDMRQDOMIQGIQ] Z KHWHUWH DUP V DUH 1Q @H Z I WH
SURSRVHG UHASIHQW ®U P DM QHHGV DQG FDSDELDAHY UVNY WDWIAKH DLP VP LIKVWEH XVHG VR FRP P IMRU

| DAQMM YIRDMRQV RUVXSSUIHWRQ RI KXP DQ UKW RUIRURWHUIRWP VRI LHSUHWIRQ VR WUHDWQ RU
DWEAN RWHUMBMAY VR VXSSRUNRUHQFRXUDIHWURUMP VR | DAMAMA RUDQL] HG FUP H RUVR EH GLYHUMG
IRUVXFK XVHV 8 QINHSUAFBN DQG RI WH$77 WH 2 6&( GRFXP HQW GR QRWFRQIIQ SLRYIMRQV IRU
P MJDAWRQ P HDVXUHV

2 VIKHU UHBIYDQWGRFXP HQW LOFOXGH
o 7KH &RGH Rl &RQGXPARQ 3RAMFR 0 LOVDU. $VSHRW Rl 6HFXUW D @QGP DUN GRFXP HOAQ

VHEXUW VHRRUJ RYHUDDQAH WDWERP P IW 2 6&( SDUARSDWQJ 6V VR H FKDQIH LQIRUP DARQ RQ WH
GHP RADWF RYHUAJKWRI WHUDUP HG DQG VHRXUW | RUFHV

o 7KH ) LDP HZ RN |RU$ LP VV &RQWROHARI Q] HV WDWDLP V FRQAROIQFXGIQ) GVDLP DP HQADQG
FRQI LGHQAH DQG VHRXUW EXI@IQ) LV IQWATWDOR WH 2 6&( VFRP SUHKHQMYH FRQPHSVIRI VHEXUW {@

o 7KH 2 6&( ' RFXP HOWRQ 6P D@ P VDQG/ LIKW.  HDSRQV SURYIGHV D FRP SUHKHQWYH
DSSURDAK VR SUHYHOWQJ WH SURT HIDWRQ DQG LAAVWADI [ IENIQU RI 6$/:  E\ HQUXUQJ WH DUH
SURGXFHG DQG WDOM HULHG GUIWP DO DQGE\ VXJJHWQJ DSSIRSUDW P HDVXUHV VR FRIPWRUIH
DQG GHMAR\ W’ DODLP V DWIMH HOQG RI DUP HG FRQI@AW  7KH GRFXP HOWDAR HMIEQKHY FUMAUD | RU
IP SRUVH SRUNDQG WDQMWSLRAHGXUHY GREXP HQWMRQ DQG FRQAWRCR! WP DADLP V1Q RUGHUWR
UHGXFH RSSRUMOQMAY | RULAHWADI | LENQJ ) XUMHU MHQFRXWDIHV 0 HP EHUVMWY VR H FKDQJIH
LI RUP DMRQ DQQXD® RQ QDWRQDCBRIAHY DQG SIDPWEHY LHDWG VR 63/ 1 -Q-XQH WH6$/ :

' RFXP HOWZ DV UIHWXHG Z W ) 6& GHAMRQV RQ DUP VWDQM HUFRQWR® DQG WD | LENQ)

e 7KH 2 6&( YHWBDFVIFH* XIGHRQ' HDRFVIYDMIRQ RI 6P D@6 WP VDQG/ LIKW  HDSRQV
68/  ZKIEK VXJIHVWP QP XP \WBQGDUGEY DSSWRDAKHY DQG SURFHGXUHV VR HQVXUH WH
SHIP DOHOWGHDPRYDURQRI 63/ SURYIGHV IHRP P HQGDMRQVRQKRZ VR LOFRUSRUDW WHVH LOR
QDWRQDOQRLP V DQG GU IMDMRQ DQG FRQMEXWV VR WH 2 6&( HIRUV 1Q SLHYHQWQI GIYHUMRQRI
6%/ {@
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7KH WH AO HPRIP SO H P H Q WVEB I WR/HK$¥7 7DQGE HYHUBOH 2B QWQ VW U X DHBGW V
WRRIOQF O X WK®EH& (RFXPHAW$/: 7TKR6&(RFXPHRM $/: SURY LIBIHMVIHRWL D
LPSRBIS R WD/ & UD GVIRFH G XGIRFXPHQWD@ERQWRIRBPDDOPVKHFRPPRQ
H[SRBWLWLHR QWQHQVKESH/: 'REXPH Q@WL FKX L CRGW K26 & (3U L Q F L SQHRW LIS HV
WZR WLHU DSSURDFK XVLQJ WKH IROORZLQJ FULWHULD

)L U VAW D W K VWi D NLKD WDRE F R X\QSM F LD WIS H AV P H U DIVQW& HR F X P H @ KVH Q
FRQVLGBQRQBN[SRDWWKR UQ [TKMMRQ F O WEMHFLSERXRQYWLQWHUQDWLRQ
VWDQGLQUHVSHRWXPDQLJKWYWHDQIHJLRQBOX WMIWXXDWHRRRIG
FRPSOLIZQWHMWH U Q RE DR QIDM QRZ K H W KAHKBIU PY UH@ L @ HWKKS$HU RS RV H G
UHFLSLHQW V OHJLWLPDWH QHHGYV DQG FDSDELOLWLHYV

7KH@ WD R¥WEHQD D UPN[SRDWWKR ULZBEWQR®H H PWVK BWK HILNBIF O HIDLWV N
WKDWKWPDOOY PLIKEHXVHWRLROPWMNSSUKXPDQLJIJKDPBXQGDPHQWDO
IUHHGRW RV K UH IRWIHVQW R WKW D V8 H R O RIQLIV WALROQY | OR BHAM\G D QS H D RRHU
FRQW U LW RVK L R QOOW D EALROQ WYY D Y ®I'WY H U Q DRARLPRPQ. BV HIQQ\R\O X G 1L &
VDQFWRBEIHF LV MRIQNWE\@ 6 & (VXSSRRUIMQFRX WDHH URRUWDNIPO L\RDWHQL]HG
FULPH 26&( 'RFXPHQW RQ 6%$/: 6HFWLRQ ——— $UW $

7KI$77DOBRIRY LEEWXR VDISESWRKVR SSO\HQSRUWADN VHVV FQWHQE D XIGH G

L WANAMH LD\DQV KB & (RFXPHQ @ $/: D UW KU R K L E R W/LLROQD W' K ¥ MR OSDLVD W P V/
HPEDUJRHM\QWHUQDWURE P AW W RYPWUDQVEBMIDNLIF$7 BUWDQG
26&(RXPHQRBFS$S/: 6HFWERBOWLRYUW LYQEP®DQLQVWDRGHLVXKDHUPV
FRX@E8XVHERRQW U MEKIWRHD D W IKK®Y QL JKRMMD FL O L \R DWHIBRWQLR/R UJDQL]H G
FULPH $77 $UW E -—— -9 DQG 26&( 'RFXPHQW RQ 6%$/: 6HFWLRQ 6F

< HW K\HW U X FDNQKALRD W HRQWMKE 7 U W L FD®®D UG RMX OO L J @ H\BWKKW Z W/ L HRU V
WKARPPRO[SRFWLWHARQWDILQWER6&('RFXPHQ®W6S$/: (YHQRWRPPRQ
SURY LW REBWW K RREKXPD QL JKAVKY FIXS S HD@ RWLKQ VW U X PHKIMM¥ K D Q LR B
GHWHUPG6 QQIDDWHREK X P DQL J KW R O D WD BEED YV HREW KHV R IW KZR U GWO HDQ
WKH6&(RFXPHRW $/: VHEBHFWLERSUW DQGVHULRXWKS$77 VHHUW E ——
ZKHOQVVHYVWLKGHLRND UPWUD QVWEARWKP SR UWED QWU H QA K$7 7L Q F O X.@®H V
LWV RYHUDOO ULVN DVVHVVPHQW WKH FRQVLGHUDWLRQ RI PLWLJDWL!

'KLOGLYNLRSSDUMYHWROHQVKR6&('RFXPH@®W6S$/: LVBRHYRWQFOX®GH
VSHFSIRFLVRRYKWR SZIKHUHDKS? 7F R Q W DVGW F DIULW ERY H UG IQWH U BL7R Q
$UW -QDFFRUGEZOQWHUWLFOMKS$77UHT X LKFS\R U WLVQD W DWW V HW K H L \RN
GLYHUVLRQ RI WKH H[SRUW DQG WR HVWDEOLVK PLWLJDWLRQ PHDVXU
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7TKHR6&('RFXPH@WKRWRYONK MW D W HYHWHRH Q V XW K DVWXK L $IR) VRVWW P D OO PV
LPSRUWEGRUH[S R U WHREPW K HW H U U LDAWRIK\E M WARM | H F WCDYAH. RQIDRH QR UQ J
DXWKRULSDWERGX2GEB(RFXPIQRUB $/: 6HF WERDWLRBQW O0RUHR YWHKE? 7
VXJIJHWDW@XPEHUSUH Y HQRHIRXQU H\D FO X 8 LIAIL Q BQ U WLLGWR OLYWBH[SR U W
UHTXLDIGEGILWGREXOH QW BPRVWR L DM B D QRHIK W K R UWKIHI $ R BYWR W K H U
DSSURSPHDWHWYS$7BUW  DQGJH T X LU D IWHWR ALXBIGPW UD Q VHH SRUW L Q J
LPSRUW\LIQD @WI®AM D Q VK L S\WRRR/S H WDDIVEH F K D QLM RU P DIWR BGWW®R LW L JD W H
WKHLVRNIDUPWGLYHUVSRIUW 7KH26&('RFXPHQ@®RWQ6$/ QRWRQOWKDW
SDUWLF L6SADDWRBY Q F R X U MIRI G W D EBDE.SAKR S BIUIRW H G YWUKHEWR/ X OSGH U PWW/ H
H[SR U Ve WDWERY VX UW VRHIW KWH F X&HO L RMUVUDQVIMPDBOY LQFOXSK\QLFDO
FKHFRMW KWKLSPHRQMWDDOPDWKS$IRLAVEHOLYHIR(RFXPHR®W $/: 6HFWLRQ
BHFWLRKVW -@®GGLWIRIHRIWK2H&(RFXPHRMS$/: WLWOHGVILRQ
RQ6WQGDWEHPHQWMG 8VEHUWLILFO@®HYLILFBWRRHG XRBY/: ([SRUWYV
QRWWWABDUW MFLGW DWHUOKH[FKDQRH.QIRUPDR/QIRI® X G X Q8BQMWQ GV K H
GLYHUVLRQ RI H[SRUWV {@A

7KHUNOLPLWHIGU BB S Z HMIQHH S R U WHLRKID Q LVIRMQ G AWKW Z RQ V W U X PTHKGIW V
26&('RFXPHQW6$/: UHTXLUWYD WHRVK D UKD IR UP DWW QR QD Q Q XBPDV RQW K H
FDWHJRNE FIRUBDD GXDQWLWRDOOPWKEWYEHHRGHQWRWMNGESORG RU
VHL]M® GHVWURDEG R [FKDQL®IRUPDRIDRE Q H QMW XUER XWKHLWWLRQDO
VWRFNBDQBJHPHQ®B/HFXUSWRFHGXDBIGWHFKQLDRIYURFHGXEHWKH
GHVWUXEIWRRDOPV26&(RFXPHAM®S$/: 6 HFWERPWLRSQYW 7 KH\DHUHDVEBR W
FRYHUMB77LQLWRILD QQ XDIWSRUWIZ@EUW +RZHYHE& HFLVLRRQ RQ
)XUWRHDQVSDUBQPWUDQVIBQUXEVHTXBHE&GMHFLVVRQFH KDYBIOLJQHG
WK26&(UHSRRWRQY HQ VDILRPQIMD Q \ZIHMB/5 2 & % D W H JIRHM F U L SDWL B @ QLHD
$7TUHSRUBNVXFR6&(SDUW LG ISSDMABI®YV MR P R IW KIHQ | R UIPFO@X S S OLLGHBR (
DQQXDO UHSRUWV WR IXOILOO $77 DQQXDO UHSRUWLQJ REOLJDWLRQYV

1 o

| <" <ax

oy

;@‘ ( WRDEQWKLQJ 7 DOV HU&RQWRQY

1 DURQDOFRQWROA WP V

7KH2 6&( FROMEXWAV\R $77 IP SOP HOMARQ WILRXJK W Z RIN1Q WH EURDGHUDUHD Rl DLP VDM HY/
DQG Z HDSRQV FRQARO-Q WLY LHIDUG WH 2 6&( KDV GHYHBRSHG D QXP EHURI JXIGHIDHV P RGHO
UHIXOMRQV DQG QRQ EIQGIQI UHI LIRQDAQVAKP HQWWDWP D\ EHRI XVH R WA DVWH. VHHN VR

P DIQWIQ RUIP SLRYH WHUDP VWDOM HUFRQARY
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7KHVH LOFOXGH WH 9 ROXQVDUL * XLGH@QHV | RU&RP SLAQJ 1 DURQDCBHSRUVRQ6$/: ([ SRUV) LRP -P SRUV\R
2 VIKHU3 DUAFLSDVIQJ 6VIDVIAV' XUQJ VIKH 3 UHYLRXV &DBIQGDU<HDU 2 6&( ' RFXP HQWRQ 6P DA P VDQG/ LIKW
© HDSRQV 7HP S@MWH | RU( QG 8 VHU&HUM LFDVIA | RUGP DA% LP VDQG/ LIKW. HDSRQV 3UQFLS®N RQ VKH
&RQWRCRI %4.RNHUQJ LQ 6P DA P VDQG/ LIKW HDSRQV 6VIDQGDUG ( BP HQW/RI ( QG 8 VHU&HUM LFDVIAV DQG
9 HUWI LFDWRQ 3URFHGXUHVIRUBS$/ ([ SRUN+ DQGERRN Rl %48 LDPVFHV RQ 6P DA% LP VDQG/ LIKW  HDSRQV
DQG 3UQFLS®N* RYHUQLQJ $LP V7LDQVIHWY $@RI WHVH VRRY DQG LOVAKP HQW Z HIH DGRSWG EH RUH WH HQW
QR IRUHRI WH$77 EXWHP DIQ UHBYDQWR WH LP SOP HQEMRQRI WH $77

7KH2 6&( &RQ TANBUHYHOMRQ &HOWH &3& KDV DOR RUDQ HG Z RINVKRSY DQG WDIQIQ) HYHQW VR H S&UH
P HDVXUHV R VXSSRUNP SGP HOWMRQRI WH2 6&( ' RFXP HOARQ 6P D@$ P VDQG/ LIKW HDSRQV Z KIFK JLYHQ

WH FRP SGP HQBUWHY EHVE HHQ WH VE R IQVAKP HQW FRQMEXW\R $77 IP SGP HOAMRQ $ QXP EHURI 2 6&(
I LH@ RSHUDMRQV DUH DOR DRAYH LQ WH DUHD RI DUP V FRQARO 7 KHVH DPAYIMEV LOFOXGH VWHQIWHQIQD 6$/:  DQG
FRQYHOWRQDCDP P XQMRQ WRANSI®! P DQDIHP HQMVXSSRUAQI QDWRQDOWP DADLP V FRQWRCP HAKDQMP V
XQGHIENQJ LQWDWYHY DIP HG DWGHRUHDMQJ WH L@ DOSRWHWIRQRI Z HDSRQV DQG RUIDQI LQJ WDIQIQJ DQG
DZ DUHQHW WDIMQJ FDP SDLIQV

' LYHULRQ 3 UHYHOMRQ
_Q\WH DUHD RI SLHYHQMY WH GYHURQRI Z HDSRQV WH 2 6&( |RFXVHV RQ VDI H DQG VHRXUHWRUDIHRI 63/ DQG
DP P XQURQ{A

) RUQWEQFAH UHJ LRQDCDQG QDMRQDOADIQIQIV VXSSRUNMH LP SGP HOMMRQ Rl WH 2 6&( %4-MABLDPWAH * XIGH RQ

' HDPRYDMRQRI 6$/:  DQG GHYHRSP HOWRI 6$/:  GHDRAYDWRQ WBQGDUEY DQG H| S&UH DSSURDAKHY DQG
SIRFHGXUHV 1Q WHUH | RUV VR FRP EDWGLYHUMRQ DQG LAAVADQMHWY/RI 6$/: {A

&LRW &XWIJ AWXHV

*HQGHU DQG *HQGHU EDVHG 9LROHQFH

7KH2 6&( 6FKRDUKLS |RU3HDFH DQG 6HRXUW HWEEQKHG L RITHYWDIQIQI FRXUHV RQ FRQI CEASUIHYHOARQ
DQG LHVROMRQ WURXJK DLP V FRQAROGIVDLP DP HOWDQG QRQ SLIROHUIDMRQ Z WK D VSHALLE |RFXVRQ 2 6&( UHBIYDQW
DUP V FRQARAQWAXP HQW ( DFK \ HDU WH SURIWDP P HHP SKDV] HV HOFRXUDILQJ WH SDUAASDARQRI Z RP HQ\R
FROMEXW VR GIP LOIVKLQI WH JHQGHUJ DS 1Q WH I IHG R DP V FRQAROLQGILHAD FROQMEXWQ) R $77 GHAMRQV DQG
UHRP P HQGDAWRQV IQ WH DUHD Rl JHQGHUDQG * %0 {A
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5HILRQ 6RXW ( WA XURSH
+ HDGTXDUMU/ =DIUHE &URDWD

©

/ MARI P HP EHW/

$@EDQID YRVQD DQG + HJ HIRYIQD %XQDUD
7\ SHRI 2 WDQ] DMRQ 5HIIRQDO &URDWD * UHHFH 0 DFHGRQID 0 RQMQHILR
-QMIUMRQ 5RP DQID 6HLEID 7XUNH\

(©)

ol By,
A
anm’
N
-

@ 1 XP EHURI 0 HP EHW/

o ~ &
3WIRSRURQRI 52 0 HP EHW/ 3WRSRUARQRI 52 0 HP EHW/
VKDWDUH $ 77 6VIDVIAV 3 DUAHV VKDWDUH $ 77 6L QDVRUHV
RXVRI RXV\RI
AES <%0 %5 °9 A° < E9
5$&9-$ & HWREQKHG LQ-DQXDUY VR SURYIGH

DUP V FRQUROADIQIQ) DQG VR | RAMUGIDERI XH DQG
FRRSHIDARQ RQ VHEXUW P DWHLY LQ 6RXWHDVW

( XURSH 7KH RU DQL} DARQ KDV | RXURYHUDURKIQJ

WHP HV FRRSHUDAWYH VHEXUW HQYLLRQP HQW&S(
FRXQWMUQJ Z HDSRQVRI P DW GHVAKPUARQ FRXQMUQ]
WDQVQDWRQDOHRXUW WUHDW DQG VHRXUW VHRVRU
JRYHLODQAH {AI

0 RW\LHBIYDQWR WH $77 LVWH &6( 31@U Z KIFK LV
IRFXVHG RQ DUP V FRQAROAHDWHY DQG DI UHHP HQW
IP STFDMWRQV DQG LRGIRI DUP VFRQARCERIR DIP HG DW

FRQILGHQPH DQG VHREXUW EXIGHQ)  UHIIRQDADVSHRWRI
DUP VFRQARAQ WH LHIIRQ DQG SK\ IFDOHRXUW DQG

WRANSL®! P DQDIHP HQWASY SDUARI WLV Z RIN
5$&9-$& KDV GHYRWG HIRUV R P DQMIQQ) DOG

IP SLRYIQJ WIQGDUEV | RUWH P SGP HQWMRQRI DUP V
FROARCDU UHHP HOW FROFOGHG E\ 0 HP EHUB\VDMY
WHQIWHQQU 3660 DQG P SLRYIQI UHIIRQDO
DSSURDFKHV R DLP V FRQWRO
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g@z ( WDEMWKLAQJ 7DV HU&RQWRY
1 DIRQDOFRQWROA WHP V

7KH&6( 3LADUSIRYIGHY DWIMBIQRH DQG LQI RUP DARQ VR VXSSRUMKH FRXQWIHV 1Q WHUSUHSDUDMRQ | RUSRWE®
DFFHVWMRQ R DUP V FRQWRCDI LHHP HOW $QQXD® 5$89-$& RUIDQL] HV DQG KRW VHP LODLY Z RUINVKRSY FRXUAHV
FRQ HIHQFHV DQG P HHWQIV LOFOXGIQJ DQ$ P VE&RQWRGB\ P SRUXP ) RUH DP S® 1O 5$&9-$& FR RUDQ] HG
ZIW 2 6&( DWUHGD. 5HIIRQDQ RUNVKRS RQ &XWWRP V3 LRFHGEXUHV DQG / IEHQVQI AWXDQRH -QMI LDWQJ WH

1 DWRQDCBURFHWQJ R XDCB VH * RRGV DQG &RQYHQURQDQ  HDSRQVWIRXIK -QRUP DARQ 6KDUQI 7KLY
FRQIHUHQAH DIP HG VR HQKDQH LQIRUP DARQ \VKDUQJ EHVE HHQ FXWRP V VHMEHY DQG TFHQVQJ R LFHLY DAQDWRQDO
DQG UHIIRQDOBIYH 1Q RUGHUVR HI I HRAYHD 1LJ KVWAGH WD [ LENQU Rl FRQYHQARQDCZ HDSRQV LQFOXGIQI VP D@DLP V DQG
@KWZ HDSRQV DQG VIWDWI LE GXDOXVH FRP P RGMHV 7KH Z RINVKRSV DOR DCGUHWHG WDQV HUFRQAR®Y {A=

© KLBIWH P DRUW RI DPRYIMEV | RFXV RQ VXE UHILRQDCDUP V FRQWRCRE® DARQV DUMQJ |URP WH' D\ VRQ 3HDFH
$JUHHP HOW  9LHQQD' RFXP HQW2 SHQBNHV 7UHDW 7UHDW RQ &RQYHOMRQDO) RURHVLQ ( XURSH 2 WEZ D
&RQYHQARQ RQ $ QWSHWRQOHD 1QHV 2 VR &RQYHQMRQ RQ &CN\WWMUO XQURQV DQG &KHP IFDQ HDSRQV
&RQYHQARQ WDIQIQIV DAR FRYHUJHQGHU FRXQWMUWULRUMP  DQG VHEXUW FKD@IQIHV{A: RUNWVKRSV DLH DOR
RU DQLJ HG RQ 3K\ MFDOSHRXUW DQG 6VRANSLBI 0 DQDIHP HQW3660 Rl FRQYHQWRQDCZ HDSRQV DQG DP P XQMRQ
) RUH DP S®1 1Q 5$89-$& RUDQ] HG DK\ EUG Z RINKRS IRUP LOMY DQG AYIIDQ H SHW GHDAQJ Z W
FRQYHQARQDDP P XQIMRQ WRANSLB! P DQDIHP HQAMXHV1Q VXSSRUARI EXIEHQI H | HARYH QDWRQDCDP P XQURQ
VXUH.ADQRH FDSDRMHV {2
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/ DMARI P HP EHWVY
$EDQD %RVQID DQG + HJ HIRYIQD %XQDUD

@ 7\ SHRI 2 WDQY DMRQ / DZ (QRWAHP HQW &RDWD * IHHH + XQIDUY 0 DFHGRQID 0 RGRYD
0 RQWMQHIJLR 5RP DQID 6HEID 7XUNH

e 5HILRQ 6RXW. ( DW\( XURSH
+ HDGT XDUMWY 9XFKDUHVWG RP DQID

@ 1 XP EHURI 0 HP EHW/

@ . &

3WIRSRUMRQRI 52 0 HP EHW 3WRSRUARQRI 52 0 HP EHW

VIKDWDULH $ 77 6VIDVIAV 3 DUAHV VIKDWDUH $ 77 6L QDVRUHV
RXVRI RXVRI

AES %o 8% °9 A° < E9

6(/ ( & VXSSRUN DQG HQKDQRHY FRRUGLODWRQ DP RQJ W0 HP EHUGVIWV VR SUHYHQWDQG FRP EDWFUP HV
WP P LQJ ILRP WDQV ERUGHUDPRYIMHVE\ SLRYIGIQ] P XGKQDWRQDCH SHUAVH VR @Z HQIRUAHP HOW
DXWRUMHY 6( / ( & DOR VHYHVDVD SOARWP |RUH FKDQILQJ LQIRWP DAWRQ DQG LHTXHW RI DWMBQRH
SWRP RV RSHIDARQDCP HHWQIV RIQWQYHAI DARQV UHJ LRQDARSHUDWRQV DQG DPARQ RQ WDQV ERUGHU
FUP H FRQGXPW VWD LE DQDOMY RQ WUHDADWHWP HQWDQG FRGPW DQDO] HY DQG GMHP I[QDWV
LQRWP DARQ{A@

6(/ (&VS$SQN7HLRUMP 7DWN) RUFH {AAHVEEQKHG [Q KDVWUHHVXE JIRXSV  7WDIHIENQJ 1Q
6P D@BP VDQG/ LJKW HDSRQV  7WDIIANQU 1Q: HDSRQVRI 0 DWV' HAKPARQ DQG 7HURUMW

* LRXSV 7KH 7DW)) RUAH KDV LHI X@UP HHWQIV Z KHIHO HP EHUBVIWAY DQG SDURHUY VKDLH JRRG
SUDPWFHV DQG FKDIHQIHVZ W D YIHZ. \R LOMDWR NRIQWQYHVA DARQY DQG GHAGIQ) XSRQ | XUMHUMMSY
VR EH VENHQ DWIKH UHJ LRQDOBIYHODV SDUARI D FRP P RQ DSSURDAK VR VBFRNDQJ ALRW ERUEHURW DQY HG
FUP H 6(/ (& V$SQN7HURUWP 7DWN) RUFH LQYHW DMV VP D@DLP VDQG DP P XQMRQ VH] HG GXUQU
RSHUIDWRQV XQGHWENHQ E\ W0 HP EHUBVMMY 8 QGHUWH DXVSIFHVRI 6(/ (& 1Q X QDUDQ DQG

* UHHN DXWRUMHV FRQGXPMG D NRIQAIQYHVIAI DWRQ FRGH QDP HG 3$5&(/ UHIDUEQU DQ RUWDQ] HG

FUP HJURXS GHDIQJ Z W WH L@BU DOADI [ IENQJ RI Z HDSRQVt::
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‘E@j (WDE@KLQJ 7DOVI HU&RQWRY
1 DIRQDCFRQWROA WHP V

6(/ (& LQGILHPD FRQMEXWV\R $77 IP SBP HOAMRQRI IW$UAF®!T  UWVN DWHWP HOWKURXJIK LW
SIRYMRQRI P XGQDARQDOADIQIQIVIQ WH DUHDVRI WILRUMP  RUDQ] HG FUP H 1ILHDLP VWDIIENIQ) DQG
GXDOXVHJRRGV ) RUH DP S®! 1Q 6(/ (& KHBDZ RINKRS IQ5RP DADRQ' XDGB VH&RP P RGMHV

| RU3 LRVHRXVRUY DQG -QYHVIAI DVRWY DIP HG DWQRUHDMQJ WH DZ DUHQHW RI P RGDDAHV VR SUHYHQADQG
ILJKWP RUH H I LELHQWD WH LaFVWADI | IFNLQJ RI GXDOXVH JRRGV't;{

61P LOUD LQWH IWDP HZ RINRI WH SLRMPA6-5$6 6WHQIWHQIQI WH | LI KVDI DIQWIILLHDUP VWD IENLQ 1Q
BRXWHDVMLQ ( XURSH 1O 6(/ (& RUDQ]HG DQ IQMGIVAS@DY HIIRQDXZ RUNKRS VR H SBRUH WH
@ONV EHVE HHQ I LUHDUP VWD 1 IFNIQU DQG WIULRUMWP t;t ) XUMHU 6( / ( & VSQW7HURUMP 7DW) RUFH
LHIX@UD RUDQY] HVZ RINWKRSVIRUDZ HQ RUFHP HQADQG RIKHUMBINHKRGHY $@RI WHVH SLRIWDP V
SURYIGH RSSRUMQIMAV VR UDVH DZ DUHQHW DQG WDIQ 6( / ( & P HP EHUMIMY DVWKH LOMUWHPARQ RI DLP V
FROARORW DQL] HG FUP HDQG WURIMP  -Q GRIQU R 6(/ (& SURYIGHV D I RXQGDMRQ XSRQ Z KIFK \R
LGHOW\ LQIRWP DARQ VR XVH LQ WH DSSTFDMRQ Rl WH $77 UMN DAWHWP. HOWDV MHDWAV R RUI DQY} HG
FUP HDQGWURWWP $77 $UV  E UL DQG LY
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{=&RXQFLO Rl WKH (XURSHREXS®QLRQ&RQFOXVLRQV RQ WKH $GRSWLRQ RI DQ (8 ¢
JLUHDUPV 6PDOO $UPV /LJKW :HDSRQV 7KHLU $PPXQLWLRQ

{=u $SUWLFOH RI WKH &RPPRQ 3RVLWLRQ RQ $UPV ([SRUWV UHIHUV WR SK\VLFI
OLFHQVHG SURGXFWLRQ RI PLOLWDU\ HTXLSPHQW LQ WKLUG FRXQWULHV EURN
WUDQVIHUV RI VRIWZDUH DQG WHFKQRORJ\ E\ PHDQV VXFK DV HOHFWURQLF PHC
{=€RQWURO $UPMQWHUSUHWLQJ WKH $UPV 7UDGH 7UHDW\ -QWHUQDWLRQDO +XF
9LROHQFH LQ $UWLFOH 5LVN $VVHVVPHQWYV

{== 1$72 $UPV FRQWURO GLVDUPDPHQW DQG QRQ SUROLIHUDWLRQ LQ 1$72
{=> 1$72 1$72 V UROH LQ FRQYHQWLRQDO DUPV FRQWURDO

{=? 1$72 *XLGHOLQHV )RU *HQGHU ODLQVWUHDPLQJ -Q 6PDOO $UPV 5HODWHG :
(=@ 6((6$& KR $UH :H S$SERXW

{=A -ELG
{>/DSRQ $ DQG %R]DQLF "' 6((6$& UHSUHVHQWDWLYHV —-QWHUYLHZ ZLWK DXWKF
{(>B((6%& WK OHHWLQJ RI 6$/: &RPPLVVLRQV LQ 6RXWK (DVW DQG (DVW (XURS

{>{DSRQ $ DQG %R]DQLF ' 6((6$& UHSUHVHQWDWLYHV —-QWHUYLHZ ZLWK DXWKF
{>u 6HH IRU LQVWDQFH B(({&$S&HHWLQJ Rl WKH 5HJLRQDO —-QIRUPDWLRQ ([FKDQJH
&RQWURQGE 6((6$& OHHWLQJ ODWHULDOV IRU WK 5-(3 OHHWLQJ

{>< 6((6%& 6WDQGDUGYV BHH DOVR 6((6$8LGH WR 5HJLRQDO OLFUR 'LVDUPDPH
*XLGHOLQHV 50'6 * DQG 6%$/: FR QWK ROLWHRQXUH YV

{>#DSRQ $ DQG %R]DQLF ' 6((6$& UHSUHVHQWDWLYHV —-QWHUYLHZ ZLWK DXWKF
{>$-35—- 6KDULQJ 21 *RRG 3UDFWLFHV 2Q 6%$/: &RQWURO %HWZHHQ 7BHPMVWHU
7UDGH 7UHDW\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH $FWLY
{>? 6((6$& 6((6$& $QQRXQFHV D 1HZ 3URMHFW DQG &RQWLQXHV LWV 'HFDGHV O
{(>@ 6((6$& 6WUHQJWKHQLQJ OHJDO IUDPHZRUN RI :HVWHUQ %DONDQV RQ 6$/: D
KDUPRQL]JDWLRQ ZLWK WKH (8 $FTXLV

{>A((6$&UPV ([SRUWV &RQWURO B6WUHQJWKHQLQJ 6DIHW\ DQG 6HFXULW\ WKUR X
(XURSH

{(?6((6$& 6((63& 3XEOLVKHV D 3UDFWLFDO *XLGH RQ $GGUHVVLQJ $UPV 'LYHU\
{?{ )RU PRUH RQ 6((6%$& V ZRUN RQ JHQGHWHDQBUDDRLE FRQQBB®PVHH

{?t 6-35— 81'3 6((6$& *HQGHU 7UDLQLQJ 21 7UDLQHUV &RXUVH $8BP VS TWIDFGH) 70U KD\
0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLHV 3URMHF\
{?u (XURSRO3DUWQHUV &ROODERUDWLRQ )RVWHULQJ FRRSHUDWLRQ DPRQJ OD:
DURXQG WKHXWRSHDQ 8QLRQ $JHQF\ IRU /DZ (QIRUFHPHQW &RRSHUDWLRQ (XUR
{?¢XURSRO (XURSRO $QDO\VLV 3URMHFWYV

{?¥XURSRO (XURSRO $QDO\VLV 3URMHFWYV

{?> (XURSRO(8 3ROLF\ & FOH (03%$&7 JLIJKWLQJ FULPH WRJHWKHU

{?? (XURSRO(XURSRO 3URJUDPPLQJ 'RFXPHQW

{?@ (XURSR@ULPH $UHDV 7UHQGYV

{?A -ELG

{@; (XURSR®RQVROLGDWHG $QQXDO $FWLYLW\ 5HSRUW

{@{ (XURSREXURSHDQ &RXQWHU 7HUURULVP &HQWUH (&7& $ FHQWUDO KXE RI }
HITHFWLYH UHVSRQVH WR WHUURULVP

{@t (XURSHDQ OLJUDQW 6PXJJOLQJ &HQWUH (06& RI WKH (XURSHDQ 8QLRQ $JH(
(XURSRO WK $QQXDO 5HSRUW
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{@u (XURSROXURSRO 3URJUDPPLQJ 'RFXPHRWRSHDQ 8QLRQ $JHQF\ IRU /DZ (QIRL
&RRSHUDWLRQ (XURSRO (XURSHDQ 8QLRQ (8

{@<xXURSRO DUUHVWYV GXULQJ MRLQW DFWLRQV DJDLQVW WUDIILENHUV XVLQ.
{@=xXURSRO (XURSRO V VROLGDULW\ ZLWK 8NUDLQH
{@26 & ( &RQIHUHQFH 2Q 6HFXULW)\ $QG &R 2SHUDWLRQ —-Q (XURSH )LQDO $FW

{@? -Q DGGLWLRQ WR WKH 9LHQQD 'RFXPHQW WKH 7UHDW\ RQ &RQYHQWLRQDO
SURYLGH IRU D VROLG DUPV FRQWURO DUFKLWHFWXUH LQ WKH UHJLRQ HQKDQF
VWDELOLW\ DQG SURYLGLQJ IRU OLPLWDWLRQV RI PDMRU PLOLWDU\ HTXLSPHQV
DLP RI UHGXFLQJ WKH ULVN RI D PDMRU FRQIOLFW LQ (XURSH

{@2B & ( 8SGDWHG %YHVW 3UDFWLFH *XLGH OLQLPXP 6WDQGDUGVYV IRU 1DWLRQ
6PDOO $UPV DQG /LJKW :HDSRQV

{@26 & ( 26&( 'RFXPHQW RQ 6PDOO $UPV DQG /LIJKW :HDSRQV

{A26&( 26&( V ZRUN LQ ILJKWLQJ LOOLFLW WUDIILFNLQJ RI VPDOO DUPV DQG

JOREDO DQWL WHUURULVP HIIRUWY VD\ VSHDNHUV DW OLQLVWHULDO &RXQFLO
{A{ 26&( %HVW SUDFWLFHV LQ WKH GHDFWLYDWLRQ RI VPDOO DUPV DQG OLJK)\
{At 6HH3 )LQDO UHSRUW --- 'HFLVLRQWRQ QH QGGIHB MDQE® CHQERQ\EDVHG YLROHQ
*HQGHU $FWLRQ 30DQ SURMHFW GHYHORSHG E\ &RQWURO $UPV

{Au 5$8&9-$& &HQWUH IRU 6HFXULW V&RRSIHUDWILRQRIJXH DQG FRRSHUDWLRQ RQ \
(DVWHUQ (BY&B+$& &HQWUH IRU 6HFXULW\ &RRSHUDWLRQ

{A< 5$8&9-$& &HQWUH IRU 6HFXULWRRRRSHWDWHLREFXULW)\ (R$EI-$& P&HQW BJIHO KRIL
BHFXULW\ &RRSHUDWLRQ

{A= 5$&9-$& &HQWUH IRU 6HFXULWVY\&RR S HUDWEREY V$EU&HQWUH IRU 6HFXULW\ &
{ABHH DQG SURJUDPPH 5$&9-$& &HQWUH IRU 6HBEXUIMP & R RBIHRIOD-B& R Q
&HQWUH IRU 6HFXULW\ &RRSHUDWLRQ DQG 5$&9-$& &HQWRUKW DRE -5 BEXYLIR &RR.
&HQWUH IRU 6HFXULW\ &RRSHUDWLRQ

{A? 58&9-$& &HQWUH IRU 6HFXULWK R RRSHUDWLRQUNVKRS RQ $PPXEBRWGRKEVGNHG
RQ -XQH LQ ORQWHQHJUR DQG 2QOLQH

{A@ 6RXWKHDVW (XURSHDQ /DZ (QIRYERPWH GW (&HQWHU

{AA 6RXWKHDVW (XURSHDQ /DZ (QIRUPHPHDMURRQMHU7DVN JRUFH

t;; 6RXWKHDVW (XURSHDQ /DZ (QIRUER®H®WVE&HQWRUW

t;{ BRXWKHDVW (XURSHDQ /DZ (QIRUFMPMQWR &HRPWHDO 8VH &RPPRGLWLHV IRU 3
~QYHVWLJDWRUV

t;t BQLWHG 1DWLRWLHZ DQG LPSOHPHQWDWLRQ RI WKH &RQFOXGLQJ 'RFXPHQW
*HQHUDO $VBHSROW RI WKH VW &RPPLWWHH $ 5(6 *HQHUDO $VVHPEO\ Q
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8 QWG 1 DARQV'5 HIIRQDCRHQAH | RU3HDAH DQG' IVDUP DP HQWQ $MD DQG WH 3DALIE 81 583"

$WRADUWRQ RI 6RXWHDWASMDQ 1 DARQV $6( $1

3DALLF MDQGV) RXP

OHODQHVLDQ 6SHDUKKBEDG *URXS
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5HIIRQ $VID DQG \WH 3DALIE
$1JKDOLVWDQ %BPQWODGOHWK %KXWDQ %UXQHL
+ HDGTXDUMWY / DOBXU 1 HSDO 'HPRFUDWLF 3HRSOH V 5HSXEOLF RI .RUMD QLML
7\ SHRI RUDQ DVRQ 050D & L GDUYKDOO ~VODQEY ) HEHUDWHG &
81 SHIRQDCEHAM ORQJROLD %XUPD 0\DQPDU 1 HIZD X XODENED\OW D Q
3DOBROSXD 1HZ *XLUQHWD SSLOHYV 5HSXEDAFDRI .R U
@ 1 XP EHURI 0 HP EHW/ 6LQJDSRUH 6RORPRQ —-VODQGV 6UL /DQND 7DM
/JHVWH 7RQJID 7XUNPH@PEMNLYWDQ 9DQXDWX ¢

e / DMARI P HP EHWV

¢L<¢\
ttt(dr’

0 \ u(.lzl‘va
3LRSRUMRQRI 52 0 HP EHW/ 3LRSRUIRQRI 52 0 HP EHW/

VIKDWDLH $ 77 6VIDVIAV 3 DUAHV VIKDWDWH $ 77 6L) QDVIRUHV
RXVRI RXWRI

AES %o 8%c§ °9 A° < E9

7KH 8 QWG 1 DVIRQV 5 HJ LIRQDC&HQWH | RU3 HDFH DQG

" IVMDWP DP HOWQ $MD DQGWH3DFULF 815&3" ZDV

HWREQKHG SXUWXDQWR 8 1 * $ 5HVROMRQ 5 HVRCMRQ
t; UDGRSWG 1Q

7KH &HQAH DWIMV FRXQWIHV 1Q WH UHI LRQ VR DRKIHYH
WHUSHDFH VHRXUW DQG GIVDUP DP HQWI RDY WIURXJK

WH SLRYIMRQ RI FDSDAW EXL@QI DQG WFKQIEDO
DWMMBORH  FUHDWRQ DQG SDUARSDARQ LQ GIDBRIXHV
DQG  HQIDIHP HQWQ RXWHDFK DQG DGYRFDR. LHOWQJ
VR GMVDUP DP HQW-Q DGGIMRQ VR WHVH DUHDVRI |RFXV
815&3' DWMNVWIWV LQ EXIGIQ) WHUFDSDAW \R
DGRSVDQG P SGP HQAQWAKP HQW DQG P HDVXUHV
UHOWG \R SHDFH DQG GIVDLP DP HQWIQFOXGLQJ 8 1
BHPXUW &RXQACE HVROMRQ WHS81 3WIRILP Rl
$PMRQRQ6$/:  DQG WH DWRFADMG LOMUDDMWRQDO
7WDAQJ -QMAKP HQADVZ HODVWH$77 SLRP RWV
SHDPH DQG GIVDLP DP HQWHGXFDMRQ DQG FRRUGIODM
UHJ LRQDCDPAYIWAY 1Q $MD DQG WH 3 DFLLIE
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815&3' KDVEHHQZ RINQI H WIQUYHD R | DAMAMA WH SURYIMRQ Rl DWIMBORH VR VWAV 1Q WH UHJ LRQ VHHNIQU VR
IP SGP HQWKH $77 t;<6L0FH RYHU  QDARQDOVXE HIIRQDCDQG UHI IRQDOADIQIQIV KDYH EHHQ RUIDQ] HG RU
FR RUDQHGE\ 815&3' VR SURP RW WH $77 DWKH UHJ LIRQDOBIYHCDQG DWAMWARMY 6RP HH DP S®V LOFOXGH
UHJLIRQDCP HHWQJV\R | DA GDRIXH RQWH $77 IQ0 DAMDQG. XD/ XP SXUIQ  t;= DQGIQ6DP RDIQ
t:>$77 Z RUNVKRSV Z I QDWRQDOABNHKRGHY VXFK DVWHRQHIQ-QGROAMDIQ  t;?DQG$77 / HIDO
SWIMBQRH:  RUINVKRSV VXK DVWH RQHLQ 6LHP 5HDS 1Q t:@ RUHUHHQWD 81583 LQFRRSHIDWRQZ W WH
* RYHUQP HOWR! . D] DNKWWEIQ DQG | LQDQADOVXSSRUNLRP WH$77 97) RUWDQ]HGDZ RIMKRS RQ $77
8 QLYHU/D[} DARQ DQG -P SOP HQMRQ | RUEHQWDCGE VD DQG 0 RQIRID  7KHZ RUNKRS SIRYIGHG DIRWKP [RU
GVAXWIRQ RQWH EHOH IW R MRIQIQI WH$77 HIHPWRQ RWHUFRP P VR HQW R WH 6VIW DQG WDQM HUFRQWRO
DQG Z RUNHG VR EXI@S WH IQUAMWRQDOFDSDAW Rl WH SDUARSDWQI VMMV | RUWH | XVMUH P SOP HQBMRQ RI WH
7U-DW t; A6P OO 1Q FRMERWDARQ Z W AYIOVRAHW VSHALLIED® WH: RP HQIRUSHDFHDQG' HP RADA 1Q 1 HSDO
© 31 815&3' RUDQHGIQ D QDARQDZ. RINVKRS VR SLRP R WH $77 DQG VXSSRUM. HSDO/ DFFHVMRQ VR
WH 7UHDW t{;

0 RUHUHAHQW 815&3' KDVIRFXVHG IWZ RINRQ DLP VFRQARAQWKP HQWP RIHEWRDGY LOFXGIQ) H SRUQJ

A QHULHV DP RQJ LHBIYDQUQWXP HOW 1Q SDUAEX@UEHE HHQWHS8 1 3LRJWDP P HRI $PMRQRQ6$/:  DQGWH
$77 ) RUIQWEQRH WURXJK WH SURMIPW 7D HWQMIKW3 URP RWQJ $77 IDAMIFDWRQ DQG 3R$ P SGP HQEMRQ LQ WH
$WD 3DALIE WRXJIK EXICHQI FDSDAW DQG EHSLDRAMRHY 81 5&3' KDV KH®G D FDSDAW EXLGQ) Z RUNKRS RQWH
IP SGP HQWMRQRI WH8 1 3R$ DQG WH $77 1Q ¥DQIMGHK 1Q D UHJIRQDOFDSDAW EXIEHQI Z RINKRS RQ WH
P SOP HQMMRQRI WH$77 IQUDQINRN 7KDDQGIQ  t{{ DQG 7HAKQIFDCADQG / HI DCS WIMEIQRH 3LRVIFW 1Q

0 DBYHVIQ  t{t DQGWH 3KIISSIQHVIQ t{u

N
%}2 (WDEQWKLQJ 7DQV HUSRQWRY

1 DIRQDOFRQWROV WP V

815&3" SURP RWMVWH XQLYHI/DT DMRQ DQG P SGP HQAMRQRI P XGMIWADAGVDLP DP HOWQRQ SLRTHIDWRQ DQG
DUP VFRQARAQWXP HQW SIRYIGIQJ SURILDP P HV DQG DRRYIMHY $VSDUARI WIVZ RIN 81 583" SURYIGHV
DWIMQRH VR VWAV VR GHYHBRS LREXVWQDWRQDCFRQAROA VWP V LQFOXGIQI GHYHRSP HOWDQG DERSWRQ Rl QDWRQDO
FROARCDAV VAHQIWHQIQ) IHFRUGNHHSIQ) DQG LHSRUAQ) FDSDAMHY GHYHERSLQI! WDQMWDQG WDQWKLSP HOW
FROARY ) RUIQWEQAH 1Q 815&3' RUDQ]HG DZ RINKRS R DAMALHBIYDQW RYHLOP HOWP L[QMMHY DQG

DJHQAHV 1Q HOKDQAQ) QDWRQDAFRQWRA'RI 6%/ DQG [P SGP HQWKH SUIRYIMRQVRI DUP V FRQURAQMAKP HQW
IQFOXGIQI WH$77 7KHZ RINVKRS | RFXWHG DOR RQ WD HUFRQWR® t{<

6LP LOUD DV SDUARI IW SLRMPWIAITHQI &DSDAW RI 6VIAMY LQ 6RXWHDVIAS VD VR 3UHYHOW LYHUMRQ DQG 5 HGXFH
-@AVP D@ LP VDQG &RQYHOUWRQDGBP P XQMRQ 815&3' RUDQIHGIQ DWDIQIQJ VR GHYHBRS 1 DWRQDO
$PURQ 3MQV\R -P SLIRYH-P SGP HQAMRQ Rl WH -QMQDARQDGBP DO P V &RQARGBVBQGDUGY  Z KIFK Z DVKHG 1Q
YDQINRN 7KHWDIQLQI DOR DGGHWHG WM HUFRQARE DQG WDQUMDQG WDQWKISP HOW{=
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/IHIJLVODWLYH $VVLVWDQFH

815&3' SURYLGHY WHFKQLFDO DQG OHJDO DVVLVWDQFH WR LPSOHPHQW WKH
LOQFOXGLQJ EDVHOLQH DVVHVVPHQW GHYHORSPHQW RI UHFRPPHQGDWLRQV
WKHVH UHODWH GLUHFWO\ WR WKH LPSOHPHQWDWLRQ RI WKH 81 3URJUDPP
LPSOHPHQWDWLRQ RI WKH $77 DV PDQ\ RI WKH VWDQGDUGY DQG UHFRPPHQC
SDUWLFXODU EHWZHHQ DQG DW WKH UHTXHVW RI 7LPRU /HVWH 815,
WHFKQLFDO DQG OHJDO DVVLVWDQFH WR VXSSRUW LWV SRVVLEOH IXWXUH L

'LYHUVLRQ 3UHYHQWLRQ

815&3' SURYLGHV DVVLVWDQFH ZLWK VWUHQJWKHQLQJ JRYHUQPHQW HIIRUW
WUDIILFNLQJ 6RPH H[DPSOHV LQFOXGH D UHJLRQDO VHPLQDU LQ 3KQRP 3HC
IRFXVVHG RQ WKH WUDIILFNLQJ DQG GLYHUVLRQ RI 6$/:t{@ DQG ZRUNVKRSV
7UDIILENLQJ IURP D *HQGHU 3HUVSHFWLYH KHOG LQ )LML DQG 1HSDO VHH I
&DSDFLW\ RI 6WDWHV LQ 6RXWKHDVW $VLD WR 3UHYHQW 'LYHUVLRQ DQG 5H
$PPXQLWLRQ 3URMHFW LQ 815&3' RUJDQL]JHG D WUDLQLQJ WR GHYHORS
~-PSOHPHQWDWLRQ RI WKH —QWHUQDWLRQDO 6PDOO $UPV &RQWURO 6WDQGTE
RUJDQL]HV UHJLRQDO VHPLQDUV IRU $6($1 OHPEHU 6WDWHV IRFXVHG RQ VW
FRRUGLQDWLRQ LQ SUHYHQWLQJ DUPV GLYHUVLRQ DQG WUDIILFNLQJtt; DQG
FRRSHUDWLRQ ZLWK LQWHUQDWLRQDO ODZ HQIRUFHPHQW DJHQFLHV LQFOX

*HQGHU DQG *HQGHU EDVHG 9LROHQFH

815&3' KDVDOR P SGP HQMG SLRVMPW | RFXVHG RQ JHQGHUP DIQWHDP LQJ 1Q VP DADP VFRQAROS$V SDUARI WH
SIRMPW* XQ 91RBIQFH DQG -TAWGP D% P V7UDIIFNQJ ILRP D* HQGHU3HW/SHPRYH Z KIFK DIP VR SUHYHQWMH
SIROHIDMRQ DQGP IVXVHRI 6$/:  DQG VR SLRP RWM JHQGHUSHWSHPRYHV LQ DLP VFRQAROS 15&3' RUDQ] HG
ZRUINWKRSVIQ7KDIDQGDQG 1 HSDAQ  ttt DQG Q) IMDQG 1 HSDAQ DQG ttubLP LOUWD WURXIK D SLRMPW
WBG 6XSSRUMY JHQGHUP DIQWHDP HG SRIFIHV SURIWDP P HY DQG DRARQV LQ WH | LJKWDI DIQWWP DODLP V
WDI [ IENQU DQG P IVXVH LQ@H Z WK WH: RP HQ 3HDFH DQG 6HFXUW DIHQGD 815&83' LQSDUGHUKISZIW 812" $
DQG ( XIRSHDQ 8 QRQ SLRYIGHG JHQGHUDQG VP DADLP V FROARY WDIQIQ 1Q 9DQIMGHWK 1O tt<$@®RQ Z I

Z RUIN RQ WDQM HUFRQWRADQG ERWGHUMHRXUW WHVH Z RINWVKRSY VHHN VR KL K@ KVWKH [P SRUBQRH DQG IP SLRYH

XQGHUAMIQGIQ) R JHQGHUUHVSRQOVYH VP DADLP V FRQWROLQFGIQ) WH P SOP HQAMRQ Rl WH $77 SIRYIMRQVRQ
* 9 tt=




XXEl ° < EQWPFES < &° X«
X °9%0° <« E9x%o f) ba
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&DP ERGID %AXQH. / DRV
@ 1 XP EHURI 0 HP EHW/

>~ & Zh
3LRSRUARQRI 52 0 HP EHW 3LRSRUARQRI 52 0 HP EHW
VKDWDUH $ 77 6VIDVIAV 3 DUAHV VKDWDLH $ 77 6L QDVIRUHV

RXVRI RXV\R
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SVVHWRXWQWH S 6($1 * HFMUDVRQ WH RUIDQ DAWRQV REMPAYHV IQFOXGH SURP RWQJ UHJIRQDCSHDAH
DQG WRELON $6($1 1LUAMDANQRZ BIGI HG WH QHHG VR DEGUHW WH WUHDWRI DLP VDI | LENQU DVKH
$6($1 ) RUHIQO LOMMY 0 HHWQ 1Q QWHVDP H\ HDU $6($1 0 HP EHUGVIWN WL QHG WH

' HFOUDWRQ RQ 7 UDQVODMRQDCEUP Hit>DVWKH LQDXIXUDCE6( $1 0 LOMMUD®D HHAMQJ RQ 7WDQVQDMRQDO
&UP H $0 0 7& 7KH$0 0 7& DIP VR VBANG! HI KWDUHDV Rl WDQVQDAWRQDCFUP H IOFOXGIQ) WIURWMP
DQG DLP VWP XJJ @

Q WH: RINQJ * LIRXS RQ$P V6P XJJ@Y Z DV HWBEQKHG DV SDUARI WH$6($1 3UHSDUDWRU
6HQIRU2 11IAD® 0 HHWQJ RQ 7UDQVODMRQDCRUP H 62 0 7& VR VHUYH DVD SOARLP \R H FKDQUH

LQIRUP DMRQ DP RQJ P HP EHUWIMMV LQ DQ H I RUAR VRS DLP VWP XJJ @ 1Q WH HIIRQ 7KHVFRSHRI
WH: RUINQJ * LIRXS VR D | DAQAM LQIRUP DWRQ VKDUQJ RQ DLP VWP XJJ@QU UHDWG DAXHV VXK DV
WHQGV EHVASLDPWEHY DQG QHZ WIFKQTXHVDQG VRRY E HWEBEQK UHIXOUSRIQW Rl FROBPNRUDLP V
WP XJJ@QJ FRRSHIMRQ F GHYH®RS FDSDELDN EXI@HQI DQGWOIQIQ) LQUWDWYHY G LGHQA FUMFDCDUHDV
| RUFRMERWDARQ Z IWIQWH $6( $1 0 HP EHUGVIMWV DQG Z WK ' LDBRIXH 3DUHY/ RQ DLP VP XJJ @Y
DQG H H S&UH SRME®I FRMERWDARQ Z W VIWDMI LIF SUYDM VHRRUSDURHY DQG | |RMU
FRRSHUIDARQ \R MRS WH RLIRW ERWGHUIBZ [@AWILHDLP V/1t?
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7KHDMXHRI DUP VWP XJJ@Q 1V DOR VRXFKHG XSRQIQWH$6( $1 S5HIIRQDO RXP  $5) DVSDUARI WH

FRRSHUDARQ RQ &RXQMU7HURUMP  DQG 7DQVODARQDCEUP H &77& DQG 1 RQ 3UIRAHIDWRQ DQG

' MDLP DP HQW13' $6($1 DGRSWGWH: RUIN3LRIWDP P H\R-P SBP HOWKH$6($1 3OQRI

$PARQ R &RP EDWI LDQVQDARQDCRUP H 1QZ KIFK 0 HP EHUGVIDMVY IGHQWLHG SURUMHVVR P DNH SURIUHW

IQ FRP EDWQJ DLP VWDIIIENQ) 7KH$6($1 &RQYHOVRQ RQ &RXQHU7HURUMP  $&&7 DGRSWGLQ
FRP P W0 HP EHUBVIMMV VR HOKDQRQJ FLRW ERUEHUFRRSHUDARQ DQG QI RUP DARQ VKDUQJ

0 HP EHUBVMAV UHDI [ LLP HG WHUFRP P VR HQWIR Z RINVRZ DUEV WH HIP LODARQ RI WH VP XJJ@Q R

6%/: LQWH. XD/ XP SXU' HFOUDVIRQ RQ &RP EDVIQJ 7 DQVODVIRQDOLUP H DGRSWG 1Q

~a4 E9°,%¥&sS5 a9«x

b%E. <1°. fAl8s Y%ES 5 59 V%o SANS 9<%o
$CRSWGIQ VKH$6($1 3 ROAFDOS HRXUW Y8XHSUQW %XHSUOQW VHHNV VR SLRYIGH D | LDP HZ RINWR

SWRP RW SHDFH WIELDN DQG SURVSHUW LQ WH UHI LRQ WLRXJ K VKDUHG UHVSRQUELD | RUFRP SUHKHQWYH
VHEXUW tt @ QGHUWLY VHFIRQG SUQAS®I Rl FRP SUHKHQWLYH VHRXUW WH YXHSUQWGHQWIHVM] SURUW
DUHDVRI Z RN VRP HRI Z KIFK IQFOXGH DPWRQ SRIQW LHDWG VR DLP V FRQARO 7KH Y6XHSUQWHQFRX DI HV
LHSRUAMQ) XQGHUWH 8 1 5HIMMURI &RQYHQARQDCH P V DQG VXSSRUN WH P SGP HOWMRQ R WH

81 3R$ DQG7— ERW Rl Z KIFK FDQ SLRYIGH D | RXQGDARQ | RUGVFXWMRQ UHI DUGIQT WH 7UHDWV

SIRYIMRQV RQ GLYHWARQ DQG WDQVSDUIHQR DQG | DAMMM VWRQI HUXQGHUAMBQGIQ) Rl Vi QHULHV EHVE HHQ
WH$77 DQGWHS 1 3R$ DP RQJ $6($1 P HP EHUVDMY

) XUMHU WH$6($1 3ROAFDOSHFXUW &RP P XQIW %XHSUOW  UHWDWVIWFRP P VP HQWR Z RIN
VRZ DBV WH HIP LODWRQ R WH WP XJJ@ RI 6$/: DQG FRP EDWADQVQDMRQDARLI DQL HG FUP HWIRXJIK
UHJ LRQDAQMDWYHY DQG | XQ@P SGP HOAMRQ Rl [QMODARQDAQVMAKP HQW SDUAFX@UD WHS8 1 3URJLDP
Rl $PMRQRQ6$/:  DQG WH -QWAODMRQDOY LDAQ) -QMXP HQNtA
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$VFRQYHQARQDDLP V FRQARE DSSHDURQ®D VBQI HOMD® LQ WH %XHSUQADQG P HP EHUKLS LQWH$77 UHP DIQV BZ
LQWH VXE UHILIRQ $6($1 KDVKDG YHY TP MG HQIDIHP HQWZ IWK WH 7UHDW + RZ HYHU DV SDUARI WH 8 QWG
1 DARQV 7KW DAV 6XSSRUAQ] &RRSHIDARQ RQ$LP V5HIXOMRQ 81 68$5 1 XQGHG SURMIFW &RQQHAMDI WH
GRW 6XSSRUMYI 6' *  $77 DQG813R$ P SOP HQMMRQ 7KIRXJIK -QFUHDVHG 3DUIDP HQBU ( QIDIHP HWB QG
$PURQ-Q -QMUODMRQDCB IRAHWHY  1Q WHS$6($1 -QMUI3DUIDP HQWBY $\WHP EOty KHT D UHIIRQDOHP LQDUILQ
“QGRQHVID 1Q FRRSHUIDMRQ Z IWK WWH 3DUIDP HQWU ) RIKP RQ6P DB P VDQG/ LIKW HDSRQV 3)6$/:  7KHJRDO
Z DV\R I[QFUHDVH SDUIDP HQBU XQGHUABQGIQ)  SDUARSDMRQ DQG RZ QHUKIS LQWH P SGP HOAMRQRI WH
$JHQGD 6XWRIQDE®!' HYHBRSP HQA RDO6' * 813R$ DQG$77 ty YXITIQI RQ WLV QWD RN 1Q WH
$6($1 -QMU3DUIDP HOWU $WHP E® $-3$ 1Q FRADERIDMRQ Z IW( 3) 6$/:  RUWDQ] HG DWUHH GD\ UHIIRQDO
VHP IQDURQ 3DUIDP HQWU $PURQ IRU3HYHQARQRI 6P DOBLP VDQG/ LIKW HDSRQV 6$/:  UHIWG 9IRGIQFH 1Q
“QGRQHVID Z KIFK LOFOXGHG LQIRUP DWRQ DQG GIVFXWIRQV RQ WH 1 LOW &RQIHHOPH RI 6V 3 DUAHV R WH $77 1Q
tut

g&: (WDEMWKLQJ 7WDQM HU&ROQWRY

' LYHUMRQ 3 WHYHOMRQ

$VGYHMRQR! DLP VUHP DIQVDNH FKDEIQIH IRUWH UHIIRQ WH$6($1 3MQRI $PIRQ LQ &RP EDVIQJ

7 DQVQDVIRQDORUP H Z DV DGRSWG 1Q VR SURP R FRRSHUDARQ 1Q WKLY DUHD EHVE HHQ DQG

7KH  RIN3LWRIWDP P HVR-P SGP HQWKH$6($1 3MQRI $PURQ VR &RP EDWI LDQVQDVIRQDOSUP H
SIRSRVHV VHYH.DAHBYDQWDUHDV R Z RIN LOFXGIQI H FKDQIH RI LQIRWP DARQ DQG FDSDAW EXIEHQI DRARYWHY [RU
OZ HQRUAHP HOWRIIIADY SURP RURQ Rl FRRSHIDWRQ Z W H WLQDCSDUHY KDUP RQ DMRQRI P DINQI Vi VMP V
IRUDP P XQMRQ DP V WHUSDUN DQG WHUFRP SRQHQW 1Q @QH Z IW WH IOMUQDAWRQDOA WP GHYHBRSHG XQGHU
WH) LUHDLP V 3URVRFROGHYHRSP HOWRI FRP SUHKHQWYH GRP HVAE (B IMDMRQ DI DIQWIAMDLP /WD [ LENQJ

FRP SLOQJ DQG NHHSLQI WH GDVD RQ DLP VGHVAR\ HG P MAQJ DQG RVWIRP JRYHUQP HOWARFNSLBN DQG HQFRXWDIH
WH P SOP HQBARQRI WHS 1 3R$  7KHVH LQMDWYHY KDYH WH SRWQUWDOR FRQMEXW VR WH IP SGP HOMMRQRI
SUME® Rl WH$77 Z KIFK UHTXLLUHV VWAV VR VBNH P HDVXUHV VR SUHYHOWGLYHURQ $77 $UNV DQG\R

FRRSHUDW DQG H FKDQUH QI RUP DWRQ R P W DM WH UMNRI GIYHUMRQ Rl WH WDQV HURI FRQYHQMRQDCDLP V' $77
$WV

QWL UHIDG 1 WH$6($1 -QMUI3DUIDP HQEY $\WHP E® 1Q FRRSHIDWRQ Z IW( 3) 6$/:  RUDQ HG D
Z HELQDUVR SURP RW WH P SGP HQAMRQRI WH8 1 3R$ DQG WH $JHQGD LQ LHDMRQ VR WH 8 1 68 5 HVRORQY
RQ: RP HQ 3HDFHDQG6HFEXUW : 36 7KHRENMIPWYH Z DVVR HOKDQRH IP SGP HQMRQ Rl WH LOWMXP HOW E\

SDUIDP HQW DPARQ W(LRXJK FDSDAW EXI@IQI SRIA VKDSIQUI DQG DZ DUIHQHW DIMQI 7KH MXH RI GIYHURQ
Z DVDOR DGGLHWHG twi




z°1 U1 %,° 9UXBESS 5

Q 5HIIRQ 3DFULIE / DRI P HP EHIY
+ HDGT XDUMUY 6XYD ) 1M $XVADID &RRN-MDQGV ) HGHIDWG 6V RI
(\ 7\ SHRI RUDQL] DMRQ 5HIIRQDO 0 [RRQHMVD ) 1M ) LHQFK 3ROQHMD . IUEDW 1 DXIX
-QMILDARQ 1 HZ &DBIGRQD 1 HZ =HDOQG 1 IXH 3DMX 3DSXD
@ 1 %P EHURI 0 HP EHUY 1 HZ * XIQHD SHSXEQF R 0 DUKDDMDQGV
6DP RD 6R®P RQ-MDQGV 7RQID 7XYDX 9DQXDWK

0 \ u@u

3LRSRUARQRI 52 0 HP EHW 3LRSRUARQRI 52 0 HP EHW
VKDWDUH $ 77 6VIDVIAV 3 DUAHV VKDWDLH $ 77 6L QDVIRUHV
RXV\RI RXV\RI

AES %o 8%c§ °9 A° < E9

7KH 3DALLE MDQGV) RXP  IRXQGHG IQ LV WH UHIIRQV SUQASDOSROAFDIDQG HARQRP LF SRIR
RWDQJ DMRQ 7KH) RIKP V YIMRQ LV R FUHDWA D IHIIRQ Rl SHDFH KDUWP RQ\ VHRXUW VRADAQFOMRQ DQG
SWRVSHUW E\ IRWMUQI FRRSHIDARQ EHVE HHQ JRYHUOP HQW FRADERUDMRQ Z I LOMUQDWRQDADI HQAHY
DQG E\ UHSUHVHOAQ) WH IOMHVWRI IWP HP EHWY 7KHZ RINRI WH) RIKP IV IXIGHG E\ WH) LDP HZ RWN
|RU3DALLF 5HIIRQDOP HQGRUHGE\ ) RIKP / HDGHW/IQ -X® tucZ KLEK VAW RXVWIKH VADWA LE YIMRQ
YDOHV REMIPRYHV DQG DSSURDFKHV VR DFKIHYH GHHSHUUHIIRQDOP  1Q WH 3DALE

7KH) RXXP 5HIIRQDIBHFXUW &RP P WMH ) 56& LVWH SUP DU ERG\ DGGUHWIQJ UHJ IRQDODYZ
HQIRUAHP HQWDQG VHRXUW IWXHV ) 56& RYHIDZ WH GHYHBRSP HOWRI WH GRFXP HQW 7RZ DUEVD

&RP P RQ$SSWRDFK VR : HDSRQVE&RQWRO1 DGL) DP HZ RN Z KIFK Z DV DGRSWG [Q tu=7KH 1 DGL
) IDP HZ RINLY SUHP VHG RQVE R EDVIF IGHDV WDWIMH SRAWHWIRQ DQG XVHRI 1 IUHDLP V DP P XQIMRQ
RWHUUHDWG P DMUDODQG SIRKLEIWG Z HDSRQV LY D SUYIBU H WDWY FRQGIMRQDCRQ WH RYHUIGIQ)
QHHG VR HQUXUH SXETF VDIHW DQG WDWSXETE VDI HW Z L@EH HOKDQRHG E\ [P SRUQJ KDUP RQ HG
FROARY RQWH IP SRUBMRQ SRWHWIRQ DQG XVH Rl WHVH FRP P RGMHV tu>
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6SHFL LF VIR DLP VWDV HUFRQWRY VIKKH 1 DGL) LDP HZ RUN HQFRXWDIHV 0 HP EHUGVIDVAV VR

e HWEEQK DQGP DIQWIQ DQHIHAAYHW VWP Rl H SRUMP SRUADQG WDQWKISP HOWR! [LLHDLP V
DP P XQMRQV H SBMYHV RWHUUHDWG P DWMUDY DQG SURKIEIWG Z HDSRQV

o \VRQRW\ RQHDQRWHUZ KHQIIWHDP V H SGMYHV RWHULHDWG P DWIUD® DQG SURKIEIWG Z HDSRQV
DUH LQ WDQUWIKURXJ K WHLUUHVSHPRYH WULVRUHY

e DQGWRKDWP RQJHWH H SRUMP SRUMADQUDQG WDQWKISP HQAHT XLLHP HQW XQGHUWHU
UHVSHPAYH Z HDSRQV B IMDMRQV Z I GRP HVAE @Z V LHDMQJ VR FXWRP V LHTXLWLHP HOW

,/N Ny
&Y s77 6xssruv
=

3URUVR WH 7UHDWV DGRSWRQ WH 3DALEMDQG) RKP SO\ HG DNH LR®H IQ GHYHESLQI D UHI IRQDCBRVMRQ RQ DQ
$77 DQG VR HQUXUH D VWRQJ DQG SLRDPRYH YRIFH RI W0 HP EHUBVIAMY LQ WH QHI RADWRQV SURFHW t U2 6LOPH WHQ
WH) RKP KDV FRQMEXWG VR H I RUV VR XQLYHWDT] H DQG [P SGP HOWKH $77 LOFXGIQ) WURXIK Z RUNVKRSV DQG
HYHQW RQ WLV VRSIE ) RUQWEQRH 1Q 815&3" 1QFRMERWDARQ Z I WH 3DALLEMDQGV) RIKP  6HRUHVBUDW
DQG WH-&5 & RU DQL] HG D UHI IRQDOBY DADWAMAEIQRH Z RIWKRS RQ WH $77 WDWZ DV KHEG LQ &DP ERGID 1Q VXSSRUARI

$77 XQYHI/DQ DARQ tu@

@ (WDEQWKLQJ 7DQV HUSRQWRY

oA

/ HI MDWYH $ WIWIDQFH

Q WHP HP EHY/RI WH 3DALLF MDQG ) RIKP DGRSWIGWHO0 RGHQ HDSRQV &RQWRCA@ RUWH 3DALLE 7KH
UOZ KIFK Z DVWHQ DP HQGHG IQ ZDVG-MIQHGWR KHS 0 HP EHUGMMMAV [P SLRYH WH DUP vV FRQWRO

U IMIMRQ “WQFXGHY DP RQJI RWHWY D OMRI SLRKLEIMG Z HDSRQV Z KIFK FDQORVWEH XVHG [P SRUMG RUH SRUMG
H FHSVE\ WH SRITFH RUGH HQVH [ RUFH DV'Z HGDV [P SRUADQG H SRUMK®N 7KLY P RGHCEL@L DQ P SRUBQW

I RXQGDAWRQ RQ Z KIFK 3 DALLE -MDQG 6\ FDQ EXI@B \R P SOP HQAKH $77 tiA-Q WH) RXP  DOR HQGRUHG
DQ$77 0 RGHO DZ  Z KIFK Z DV GHVLIQHG | RUWH VSHALLLE QHHGV DQG FDSDAMAV RI 3 DALLLE MDQG FRXQWHV R KHS
WHP DFFHGH\R WH$77 t<




" 2,°98X ° 9%, A% s A° U%esESA
a

Ot

0 SHIIRQ 0 HDQHMD

+ HDGTXDUMWY 3RUMID 9XQXDWX / DMARI P HP EHWVY
©  7\SHR RUDQJ DIRQ 5HIRQDO ) 1M 3DSXD 1 HZ * XIQHD 6REP RQ-VDQGV
W -OMIUDIRQ 9DQXDX

1 XP EHURI 0 HP EHWV  SQXV
DWRADWMDQG  REVHUYHWY/

0 \ u@u

3RSRUARQRI 52 0 HP EHW 3LRSRUARQRI 52 0 HP EHW
VIKDWDLH $ 77 6VIDVIAV 3 DUAHV VIKDWDUH $ 77 6L QDVRUHV

1 RQH RXWRI  tg

7z E<E%ESsl &%ou p df TAAEE) d E5 w f: %Al s°s <

AES %o 8%c§ °9 A° < E9

7KHO 6* ZDVIRXQGHGIQ VR SLIRP RWM HFRQRP IF JURZ W DP RQJ P HP EHUFRXQWIHV WILRXJK WDGH
DQG HARQRP LF FRRSHIDARQ FX@UDCH FKDQIHV DQG SRIR FRQYHUHQFH 7KHO 6% 3RQAFDADQG
BHPXUW $11DILY 36$ 3WRIWDP P H LV UIHVSROVE®! IRUP RQMRUQI SROAFDADQG VHRXUW GHYHRSP HQWIQ
WH UHIIRQ DQG SURYIGIQJ DSSIRSUDW DGYIFH RQ UHBIYDQABAXHV VR HQVXUH D WBE®! DQG SHDFH XO

0 HDQHMD W VDM LE SURUMIHV DUH FHQMUHG RQ GHP RAUDAE SLRFHWHV VIXSSRUAM HBPARQY SHDFH
DQG VHRXUW DXHV DQG KXP DQMIUDQ DQG HP HIHQR UHVSRQVH FRRUGIODWRQ -Q WHO 6*
DJUHHG VR HABEQK D 5HIIRQDCBRIEH $FDGHP \ DQG ) RUP HG 3RTFH 8 QMR SLRYIGH D SOMRLP [RU
FDSDAW EXIGIQ) WIFKQEDOADIQIQ)  DQG SRIFH FRRSHUIDWRQ DP RQJ 0 HP EHUGVIWAV t<t
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$P VFRQARQYDNH DUHDRI Z RINIRUWHO 6% 6HRUAVBUDWIQFOXGIQ DGYDQAQ) WH XQLYHW/DT DARQ DQG

IP SGP HOWMRQRI WH$77 DP RQJ WO HP EHUBVEMMY 6L0FH WH 7UHDWV DGRSMRQ 0 6* KDV KRMG LHIX@U

P HMQIVRQ$77 Q WHO 6* 6HRUHVBUDWOQ FRRSHIDARQ Z IW WH* RYHUDP HOWRI / X[ HP ERXUW RUWDQ] HG D
Z RUINWVKRS RQWH $77 VR VXSSRUNMAMY HQIDIHP HQWQ WH VE R FRQIHUHQPHV | RUWH DGRSWRQ Rl WH $77 t<u7KH
UHVXOVRI WLV Z RINKRS Z HHSIHHOMG IQ$SUO  VRWHO 6% VW 6XE &RP P IMH RQ 6HFEXUW P HHAQJ

Z KIFK VXSSRUMG WH HDERWDARQ Rl DFRP P RQ SRUMRQ RQWH $77 t<-Q LQ SDUGHUKILS Z I WH 3DFLLLE
6P DOHLP VEPUARQ* LRXS 36$$* WHO 6% KHEDZ RINKRS RQWH 3RS DQG$77 IRFXVIQI RQ UHSRUAQ]

P HAKDQMP V (DAIFDVMRQ DQG [P SGP HOMMRQ Rl WH IQMKP HQWt<=-Q IQ FRRSHIDARQ Z IWK 36$$* DQG WH
6P VRQ &HQMU WH O 6% FRQGXPMG QDMRQDCZ RUIWKRSVRQ 8 1 3R$ DQG $77 DQG D UHILRQ Z IGHZ RUNKRS 1Q
9DOXDX t<>7KH Z RUINVKRSV | RFXVHG RQ UHIIRQDOFRRUGIODMRQ DQG RQ IGHQW [QJ NH HBP HQW IRUD IRWP D@ HG
UHJ LRQDOQHVE RIN VIAXPMUH t<2

B 8EE(9E<ax

t:u 8QLWHG 1DWLRIQVLHZ DQG LPSOHPHQWDWLRQ Rl WKH &RQFOXGLQJ 'RFXPHQW F
*HQHUDO $V\SHHBSRWMW RI WKH VW &RPPLWWHH $ 5(6 *HQHUDO $VVHPEO\ QG
t;< 815&3" $UPV 7UDGH 8QHWWG 1DWLRQV 5HJLRQDO &HQWUH IRU 3HDFH DQG 'L
3DFLILF 815&3' 2UJDQL]DWLRQ
t;=U\YRQRV < 815&3' RIILFLDO -QWHUYLHZ ZLWK DXWKRU¥15&3XQWLD 3D6AHHLBOV
5HJLRQDO OHHWLQJ 7R )DFLOLWDWH 'LDORSXNIP VT UBGHS 70 MDWDGDISBLRDEV7 UHO
&RRSHUDWLRQ DQG $VVLVWDQFH $FWLYBWAL&AHY BHRMBIE V¥ \DLQG56/J3RQDO OHHWLQJ
'LDORJXH 2Q 7KH $UPV BWPYH/ UDGBHW\WUHDW\ ODSSLQJ $77 UHOHYDQW &RRSHUDWL
BURMHFW
t;>U\YRQRV < 815&3' RIILFLDO -QWHUYLHZ ZLWK DXWKRUW15&3X @B FLIL B KB DO
%XLOGLQJ :RUNVKRS )RU 7KH —PSOHPHQWDW LRUP ¥ 7AKHGHU PVHDID\GOD BSHQ W $77 U
&RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLHY 3URMHFW
t;22U\YRQRV < 815&3' RIILFLDO -QWHUYLHZ ZLWK DXWKRUYV -XQH 6HH DOV
8QLWHG 1DWLRQV 5HJLRQDO &HQWUH IRU 3HDFH DQG 'LVDUPDPHQW LQ $VLD
*HQHUBKMYHQW\ WKLUG VHVVLRQ RI WKH 8QLWHG 1DWLRQV *HQHUDO $VVHPEO\
t:@ 6-35- 815&3' $VLD 3DFLILF 5HJLRQDO /HJDO $VVLVWDQFH :RUNMWAM BUDGHKH $
7UHDW\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLHV 3
t;:A 6-35- 815&3' $UPV 7UDGH 7UHDW\ 8QLYHUVDOL]DWLRQ $QG ~-PSOHPHQWDWLR
ORQJRGWPY 7UDGH 7UHDW)\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWEL
t{;815&3" $UPV 7UDGH 8QHWWG 1DWLRQV 5HJLRQDO &HQWUH IRU 3HDFH DQG 'L
3DFLILF 815&3' 2UJDQL]DWLRQ
t{{ 6-35— 815&3' 6RXWK (DVW $VLD :RUNVKRS 2Q %XLOGLQJ &DSDFLW\ )RU 7KH —P
7UHD$WPY 7UDGH 7UHDW)\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQ

t{t815&3" 7THFKQLFDO DQG /HIJDO $VVLVWDQFH 3URMHFW WR 6XSSRUW WKH 0D
DQG $77 3KDVH ——-—
t{u-35- 815&3' THFKQLFDO $QG /HJDO $VVLVWDQFH 3URMHFW 7R 6XSSRUW 7KH

21 7TKH 81 32% $Q&UPNV 7TUDGH 7UHDW\ O0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG
t{< 6-35- 815&3' :RUNVKRS -Q O0\DQPDU 2Q %XLOGLQJ 1DWLRQDO &DSDFLW\ -Q 6P
&RQWE$RBY 7UDGH 7UHDW\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWD
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t{=6-35- 815&3"' 6RXWKHDVW $VLD 7UDLQLQJ :RUNVKRS 7R '"HYHORS 1DWLRQDO
JORZ®¥UPV 7UDGH 7UHDW)\ ODSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWD(
t{>U\YRQRV < 815&3' RIILFLDO -QWHUYLHZ ZLWK DXWKRUV -XQH

t{? 6-35—- 815&3& 7THFKQLFDO $QG /HJDO $VVLVWDQFH B3URMHFW 7R 6XSSRUW 7L]|
7KH 8Q BURJUDPPH 21 $FWLRQ 32% 2Q 6%/: $QG$UPV FYWHDG HUDUHD WY HODSSLQJ $7°
&RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLHYVY 3URMHFW

t{@QLWHG 1DWLRQV 6HFUHWDBUSRH@QHRIDWKH 6HFUHWDU\ *HQHUDO 8QLWHG 1DW
3HDFH DQG 'LVDUPDPHQW LQ $6HY HQM;\ WHKH BG MHVNLRQ RI WKH 8QLWHG 1DWLR

t{A-ELG
tt; 8BQLWHG 1DWLRQV 6HFUHWDUWHHRQHDWORQV 5HJLRQDO &HQWUH IRU 3HDFH DQ
WKH 3DFLILF 5HSRUW RI WKH6sHMHAQMWW WMKLUBMHYWLRQ RI WKH 8QLWHG 1DWLRQV

tt{-ELG
ttt 6HH IRU H[®P:BH :RUNVKRS )RU 6RXWKHDVW $VLD 2Q *XQ 9LROHQFH $QG -0O0
*HQGHU 3HUV DR UXNN KRS )RU 6RXWK $VLD 2Q *XQ 9LROHQFH $QG —-OOLFLW 6PD
3HUVSHFWLYH
ttu 6HH IRU H[®IBPRGH:RUNVKRS )RU 3DFLILF —~VODQG 6WDWHV 2Q *XQ 9LROHQFH ¢
JURP $ *HQGHU 3HWDWQIIBERNLY HBEHILRQDO $VLD 3DFLILF 6HPLQDU 2Q *XQ 9LROHQF!
7UDIILFNLQJ )URP $ *HQGHU 3HUVSHFWLYH
tt< 815&3' 815&3' FRQFOXGHV WUDLQLQJ RQ JHQGHU DQG VPDOO DUPV FRQWU
tt= —ELG
tt>$6($1 &RQIHUHQFH RQ 7UDQVQDVWHRRQID'GIRWDLBEWLRQ RQ 7UDQVOMRMHAREHLO &UL
7KH $VVRFLDWLRQ RI 6RXWKHDVW $VLDQ 1DWLRQV $6($1 2UJDQL]DWLRQ
tt? $6($1 3UHSDUDWRU\ 6HQLRU 2IILFLDOV OHHWLQJ RQ 7UDQVQDWLRQDO &ULPH
OHHWLQJ RQ 7UDQVQDWLRQDO &IBI(RH :BOMNI&J *URXS 2Q $UPV 6PXJJOLQJ :* 2Q |
5HIHUHQFHR FWREHU 7KH $VVRFLDWLRQ RI 6RXWKHDVW $VLDQ 1IDWLRQV $6(9
tt@ $6($1 6HFUHWDIBUBW3ROLWLFDO 6HFXULW)\ & RKMHXSVYWVR FL D WH RQLRIMWE R XWKH D
1IDWLRQV $6($1 2UJDQL]DWLRQ
ttA7KH $VVRFLDWLRQ RI 6RXWKHDVW $VLDQ 1DWER@Y 3%6Q$ W L6HFU BMAULDW &R P
%OXHSULQWKH $VVRFLDWLRQ Rl 6RXWKHDVW $VLDQ 1DWLRQV $6($1 2UJDQL]DW
tu; 3DUOLDPHQWDU\ )RUXP RQ 6PDOO $UPV DQG /LIKW SFOBRAW L QJ WbKIH LARRMDD
6XSSRUWLQJ $JHQGD $77 DQG 813R$ LPSOHPHQWDWLRQ WKURXJK LQFUHDVF
LQ LQWHUQDWLRQDO SURFHVVHYV
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tu; 3DUOLDPHQWDU\ )RUXP RQ 6PDOO $UPV 5DiQ GR/Q DOWS HHMERQVW L QJ WKH GRW YV
6XSSRUWLQJ $JHQGD $77 DQG 813R$ LPSOHPHQWDWLRQ WKURXJK LQFUHDVF
LQ LQWHUQDWLRQDO SURFHVVHYV

tu{ 6-35- 5HJLRQDO 6HPLQDU 6RXWK (DVW $VLD &RQQHFWLQJ 7KH 'RWV 6XSSH
~PSOHPHQWDWLRQ 7KURXJK —~QFUHDVHG 3DUOLDPHQWDU\ (QJDJHBUPW 78JDG HF W
7UHDW\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLHV
tut 3DUOLDPHQWDU\ )RUXP RQ 6PDOO $UPV3D®EG \/LIKWHIHDIS RGMWEHUV Rl 3DUOLD
6HPLQDU RQ 3HDFH EXLOGLQJ $UPHG 9LROHQFH 3UHYHQWLRQ ZLWK D *HQGHU (
tuu 6-35— 3DUOLDPHQWDU\ )RUXP 2Q 6PDOO $UPV $QG /LJKW :HDSRQV 3) 6%/: :f
(QKDQFLQJ —-PSOHPHQWDWLRQ 21 7KH 81 32$% $QG 7KH :RPHQ 3HDFH 6HFXULW\
~QFUHDVHG 3DUOLDPHQWDU\ (QJDJHPHQW $QG $FWLRQ -Q —QWHIUPYDAIIDREHD DUHL
0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLHV 3URMHF!
tud8DFLILF —~VODQGV )RUXP 6HEK HWDRHDRMUN )RU 3DFLIZKH BDIFROULFOLVODQGYV )RU
tuFKH 6RXWK 3DFLILF &KLHIV RI 3ROLFH &RQIHUHQFH 63&3& :RUNLBJDURXS DQ
JUDPHZRUN )RU $ &RPPRQ $SSURDFK 7R :HDSRQUDAREWURO OHDVXUHYV

tu> $OSHUV 3DFLILF ORGHO /HXIQUURQ@QRQ@J LQ 3DSXD 1HZ *XLQHD )URP DUURZV
LQ WKH 6RXWKHUQ +LJKODQGV 6SHFLDO 5HSRUW 1R %R s *HQHYD 6F
~QWHUQDWLRQDO DQG 'HYHORSPHQW 6WXGLHV *HQHYD

tuBDFLILF —VODQG )BROXPILF QDWLRQV MRLQ IRUFHV WR WDFNOH LQWHUQDWLRQ
tu@12'$ 5HJLRQDO /HJDO $VVLVWDQFH $UPV 7UDGH 7UHDW\ :RUNVKRS $LPV
%RUGHU :HDSRQV 7UDQVIHU 5HVSRQVLELOLWLHV

tuA 3DFLILF 6PDOO $UPV $FWILRQ DURXSPPXQLWLRQ LQ 2FHDQLD $ JXLGH IRU 3D
t<; 6PDOO $UPV 6XWYYRY 7UDGH 7UHDW\ ORGHO /DZ

t<)LML DVVHUWHG DW WKH )LUVW :RUNLQJ *URXS DQG &63 -QIRUPDO 3UHSDUDYV
WKH\ FRQWLQXH WR ZRUN RQ ILQDOL]LQJ WKHLU LQWHUQDO SURFHVVHV LQ RUG
t<tOHPEHUV Rl WKH OHODQHVLDQ 6SHBUKHBDBGHWUWRXSWDEOLVKLQJ WKH 06% 5HJLRC
53% -XQH OHODQHVLDQ 6SHDUKHDG *URXS

t<u 3DFLILF 6PDOO $UPV $FWILRQ $QRXPPXQLWLRQ -Q 2FHDQLD $ JXLGISSRU 3DJ

t<< OHODQHVLDQ 6SHDUKHI®G EBRXSLW\ ([SHUWV FRQVLGHU 5HJLRQDO 6HFXULW!
t<= 812'$ $GYDQFLQJ $77 DQG 3R$ —PSOHP H Q8/QLWHGQ1DW LWRQV3IDFIDIQL]DWLRQ
t<> 812'$ %XLOGLQJ &DSDFLWLHV IRU (IIHFWLYH —-PSOHPHQWDWLRQ8QQWHBSF
1IDWLRQV 2UJDQL]DWLRQ 812

t<? OHODQHVLDQ 6SHDUKHDG *URX®&* 6FHFHM WIRUGDWF XVV $UPV 7UD G @8 HQDI@HMLDQ
6SHDUKHDG *URXS 6HFUHWDULDW 2UJDQL]DWLRQ
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X&° 3Aa%milhes® A%x° <ax%X fa

5HILRQ 0 LGGH! ( DWW
+ HDGTXDUMU &DILR (J\ SW

[ DAWARI P HP EHWY
$OHUD YOKWIQ &RP RWRV * NERXW ( J\ SWHDT

©

,\ 7\ SHRI 2 LIDQJ DVRQ 5HIIRQDOQM]ILDARQ RUEDQ . XZ DWW/ HEDQRQ /1R D 0 DXUREQD
] 0 RIRFFR 2 P DQ 3DBMACH 4 DViIU 6DXGLSLDELD

1XP EHURI O HP EHYV  IQFO(GIQD 6\ UD 6RP DID 6XGDQ 7XQMD 8 QMG $LDE ( P LLDWMV
@ Z KIFK LY FXUHOWD VXVSHOGHG <P HO

~ 9 N\ =

3WIRSRUMRQRI 52 0 HP EHW 3WRSRUARQRI 52 0 HP EHW
VIKDWDLH $ 77 6VIDVIAV 3 DUAHV VIKDWDUH $ 77 6L QDVRUHV
RXVRI RXVRI

AES %o &%0g °9 A° < E9
7KH $WDE / HDJ XH LV DQ LOWMU RYHLOP HQUECSDQ $UDE RUIDQY DWRQ Rl D% LDE WMWY LQ WH 0 LGG®! ( DWWV

DQG 1 RUK $1UFD HWEEQKHG LQ &DILR RQ 0 DUFK IRGRZ QI WH DGRSWRQRI WH $®[ DQGUD
3IRWRFRAQ

~4 E9°,9%sS5 a9«x

" 2%as° A%E9” 89< E9%O BASSES x5

$GRSWG 1Q WH &RQYHOWRQ DGGUHWHV QI RUP DMRQ VKDUQJ FRQPHUV RQ WDQM HW/RI WP DADP V
DVWH UHDW VR WULRUMADPRY Y -Q SDUAEX@UWH &RQYHOMRQ SXW I RLZ DUS DVHWRI - 3UHYHQWYH

0 HDVXUHV WDV VKD@HQGHDYRXUVBNH LOFOXGIQ] VR GHYHERS DG VWHQIWHQ A MP VI RUWH
GHWPARQRI WH P RYHP HQWIP SRUBMRQ H SRUBMRQ WRANSLOQU DQG XVHRI Z HDSRQV P XQMRQV DQG
H S®RVYHVDQG Rl RIKHUP HDQVRI DJJUHWIRQV P XUGHUDQG GHVWKPWRQ DV Z HODV SLRAHGXUHV IRU

P RQMRUQI WHUSDWDIHWIRXIK FXWRP V DQG DRLRW RUGHWY 1Q RUSHUVR SUHYHQWIKHUWDQM HUI LRP
RU&RQADPAQ] 6V VIR DORWHUWILG SDUN RWHUWDQ O I XCBXWSRVHY  $DE &RQYHOMRQ RQ
7HIRUWP $ VARG 6lP LOUWD DFFRWGIQI RSUNFBI  ERQ ([ FKDQILQU -QIRWPP DARQ  HDFK
&RQADPAQ] 6V VKD@XQGHWENH VR | XLQIVK DO RWHUERQWOPAQ) 6VDM Z MK DO\ LQIRUP DARQ RUGDVD
1Q W SRAVHWRQWDWP D\ > @DDG VR VH] XUHRI DQ\ Z HDSRQV P XQUWRQVRUH SGMYHVRUDQ. GHYIEHV
RUIXQGV XVHG RULOWIQGHG | RUXVH VR FRP P IMD WIULRUMARI T HQVH
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s° A% EUA, % 1 FO %o &° NEIX@HS 5 59 < E9Fo" . Ex " ax&HOU
B° A° SUES x%0° <85S ° . X

$GRSWG 1O WH$WDE 0 RGHO DZ RQ: HDSRQV $P P XQURQ ([ SBMYHV DQG + D] DUERXV0 DMUDY

DIP VVR DAMMAW P HP EHYLQ SUHSDUQU QHZ B IMDMRQ RUXSJ WDGIQU DQG | L@ JDSVIQ H MAQI OZ V
1Q @H Z I WHUFRP P V¢ HQW XQGHUWH 8 1 3R$ t<@

7KHP RGHODZ SURKLEIWWH P DOXIDRXUH [P SRUMHAR) SRAWHWRQ ALFXGMRQ DFTXIMMRQ RULHSDIU
Rl P @MY Z HDSRQVDQGWHUDP P XQMRQE\ QRQ JRYHUOP HOADRRY/ 0 RUHRYHULQ DAFRUGDQAH Z WK
SUANF®  IMIVIRWEIGGHQWR 1P SRUVH SRUMADQVSRUMUHSDIURUWDGH Z HDSRQV DQG WHUDP P XQMRQ

Z IRXVD TFHQWH

YXICQI RQ WH DGRSWRQRI WHO RGHO DZ DQG Z IW VXSSRUNLRP 2 6&( / $6 WDQUDWG WH 2 6&(
+ DQGERRN RQ EHWBLDPWRHVRQ 6%/ QR $WDELF DQG 1Q HWEEQKHG WH/ $6 5HILRQDO) RFDCBRIQW
5) 3 t<ADQG DWIMMG P HP EHUMBWAV VR HVBEQK DQG EXLAS WH FDSDAW RI QDARQDA RFDCSRIQW t=

~axE. <« EQRO %’ AREESU 9° < EQBESHES A°< 9 %o 8% 1 <%6° UA%D
X5 ° ., %85 xBOU%o _ <«Hoa° » EIx%o

Q WH/ $6 DOR DGRSWG D0 LOMMUDORXQACE HVROMRQ RQ $ LDE &RRUGIODWRQ | RUSRP EDWQJ
WH-@RAW/WDGHIQ 6%/ : t={ Z KIFK FD@ IRUWH/ $6 5HILIRQDO) RFDCBRIQMWR RU DQLJ H DQQXDAP HMQIVRI

WH QDWRQDAO RFDCSRIQW  7KH UHVROMRQ DOR LQYIWV QDWRQDA RFDCBRIQW VR VXEP IMIMHUUHSRUAR WH
5) 3 RQ WHUDFKIHYHP HQW RYHUWH SDVWLYH\ HDWY/ DQG RQ WHUDZ V UIHIXOMRQV DQG G IMDMRQV RQ

P DODLP V DQG VR FRRUGLODW WHUSRVMRQV EH RUH IOMUQDAWRQDCP HHWQIV t=

T Ve o

| <" <ax

,/—ﬂ .
&Y s776xssruN
==

$VVXSSRUNRUWH $77 UHP DIQVERZ 1Q WLV UHIIRQ WH GILHPAIQYROHP HQARI WH $LDE / HDIXH LQ WH
[P SOP HQAMRQ DQG XQLYHI/DA DARQ RI WH 7UHDW LV ONHZ MH @P WG + RZ HYHU 1Q WH/ $6 RUDQ] HG 1Q
&DILR D SUHSDUDMRQ P HHWQJ DKHDG RI WH 11QDC8 1 &RQIHUHQAH QHIRWDWQ) WH $UP V7UDGH 7UHDW Z W DYIHZ \R
FRRUGIODWQJ $UDE SRMRQV RQ GIVDLP DP HOWMXHVt=u$OR 1Q IQ&DILR DV SDUARI DQ DI UHHP HQNEHVE HHQ
WH/ HDIXHRI $UDE 6VWAV DQG WH * HP DQ) HGHUDO RUHIQ 2 111FH VR EXIE FOSDAW RI / $6 Wil DZ RINVKRSVRQ
6%/ FROWRODQG &RQILGHQFH DQG 6HFXUW Y%XIGQI 0 HDVXUHV &69%0 V' DGGUHWHG VHYHIDORSIFV IQFOXGIQ)
GHYHBSP HOWIQ6$/:  FRQARDWKH LOMUODARQDOBIVHY IWIQ WH I LDP HZ RINRI WH$77 t=<

N
E@z (WDEQWKLQJ 7UDOV HUSRQWRY

1 DURQDOFRQWROA WP V/
$VGHP ROMDWG E\ WH DGRSWRQRI WHO RGHO DZ  WH $UDE / HDUXH KDVEHHQ P XFK P RUH IRFXVHG RQ
VXSSRUAM 0 HP EHUBVMMV LQ P SBP HQAQJ WH S 1 3R$ IDWHUWDQWH$77 -QWILVUHIDWG 1Q DVSDUWRI
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WH SUIRWIFW3LRP RWQJ [QMODARQDAQMAKP HQWRI DLP VFRQWRAQWH 0 LGGG! ( DWDQG 1 RUM $1UFD  WH

/ HDOXHRI $DE 6VBMMV 1Q FRRSHIDARQ Z W WH 3HUP DQHQNBHDFH 0 RYHP HQWRLI DQL} HG WH L P SRUXP

&RP EDWQJ -@AVADGH LQ 6P D% P VDQG/ LIKW HDSRQVIQWH $DE 5HILRQ ' HYHBRSP HQW &KDMIQIHV DQG
YHBLDPWEHY  KHG IQ&DILR (J\ SW=

BLOFH Z M VXSSRUNLRP WH (8 / $6 SIRYIGHG DAWMBQRH R/ $6 0 HP EHUGVIOWV 1Q EXIAEHQI WHUQDWRQDO
FDSDAWHV VR FRP EDWIAH LGFRVWADGH 1Q DQG SLRUHIDAWRQRI VP DADLP V DQG @ KWZ HDSRQV t=>7KH SURMPWHHNY

VR VXSSRUV/ $6 0 HP EHUGVEMAV Z IW WH QDWRQDAP SGP HMMRQRI WH 8 1 3R$ DQG WH -QUMUDWRQDOY LDAQJ

“QMXP HQMMH GHYHRSP HOWRI H SRUMP SRUMADQUWIFHQMQI FRQARS DQG WH SUHYHOWRQ Rl GLYHURQRI P DD
DLP VR XQDXWRU] HG UHASIHQW DV Z HODV IGHOWIFDWRQ DQG GIMXSWRQ Rl VRXURHVRI LAAVWP DODWP V' FDSDAW

EXIGIQI IRUGZ HQRUAHP HQADJHQAHV t=2

7KH SURMIPWZ KLEK VR GDWM KDV EHHQ [P SGP HOWG Z IW VXSSRUNLRP 6P DOBLP VEXUH -OWMBRIDQGWH: RUB
&XVWRP V2 WIDQ DARQ KDV DOR | DAMAMG WUHH QHHGY DAWHWP HQAP DMRQVLQ WH 8 QWG $LDE (P LLDWAV 8 $(
-RWEDQ DQGO RIRAFRIQ D VXEWHIIRQDXZ RUINVKRS VR H FKDQIH 1QI RUP DMRQ DQG EMVASLDPWEHY RQ L@AVWP DO
DWP V KHG IQWH8 $( 1Q DQG WDIQIQI FRXUHV SLRYIGHG VR QOH/ $6 6V =@ KH (8 DSSURYHG WH
FROAMOXDARQ Rl WLV SLIRMPKQAD  t=AVR DARZ / $6 VR EXIE RQ WHVH LOMDCH | RV LOFXGIQ) VR H SDQG WH
FDSDAW EXITHQI DWIMEQRH R / $6 WWAV Z KIFK GG QRW HVEHQH MIURP WDIQIQ) FRXUHV GXUQJ SKDVHRQHRI
WH SURMPAL

B 8EE«9E<ax

t<@ /HDJXH RI $UDE BWDWHWRGHO /DZ RQ :HDSRQV $PPXQLWLRQV ([SORVLYHV DQG +D]DUG
t<A —-QWHUQDWLRQDO &HQWUH IRURRXQWHUQWHU URUVLVPGHQWLINLQJ WKH 1H[XV EHWZHHOQ
DQG 7HUURULVWSHE. QDQFLQJ
t=; %HUPDQ ( DQG OD]HHJLRQDO 2UJDQL]DWLRQV DQG WKH 81 3URJUDPPH RI $FV6PD@®BQ 6F
$UPV 6XUYH\
t={ /HDJXH Rl $SUDE 6WDWHYV 5HVROXWLRQ RQ $UDE &RRUGLQDWLRQ IRU &RPEDW
"HDSRQV
t=t ~QWHUQDWLRQDO &HQWUH IRUZERMXQWH U WRQURQMVPGHQWLI\LQJ WKH 1H[XV EHWZHHOQ
DQG 7HUURULVWSBE. QDQFLQJ
t=u 6-35—- $UDE 6WDWHY 3UHSDUDWRU\ OHHWLQJ $KHDG 21 7KH 81 )LQDO &RQIHUHQFH 2Q 71
0DU 1HZ <BURV 7UDGH 7UHDW\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWI
t=< 6-35—- /HDJXH 21 $UDE 6WDWHV /$6 *HUPDQ )HGHUDO )RUHLJQ 2IILFH SRUPWERBBGH) ¢
7UHDW\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLHV 3URMHFW
t== 6-35- 330 :RUNVKRS 2Q &RPEDWLQJ —-OOLFLW 7UDGH -Q 6%$/: —Q 7KH $UDE 5HJLRQ 'HYH
$UPV 7UDGH 7UHDW)\ 0DSSLQJ $77 UHOHYDQW &RRSHUDWLRQ DQG $VVLVWDQFH $FWLYLWLH
t=> 6PDOO0O $UPV BXUYHRSHDQ 8QLRQ (8 /HDJXH 21 $UDE 6WDWHV /$6 3URMHFW
t=8RXQFLO GHFLVLRQ &)63 Rl 1RYHPEHU LQ VXSSRUW RI FRPEDWLQJ WKH LOC
DQG OLJKW ZHDSRQV LQ WKH OHPEHU 6WDWHV Rl WKH /HDJXH RI $UDE 6WDWHYV
t=@ 6PDOO $UPV 6XMYRSHDQ 8QLRQ (8 /HDJXH 21 $UDE 6WDWHV /$6 3URMHFW
t=ARXQFLO GHFLVLRQ &)63 Rl B6HSWHPEHU LQ VXSSRUW RI FRPEDWLQJ WKH L
DQG OLJKW ZHDSRQV LQ WKH OHPEHU 6WDWHV Rl WKH /HDJXH RI $UDE 6WDWHYV 3KDVH —-
t>; 6PDOO $UPV 6XUXHRSHDQ 8QLRQ (8 /HDJXH 21 $UDE 6P/DDWDHSU P'¥ 66 XSUNRH FHAUN D QL] DWLR
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5 HJ LRQDCRW DQL} DARQV KDYH SO\ HGDNH (R®I
1Q WHQIWHQQJ LOMUODWRQDADQG HILRQDO
SHDFH DQG VHREXUW W(LRXJI K WHUFRQWEXWRQ
VR WH GHYHRSP HOWDQG DGRSWRQRI
LOMUODMRQDADLP V FRQARAQWXP HOW
IOFOXGIQ) WH 8 1 3R$ DQGWH$77 ) RUH DP S®
VHYHUDGS HI LIRQDC2 W DQYJ DMRQV LOFOXGIQ)

(&2: $6 WH5HIIRQDOEHQWH RQ 6P DTS P V
5(&6$ DQG&$5-820 Z RINHG VR FRRUGIQDWM
WH SDUAASDARQ Rl WHUP HP EHUMIWV 1Q WH
$77 QHIRWDARQ SURFHW HQVXUQJ WH UHIIRQV
LOMUHVV DQG SURUMEV Z HUH UH PG LQ WH
7UDW 6LOPH WH 7UHDWV HOM LQWR IRUAHIQ

" HAHP EHU P DQ. RWHU5HJIRQDO

2 LI DQL} DARQV NRIQHG LQ H I RUV VR XQLYHU/D H
DQG P SOP HQMMH$77

7KH SURMPALHQI RUAHG WH SUHP IVH WDW
5HIIRQDC? U DQY] DARQV DUH Z HOSOAHG \R
VIWHQIWHQ WH LP SOP HOBMRQ Rl WH $77 ERW
GILHA® WILRXJIK WH SIRYMRQRI $77
DWIMBQRH DV Z HODV IQGILHAD WLRXJIK WHU
RQIRIQJ Z RN RQ LHDWG LHJ IRQDCDQG
LOMUODWRQDAQMAKP HQW

21 WH  5HIIRQD® WDQ] DARQV UHYLHZ HG

QDU KDD  RUDQ] DMRQV Z HH IRXQG \R
FDUY RXWZ RUINWWDWZ DV HWHUGLLHAD RU

LOGILHPVD LQ VXSSRUARI WH 7UHDWV
1P SGP HOMMRQ

" ILHPWBXSSRUN  RIWH  S5HIIRQDO

2 LI DQL] DARQV{ KDYH FRQGXPMG DRI
VSHALIFDA | RFXVHG RQ VXSSRUMY WH$77 VXK
DV DZ DUHQHW WDIMQJ DQG XQLYHU/DM DARQ
HYHQW DVZ HGDV ®U MDWMYH DAWMBQRH DQG
FDSDAW EXIGHQ) [QWDAYHV 1Q VXSSRUARI $77

1P SGP HQMMRQ VHH$QQH

“QGLLHPWEXSSRUN2 | WH  5HIIRQDO

2 UDQ]DWRQY  DUH UHVSRQME®! IRUWH

IP SGP HQWMRQ R UHIIRQDAQWAXP HQW \WDW
FRYHUVP D@DLP V RUFRQYHQWRQDCDLP V FRQWRO
-Q DGGIMRQ VR WHVH UHI IRQDAQMAKP HQW WH 8 1
3WRIWDP P HRI $PMRQRQ 6P D@BLP VDQG/ LIKW
© HDSRQV 813R$ |HDWUHVP RWBLRP IQHWD LQ
WHZ RINRI 5HIIRQDC2 LI DQ} DARQVRQ
FROYHQWRQDZ HDSRQV 7RIHWHU WHVH UHILIRQDO

DQG LOMUDDMRQDAQMAKP HQW SLRYIGH 5 HIIRQDO
2 LIDQ] DARQVZ W D ELRDG | LDP HZ RINWR

DGGUHWWH JURZ IQJ WLHDW SRVHG E\ WH LaRW
SIROHIDMRQ RI DQG SRRUD UHI XOWG WDGH LQ
DUP VDQG DP P XQMRQ %HFDXVHWH 8 1 3R$ DQG
WHVH UHILRQDAQVMAKP HQW VKDUH P DQ\

FRP SGP HQBUMHV Z W WH$77 ZRWN
XQGHWENHQ LQ VXSSRUARI WHUIP SGP HOWBMRQ

DOR VXSSRUN $77 XQLYHI/DQ DARQ DQG
IP SOP HQEMRQ HIRUWV

t>{ )RXU DUH ORFDWHG LQ WKH $PHULFDV VHYHQ LQ $IULFD ILYH LQ $VLD 3DFLILF I
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$ PAYIWHY FROVGHUHG \R LOGILHPD VXSSRUNKH 7UHDW V1P SGP HOBMRQ LOFXGH GHYHBSP HOWDQOG
GUDIWQJ RI DLP VWDV HY UHI XOMRQV DQG JXIGHIHY FDSDAW EXLEGQI DQG WDIQIQIVRQ D WDQIHRI
DUHDV VXK DV HABEQ/AKIQ] QDARQDAFRQAROA VWP V' WDQUMDQG WDQVKLSP HOWARQAR®Y RUSUHYHQWRJ
GYHMRQ GHYHBRSP HOWRI P HRKDQMP VIRUUHARUG NHHSIQI DQG UHSRUAMY  DQG | DAQMMRQRI

LOIRUP DMRQ H FKDQI H RQ WDQV HUFRQWRCBRIAHY SWDPWEHY DQG SURFHGXUHV

&LRW BHFVRUDOBXSSRUN-YV 1P SRUBQWR QRW WDVWKH Z RINRI 5HIIRQDCR LI DQL} DARQV DOR
XQGHUWARUHV DQG UHQI RUFHV WH GNV EHVE HHQ WH $ 77 DQG SHDFH DQG VHRXUW WIULRUVP
WDQVQDARQDCFUP H FXWWRP VP DWAY WDQVSRUBMRQ DQG 6$/: WDIIIENQI 7KLY 1V SDUAEXDUD FODU

Z KHQ ®RNQJ DAHILIRQDODZ. HQIRUAHP HQWH J $P HUSRO( XURSRO6$538&&2 RUPXWRP V RU DQL] DARQV
HJ 2 &2 IRUZ KIFK LGRAWADI I LENQJ RI DUP VDQG DP P XQMRQ LV SDUARI EURDGHUH I RUNM VR SUHYHQW
WDQVQDARQDCRU DQYJ HG FUP H DQG RUMULRUVP

-Q WHVH FDVHV WHUH LV DQ RSSRUXQIW VR FKDQOHCH | RUV RQ UHI LIRQDOFRXQMUWURUMP - SROAHV
SWRIWDP P HV DQG DPAYIWAV \RZ DGV VAHQIWHQIQ) WH [P SBP HOMMRQRI $77 SUNE®I  E UL HDWY)
VRWURUWP 6lP OO VSHALLE DRAYWHY DQG SURILDP VRQ SUHYHOMRQ Rl WDQVQDMRQDCRLI DQL} HG FUP H
WDWOQFOXGH DLP VWDQM HUFRQWRCP HDVXUHV FDQ FRQWEXW VR WH DSSTEDARQ Rl WH WDQVQDARQDO
RUWDQ] HG FUP HSWRYIMRQ FROBIQHG IQ$77 SUAF®I  E LY 7KHSWRIIGNVRI P DQ. Rl WHVH 5HIIRQDO

2 WDQ] DWRQVFDQEHIRXQGIQ$QQH R WL+ DQGERRN

" HVSIW VI QULFDQWH | RUNV XQGHIENHQ E\  UHI IRQDADQG VXE 5HIIRQDC2 W DQ DAWRQV WH UIDWAVRI $77

XQLYHU/DQ DARQ UHP DIQ &7 1Q FHUMIQ WHIIRQV ) RUH DP S®I UHJLIRQVVXSSRUMG E\ WH 8 QWG 1 DWRQV
5 HJ LIRQDO&HQWH | RUSHDFH DQG' IVDUP DP HQWQ $MD DQGWH 3DALIF 815&83' DQG5(&6$ ERW RI

Z KIFK SO\ HG DQ DPWYH LRI LQ VXSSRUM WH$77 KDYH@P WG $77 P HP EHUKIS RQD 81

P HP EHUMEWAV VXSSRUMG E\ 815&3' DUH SDUN VR WH $77 DQG RQO Rl 5(&6$ VP HP EHY/KDYH
NRLOHG WH 7UHDW 61P LW 5HIIRQDCR LI DQL DARQVWDWHQR KLIK IDMVRI $77 XQLYHU/DT DARQ

DP RQJ WHUO HP EHUBVDMY RYHU VXK DV WH &HQWDCS P HUFDQ-QMIDARQ 3WRILDP  6-&$  WH
2 WDQ] DARQRI $P HUFDQ 6VDMV 2 $6 DQGWH 2 LI DQL DWRQ | RUBHRXUW DQG &RRSHIDARQ LQ ( XURSH
26&( \WQG QRWR SURUMI HWH $77 1Q WHUZ RINSOQV

© W QR GILHPAFRUHDMRQ EHVE HHQ VSHALLLE UHI IRQDCDPRYIMEHY LHDMQJ VR $77 XQLYHW/DT DARQ DQG RU
IP SOP HQEMRQ DQG $77 P HP EHUKLS UDWAV VR DFKIHYH 7UHDW XQLYHUDON D RQIHUWILP DSSURDRK LV
WHTXILHG RQH WD/ VIERUHG VR ERW UHJ LRQDADQG QDARQDOQHHGY DQG EHQH W ILRP WH FRQPHUMG
LOYROHP HOARI WENHKRGHY/ RQ DABIVHY ( YHQ Z IKRXWGILHANFRUHDMRQ WH | RXQGDARQDZ RIN GRQH
E\ 5HJLIRQD® W DQ DAWRQV DV RXVERHG LQ WKLY + DQGERRN UHP DIQV D FUMFDCHBP HQWR FUHDM SRWQWDO
RSSRUMQMAV DQG | RAMUFRRSHIDARQ DQG LQIRUP DWRQ H AKDQIH WDWZ KHQ @\ HUHG Z IW ELRDGHU
WENHKRGHUVXSSRUNVFDQ P RYH $77 XQLYHW/DT DMRQ DQRWHUMMS |RWZ DUG



&72 87&)* 87*&8=7*, .43&1&(847-&3)"'440 45547893.8.* +47 +978-*7*3, &, *2*38

j MESS9 « ax%Es¥%B s« asdO ° ab a9<%o

-Q DQDO] LQJ WH Z RINRI 5HIIRQDCR LI DQL} DARQV WHUH DUH VHYHUDCDUHDV Z KHUH WHUVXSSRUAR! WH
$77 RUHDWG UHILRQDAQVAKP HQW SURYIGHY BMRQV BDUHG | RU$ 77 WENHKRGHW DQG RSSRUMQMEV
| RUIXUMHUHQIDIHP HQW

|| s

Xa X,°< A%xx x<° 914

5HJIRQDC? W DQL DARQV KDYH GHYHBRSHG D WDQIH RI GRFXP HOW  &RGHVRI &RQGXPARQ $LP V7LDV HWY/
0 RGHGE P V&RQWROAOYDQG 0 RGHO DZV DIP HG W DWMWARMWV VR P SGP HONMH $77 DQG LHDWIG
LHJ LRQDCDQG LOMUODARQDCDLP V FROWRAQWKP HOW VXFK DV ) RUH DP S®i 8$5-22 0 -0 3$&6 DQG \WH
3DALLEMDQGV) RIXP KDYH XWI HG $77 0 RGHO DZ VIQWHUS$ 77 1P SOP HQWARQ DWMBQRH LQMDAYHY
7KHWH P RGHOFRGHY DQG @Z V VHUYH VR VWHQI WHQ WH DELON Rl 0 HP EHUGVIMAV VR LDWI\ DQG IP SGP HOW

WH$77 E\ SIRYIGIQJ DQ [QIMDA RXQGDARQ RQWR Z KLFK WM FDQ LOFRUSRUDW DVSHRW Rl WH $77 QRW
DOHDG\ FRYHHG

d.

~8 E9°,%0 ES) 9 %oSES " X%o

6RP H5HILIRQDC W DQ} DMRQV KDYH HWBE@AHG RUDUH DRAYHD SDUAASDWJ 1Q Z RINQJ JURXSV I RFXVHG
VSHALLFD® RQDWP VFRQAROHJ 0 (582 685 V: RINQJ * LRXS RQ) ILHDP VDQG $P P XQMRQ $6( $1

- RINQJ * LRXS 2 Q$LP V6P XJJA 7KHVHZ RINQU JURXSVS@\ DNH LRI 1Q | DAMIWYJ LQIRWP DARQ
VKDUQJ DQG FRRSHIDWRQ RQ DLP VWDV HUFRQARY 6XFK Z RINQJ JURXSV FDQ DR GILHAD VXSSRUMKH
$77 WIRXJK GHAMRQV DQG ULHFRP P HQGDWRQV WDWXUMHUS 77 XQLYHW/DD DARQ DQG [P SGP HOMMRQ
RULQGILHAVD DVD SOMRWP |RUVKDUQJ JRRG SUDPAFHV RQ DUHDV Rl LHBIYDQFH VR $77 IP SGP HQAMRQ

VXK DV GLYHIMRQ SIHYHMRQ VMHQIWHQQI WDQUMDQG WDQVKISP HQWFRQUWR®Y DQG [P SLRYIQJ
ELRNHUQJ LHIXOMRQV
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5HIIRQDC? W DQL] DWRQV KDYH P DGH SLRIUHW 1Q SURUM] 1QJ JHQGHULQ WHUZ RN DQG FDQ RITHUJRRG
SUWDPWAH DQG JXIGDQFH VR $77 6V 3 DUAHV VHHNIQD VR VWHQIWHQ WHUIP SGP HQBMRQRI WH$77
* 9@ FUMWUD DV FROBIOHG IQ$UNFG! DV Z HODV Rl WH 5HFRP P HQGDWRQV RQ * HQGHUDQG * %9 DGRSWG
E\ WH) LW &RQHHQFH RI 6V 3DUAHV VR WH $77 t>t ) RUH DP S® 5( &6$ 6$' & DQG6( (6$& KDYH
DGRSWG JHQGHUP DIQWMHDP 1QJ SRAAHY RUDUH DPWYH® HOFRXUDILQI HT XDCS DUARSDWRQ DWD@WER HV
DQG GIYHYRI SRCA SWRIWDP P HDQG SIRMPWZ RN Z KIB1 2 $6 DQG &$5-&2 0 KDYH GHYHRSHG EHVW
SWDPNAHV RQ SUHYHOWQJ * %9 81/-5(& 5(&6$ DQG6( (6$& DUHP DNQJ HIRUNV VR HQVXUH WDW HQGHU
EDVHG YIRGIQFH LV DGGLHWHG 1Q QDWRQDCDLP V FRQWRADYZ V DQG DOR W DWODWRQDAB IMDMRQ DQG
UHI XOMRQV | RFXVHG RQ JHQGHUDQG * %0 VXFK DV 1 DWRQDCH PARQ 3MQV RQWH IP SGP HOAMRQ Rl WH
: RP HQ 3HDFH DQG 6HRXUW $ JHQGD LQFOXGH UH HIHQAHV VR DUP V FRQWRO6RP H5HIIRQDC W DQ] DARQV
IOFXGIQI 81/-5(& 815&3" &$5-8&20 DQG5(&6$ KDYH IQWDWG JHQGHUUHVSRQUYH \P DQDP V
FROARCSLRIWDP V Z KIBI6( (6$& 2 6&( DQG815&3" KDYH SUIRYIGHG JHQGHUWDIQIQ) VR LHBIYDQW
WENHKRGHY / DWD 6( (6$& DQG6$" & DUH DOR HOFRXUDIIQJ DQG VXSSRUM WH FRGIFWRQ DQG
GWHP IODWRQ Rl JHQGHU GMDI J UHI DWG GDW RQ FUP HVFRP P WMG Z W T ILHDLP vV

5HIIRQDCR LI DQLJ DWRQV KDYH GHIYHUHG KDQGV RQ DWAMBQFH SURMIPW UHDMQJ VR \WRANSLG!
P DQDIHP HQWKDYH J XIGHIDHV RQ WRANSL®! P DQDI HP HQWDQG RUKDYH RUIDQI HG WDIQIQI DQG
Z RUNVKRSV RQ WRANSL®! P DQDIHP HQWGBRP H RI WHVH LQMDWYHV | MEQUR WH ELRDGHUIDP HZ RINR
GLYHMRQ DQG [@FAVWADI | IFNQJ SIHYHOMRQRI 68/ RUDVSDUARI HIRUV\R IP SGP HOAMHS 1 3R$  $V
VXK WH FDQ FROMEXW \R WH [P SGP HOBMRQRI $SUMNFGI Rl WH$77 RQ GLYHUMRQ E\
RSHUDMRQDA LQJ WLV FRP P WP HQWDQG SLRYIGIQU I XIGDQFH VR RIKHY RQ KRZ VR SUHYHQWEHAMADI | LEN.QJ
WULRXJIK GLYHUWRQ SUHYHOMRQ

t>t 6BB3 )LQDO UHSRUW —--- 'HFLVLRQWRQ@ QH GGIHB MDRH®) CHERQ\EDVHG YLROHQFH DQG WKH $7
SURMHFW GHYHORSHG E\ &aRQWURO $UPV
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71 GSQ Q| RHEASRWISV/ | KNAREPA \KERMEXBRW

6HYHUDCDUHDV 1Q Z KIFK 5HIIRQDC W DQL] DARQV
FRX@ \WHQI WHQ WHUHQIDIHP HQAZ W WH
$77 DUH DOR IGHQWIHG

] RIKMW
: KHIHYHUSRWE®! 5HJIRQDCR LI DQL} DARQV
VKRX@ | RAMUD VWRQI HUXQGHUABQGIQ] Rl
A QHUILHV DQG FRP SGP HQWUMHY EHVE HHQ WH
$77 DQG RIHULQWUODWRQDCDQG HILRQDCDLP V
FROARAQWAXP HQW Z KHQ SOQQIQI DPRYIHY
Z RUWKRSV DZ DUHQHW WDIMQJ DQG
LOIRUP DARQ VKDUQJ HYHQW | RFXVHG RQ DUP V
FROWRCDQG RUGIVDLP DP HQWMWXHY © IWK
GHHSHUNQRZ BIGIHRI $77 SURYIMRQV DQG WHU
SRWQUWDOLHI LRQDAP SDRWS HILRQDO
2 LIDQ} DARQV Z L@EH 1Q D SRUMRQ VIR DUAEXDW
WH VSHALIE EHOHIWRI WH$77 VR WH UHIIRQ

- W WLV NQG Rl YDXXDE®! LQIRUP DWRQ FRP LQJ
IULRP WKVAMG VRXUAHV 5HIIRQDCR LI DQL] DARQY
FDQ KHS R RYHUFRP H JHQHIDOWNHSWEVP DV
Z HGDVFRP P RQ EDUIHY/ VR DFFHWIRQ VXK DV
SROANFDCREVMIF®N FDSDAW FRQFHUQV DQG

UHSRUAQU FKDEBIQIHV DQG | DWI XH

-QWH FRQM WRI ELRDGHUGMAXWMRQV RQ WH

KDWP RQ DARQRI DWP V FROWRCSRTHHY DQG
P HDVXUHV DWIMH VXE UHI IRQDABIYHOWHI IRQDO

RUI DQLJ DMRQV VKRX@ DOR HQFRXUDIH
GIVFXWWRQV DQG H FKDQIHVRQWH $77 DQG
KRZ WH 7UHDW FRQMEXWV VR QDARQDCDQG
UHJLRQDODLP V FRQWRCSRIAHY DQG P HDVXUHV

71 TSVRK
$QRWHUDUHDRI Z RINZ KHIH 5 HJIRQDO

2 U DQ DARQV FRX@ | RFXV WHUDWMQUWRQ JRIQJ
IRWZ DUG LV QDWRQDAHSRUAMY] 2 XWIGHRI WH

81 5HIIRQDGEHAMY RQD &$5-820 -0 3$&6
(&2: $6 (&$ DQG6( (6$& KDYH SIRYIGHG
FDSDAW EXI@QI DQG RUDWIMBIQRH VR VXSSRUV
VWMV Z I LHSRUAQD REQIDARQV 7KLY FRX@S EH
DWMEXWG VR WH | DPADWRO® WUHH Rl WH

UHJ LRQDAQWAXP HQW DQDO] HG &7$$&

. LQVKDVD &RQYHQWRQ DQG WH (8 &RP P RQ
3RVMRQ LOFOGH LHSRUAQ LHTXILHP HQWRQ
DQQXDADLP VH SRUNtsublP IOUW® RQO RQH
LOVAKP HQW WH (8 &RP P RQ 3RVMRQ
WHTXIWHVO HP EHUGVIWV VR VXEP IMDQ DQQXDO
LHSRUARQ SLRIUHW P DGH \RZ DLGV W

1P SGP HOMRQ + RZ HYHU |RXURWHU

LOVAKP HQWE><UHT XILH WHUUHVSHARYH
5HJLRQDC W DQLJ DAWRQV VR SUHSDUH VIXFK DQQXDO
LHSRUVRQLP SGP HQMRQ SLRIUHW 6XSSRUV

ILRP 5HJLIRQDCR WIDQ DARQVIQILRP 5HILIRQDO

2 LJDQY DARQVIQ FRP SOGMQI RUEHWHU\ HW
VWHDP @IQJ SLRAHGXUHV I RULHSRUAQJ VR

t>u 7KH (&2:$6 &RQYHQWLRQ SURYLGHYV IRU DQ DQQXDO UHWRHW &RQ$b U PH/FWW DRI I6HAU B YW\ W\W

FRPSLOH LW EDVHG RQ GDWD RI H{HPSWLRQV JUDQWHG WR DUPV LPSRUW UHTXHVWYV

t>< $8 3660 6WUDWHJ\ WKH .LQVKDVD &RQYHQWLRQ WKH (8 6WUDWHJI\ $IJDLQVW —-OOLFLW )LUE

$PPXQLWLRQ DQG WKH $6($1 3BROLWLFDO 6HFXULW\ &RPPXQLW\ %OXHSULQW
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j 9,%%0 SA&%Mmilo ABR%BE E9°,
Ox<s35 89«x%0° , VAAU%o F %)
U 9xX °Xx°%E9” 849< E9%HU%o &
) %E5 5 E9Q%EX « E9BI |35 Ua
SA"Es< 9 %agS sa5 a9«x%mo
°993° %S5 X% Escxc

UHJ LRQDCRUIQWMLODARQDAQVAKP HQW LV DQ
RSSRUMQIW VR [QFUHDVH QDWRQDOFDSDAW \R
VXEP MHIX@UUHSRUM R UHIIRQDADQG

LOMUODWRQDAMKXP HQW LOFXGQI WH$77

% RSHIDARQDOAQJ WH Vi QHU LHV EHVE HHQ WH
LHSRUAMQ) REQ DARQV XQGHUWH $77 WHS 1
3WRIWDP P HRI $AMRQ 81 5HIMMURI
&RQYHOWRQDCHLP V DQG Z KHIH DSSTDE®! Rl
UHJ LIRODAQWAKP HQW 5HILRQDC? LI DQL] DARQY
FRX@ DWIMANHUO HP EHUBVIIWA \R GHYH®RS
FRP SUHKHQWLYH DSSURDFKHV R GDVID FREIDFARQ
DQG UHSRUMY) 6XFK DQ DSSURDFK FRX@
DGGUHW LHSRUAQJ | DWW XH DQG RWHU
FKDEIQI HV H SHUHQRHG LQ WL DUHD -WFRX@
DOR KHS WMWY EMWMUXQGHUAMIQG WH

A QHUI LHV EHVE HHQ WHVH LOVAKP HQW DQG
VXSSRUMMHP  1Q HQVXUQI WDWKH

IP SGP HQEMRQ Rl WHVH LOWMXP HOW LV
FRQGXPAMG 1Q WQGHP

( \SWW KMREPWTTS\WX

5 HJ LRQDCRLI DQL} DARQV WDWKDYH GHYHBSHG
$77 UHVRXUAHV DQG SLRIWDP VEXWZ KRVH

0 HP EHUGVIWAV UHP DIQ VNHSWFDCRI WH
SRWQWDOY LHDW P SDPADQG RUKDYH QRW
DFFHGHG \R WH 7UHDW HJ 815&83' 5(&6$

6$' & FDQDOR SLRP RWWH$77 DQG VXSSRUNV

IWIP SGP HQBMRQE\ SIRVGIQI JXIGDQFH DQG
VXSSRUMR RU DQL} DMRQV EDVHG LQ RWHU

WHIIRQVZ W BZ $77 P HP EHUKIS $ YDW

P DVRUW RI 5HJLIRQDC W DQJ DWRQV DOHDG
FRQGXPWZ RUN LQ SDURHUKIS Z W RWHU
5HJLRQDCR W DQY DARQV 7KHVH SDURHUAKLSY
HWHUIRWP D HWBEQKHG 0 HP RIDQGXP VRI
8 QGHUAMDQGIQ) FRRSHUIDWRQ DI UHHP HQW
GHFOUDMRQVRI SDURHUKISY RUIQIRWP DO
DUDQIHP HQW SDUAASDARQ LQ LHBNDQW

P HHMQIV DQG RWHUDPAYMEHY FRQMEXWRQ VR
WH GHYHRSP HOWRI VSHALLE SRTIA GRFXP HQW
UHI XQUFRQERW EHVE HHQ KHDGVRI H HPXWYH
ERGHV FRQUXGIMRQV EHVE HHQ H SHUW DQG
FDQ SURYIGH D | RXQGDMRQ | RUIXUMHURLRW

UHJ LRQDCHQIDIHP HQARQ WH $77

+ RZ HYHU Z KI® FRRSHIDWRQ EHVE HHQ 5HILIRQDO
2 LIDQ] DARQV LY Z IGHVSUHDG LQ WP VR
DPRYMEY VKDV EHHQ @P WG LQ WP VR
SWRYIMRQ DQG H FKDQIH RI VXEWBQWYH

IQIRIP DMRQ 7KHUH DUH RSSRUMQIMAV VR VKDUH
NQRZ ®1GIH DQG UHVRXUAHV VSHALLLFDID Z IWK

UHJ DUG VR UHJLRQDOLRDGP DSV DQG P RGHO
GUIMDARQ WDWDQ EH DGDSWG DQG HP S®\ HG
E\ 5HIIRQD® WDQ] DMRQVZ W P LOU
SURUMHV DQG JRDY 7KH &DUEEHDQ) LLHDLP V
5RDGP DS IVRQH VXFK FDVH DV IWZ DV GHYHBSHG
EDVHG RQ WH 5HIIRQDCBRDGP DS 2 Q

&RP EDWQJ -@FAVSLP V7D IFNQJ -Q 7KH

© HVMLD 9DODQV DQG Z W VXSSRUNLRP
6((6$& t>=

7R | DAQAW VXK | XMXCH FKDQIHV Z KHUH
SRWIE®! 5HJLIRQD® LI DQ] DARQV HVSHAD®
WRVH Z I ELRDG P HP EHUKISV VXFK DV\WKH ( 8
DQGWH$8 VKRX@ \WMYH R LOMDW [RUKP VRU
RUIRWMURWHURSSRUMXQHY | RUFRRSHIDARQ
DQG H FIKDQIH R IQIRWPP DARQ DQG JRRG
SWPWAHV DP RQJ |H@RZ 5HILRQDO

2 LIDQ] DARQV

t>= 81/-5(& &DULEEHDQ 3ULRULW\ $FWLRQV RQ WKH -OOLFLW 3UROLIHUDWLRQ RI )LUHDUPV DQ
&DULEEHDQ )LUHDUPV 5RDGPDS

0DQQHU E\
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0 RUHRYHU WH \SHALIFWSHRI 5HIIRQDO

2 LUDQ DAWRQ [P SDRWKRZ MWHW SURUMHV [RU
IWZ RIN 7KUHH P DIQ SDWMAQV KDYH EHHQ
IGHOMIHG LQ WP VRI KRZ WH$77 I DRRWY/LOR
WH VWDWI LE SOQV R WUHH GLLTHIHOWNSHY

5HILRQDCR LI DQL] DAWRQV

o 7KH81 5HIIRQDOZHOWHY GILHAD
FRQMEXW \R $77 SURP RURQ

XQYHU/D[ DARQ DQG [P SGP HQMMRQ
WURXIK EHVSRNH SURMIPW DQG DRAYIMHY

¢ 5HJLRQDO-QWAILDVRQ 2 W DQL] DURQV
VXSSRUANMH $77 WLRXJIK P RUH JHQHIDCZ RWN
LQWH DUHDRI DLP VWDQM HUFRQWRY
PXVRP V SRIA FRQYHU HOFH DQG RWHU
P RUH\VSHALIE WHP HV VIXFK DV VHRXUW
UHDWG DMXHY HP HUILQD WUHDW RUFRXQWU
WULRU\P

e /DZ (QIRUFHP HOW2 UJDQL DURQV
LOGILHAD FROWEXW VR WH $77 WILRXJIK
WHUZ RINIRFXVHG RQ WURUMP
WDQVODWRQDCRU DQ HG FUP H I@AWGS$/ :
WD IFNQJ DQG SRIFH FRRSHIDARQ

UDVHG RQ WHVH SDWALDV DGGIMRQDO
RSSRUMQMHV\R FOUL\ KRZ 5HIIRQDO

2 LI DQL} DARQV WDWER QRWKDYH D FGDUP DQGDM
VR VXSSRUMKH $77 FDQ WIHQIDIH LQ W
VXSSRUN

/ DZ ( QIRUFHP HQW
© KLG!WH CONDIHV EHVE HHQ $77 P SGP HQEMRQ
DQGWHZ RINRI / DZ ( QRUAHP HQW

2 LIDQ] DARQV P LIKWORVEH

IP P HGIDW® DSSDUHQWMCHVH RU DQL DARQV
FDQS@ DNH LR®I LQ VXSSRUAQ]

WH P SGP HQBAWRQ Rl DQG FRP STDQFH Z WK
NH $77 SIRYMRQVIQFGIQ] SUNFBI  RQ
GYHMRQt>DVZ HODVSUAE®! ~ RQDWP V
HP EDURHVDQGSUNV  E LLLY UHDWQI \R
WIULRUMP  DQG WDQVQDWRQDCRU DQMVHG FUP H
5HJLIRQDODZ. HQ RUFHP HQARW DQL DARQV WDW
Z RINRQFUP 1QDQ 1lQJ DQG

SIRVHRXWQ) YIRDMRQVRI P DQGDRU 8 QWG
1 DWRQVDLP VHP EDURHV IQMUGIPAQ] DLP V

WDQM HYY KHDGHG VR WDQVQDWRQDCFUP LQDO
RU DQLJ DWRQV DQG WILRUMAJ LRXSV RUWRWH

WDWRRX@ | XHQJHQRAGH Z DUFUP HVDQG
FUP HV DI DIQWKXP DQW DUH Z HOSRVWRQHG
VR LOMI DWW WH P SGP HODARQ RI WH$77 1Q
WHUVADWILE SOQV DV WHVH WSHVRI
EUHDRKHV DUH GLLHPD LHDWIG \R NH $77
SWRYIMRQV

2 VIKHU5 HI LRQDO-QVIAJ LDVRQ 2 LI DQL] DURQV
5 HILRQDCRU DQL] DARQV Z IWKRXWD FGDU

P DQGDM VR HUDIH IQWH $77 Z RUN SLRYIGH
DGGIMRQDIDYHQXHV VR VWHQIWHQ WH

IP SGP HQMRQ Rl DARADMG $77 SLRYIMRQV
) RUH DP S® D QXP EHURI 5HIIRQDO

2 LI DQ] DARQV VXSSRUNKH IP SBP HQEMRQRI
81 6HRXUW &RXQACE HVROMRQ Z KIEK
VKDUHV GONDIHVZ I WH $77 IQWAP VR

WHP DWF DQG LHSRUMYJ REQ@I DWRQV DQG
SURYIGHV RSSRUMXQMWHY | RUFDSDAW EXITEHQI

DWIWROQAH t>?

t>> $77 $SUWLFOH

IROORZ XS PHDVXUHV WKURXJK LQYHVWLJDWLRQ DQG ODZ HQIRUFHPHQW
FRPSRQHQW RI 7UHDW\ LPSOHPHQWLQJ

SURFHVYV

SURYLGHVY SRVVLEOH PHDVXUHV WKDW VWDWHY VKRXOG WDNH '
7KLV VX
ZLWK WKH SROLFH SURVHFXWLRQ DQG RWK

t>? 6HH 6 WRKQOQHUJLHY EHWZHHQ WKH $77 PHQU31/68&NLPVRQ &HQWHU
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71 GSQ QI RHEABRWISV&S88 QA LSHHI WV

v

* LYHQ WHUSK\ MFDCBUR] [P IW DQG RIWQ FBRVH Z RINQJ IHDMRQWKLS Z W 0 HP EHUBVIAMY DQG
H SHUHQFH RI FDUY 1Q) RXWD Z IGH DUD\ Rl DRAYIMAHY 5HILRQDCR L DQL} DMRQV DUH Z HOSOFHG \R
DGYIVH RQ WH ®1 DOSROAFDCDQG SUDPAFDARK DA HV VRZ DUBV $ 77 XQLYHWD[ DMRQ DQG

IP SBP HOWMRQ $@577 RIILFHKRGHY VMMV 3 DUAHY LQMUDDWRQDCRU DQL] DARQV DQG AMIO
VRAHW Z RINQJ RQ XQLYHW/DQ] DMRQ DQG P SGP HBMRQ VKRX@ FRQVXOZ IWK 5 HIIRQDO

2 LIDQ] DARQVRQ $77 XQLYHUDIVDARQ DQG P SGP HOWMRQ H I RUV VR HQVXUH WHUS®QV DQG
DPARQV DUH ERW VXWRAQDE®! DQG UH GFWYH R VSHALLLE UHIIRQDCALFXP \WBQRHV DQG FKDEBIQIHV

$77 6VIWV 3 DUAHV VHHNQU DWIMBQRH VR MRIQ DQG RULP SOP HQWIMH $77 RUR GHYHBS
GUIMDMRQ SRIAHV SURFHGXUHV RUM WP \/ LHDWG VR DUP V FRQWROVKRX@ HQI DIH GILHAD Z WK
5HJIRQDCR LI DQIJ DARQV R H SERUH DYDLDE®! VXSSRUAP HKDQMWP V : KIBH 5 HILRQDCR LI DQLJ DARQY
RIWQ DUH FKD@IQUHG E\ @ANRI FDSDAW DQG RURI VXWMLQDE®! IXQGIQU D QXP EHURI WHVH

RU DQJ DARQV KDYH VHUYHG DV [P SGP HQAQJ SDURHWY/ RQ$77 IRGQEL 7KW XQG 97)
SIRMPW RUKDYH Z RUNHG Z W P HP EHUMWV VR VHEXUH ELOWADA XQGLQU 1Q VXSSRUARI WHU

DWIMBQRH QHHGV $GGMRQD® VRP H5HILRQDCR U DO DARQV IQWLHZ HG DV SDUAR! WLV VMG,
LQGIFDWG WDWKHUSIRIWDP Rl Z RUIN SDUAEX@UD DV IMEHDWV VR WH SLRYIMRQ RI DAWVMBIQRH LV
RIWQ GIEVIMWG E\ GILHPALHT XHVW RULQTXIUHVWH. UHPFHIYH ILRP P HP EHUMWAV

5HJLIRQDCR LI DQJ DAWRQV | DFH D QXP EHURI FRQWADIQW DQG FKDAIQIHVIQ WP VRI SLRYIGIQJ
DWIMBQRHVR 0 HP EHUBVIWAY 6RP HRI WH 5HILRQDCR L DQ DARQV [QWANHZ HG DV SDUARI WLV
VMG KLIKQKWG WH OFNRI VXWEIQDE®! | XQGLQI | RUWHUSURMIPW DQG P LQIP DOVXSSRUNLRP
GRORUIWMV \R EUQJ DZ DUIHQHW Rl WHUZ RUN VR [QWUODMRQDA RUKP V VXFK DVWH $77
&RQHHQAHRI 6VMMV 3DUAHV &63V ' RQRUMIWA VKRX@ FROMGHUSLRYIGIQ] ®QJ WP VXSSRUV
VR 5HIIRQDCR LI DQ} DARQVIQ WH P SGP HQWMRQ DQG XQLYHWDT DARQ Rl WH $77 DQG UIHDWG
LOWAXP HQW $77 6VWAV 3DUAHV RI1IFH KRGHW DQG WH $77 6HFUAVBUDAP D DOR FRQUGHU
VSRQVRUQJ WH SDUAASDARQ RI NH 5HILIRQDCR LI DQL DMRQVIQ IXWIH$77 : RINQJ * LRXS

0 HHMQIVDQG &63V
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FRYHU}!
3URJUDPPH
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t>AKH (&2:$6 ([HFXWLYH 6HFUHWDU\ VKDOO FRPSLOH DQG SXEOLVK D FRPSUHKHQVLY
DUPV WUDQVIHUV JUDQWHG H[HPSWLRQV DQG D OLVW RI UHIXVDOV

t?; 7KH 6HFUHWDU\ *HQHUDO RI (&&$6 VKDOO SUHSDUH DQ DQQXDO UHSRUW RQ v
t?{ 7KH 1DLUREL 3URWRFRO FRQWDLQV GHILQLWLRQV Rl DPPXQLWLRQ EXW GRHV Q
DPPXQLWLRQ

t?t 7KH 1DLUREL 3URWRFRO FRQWDLQV D GHILQLWLRQ RI
LOOLFLW PDQXIDFWXULQJ VHH $UWLFOH

RWKHU UHODWHG PDWHULL
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bb) ¢%EF
&HHMBREP7 | KISREP4 \KERVMEXBRW

8~F %o

$1UFDQ 3ROFH &RRSHUDVRQ 2 LI DO DMRQ $) 5-32/ t2aZ DV HMREQKHG 1Q WIURXIK WH$OIHY' HFDUDWRQ

RQWH ( VBEQKP HOARI WH $1UFDQO HAKDQMP |RU3RIFH &RRSHIDWRQ Z KLFK VHW RXWIKH EURDG RUI DQLJ DARQV
DIP V Z KIFK LOFOXGH VXSSRUR WH KDUP RQl DARQ R SRIFH P HKRGY WH VWHQIWHQIQU Rl $1UFDQ SRTFH
FDSDEIDAHV DQG | DAMAMRQ Rl H AKDQIH DQG H WIQMRQ RI EHVASLDRARHY DQG WDIQIQ) UHDWAG VR WH DUHDVR
SUHYHQURQ LOQYHWAI DAYH WIFKQLT XHV DQG H SHUMH -Q Z M WH DGRSWRQ Rl WH 6VIDMOM RI WH $1UFDO

0 HKDOWVP | RU3RIFH &RRUGIODARO $)5-32/ Z DV GHWLI QDWG DV DQ LOGHSHQGHMNP HAKDQMP | RUSRIFH

FRRSHUDARQ |RUO HP EHUBVMMVRI WH$8  7KH P DIQ WG REMIPAYH IRU$) 5-32 / LR HWRE@A D I LDP HZ RINIRU
SRIOH FRRSHIDARQ DAKH VADWMI LE. RSHIDAWRQDCDQG VBPAFDOBIYHY EHVE HHQ 0 HP EHUGVIWY SRIFH LOVAMWRQY

&HOWDOS | UFDQ ( FRQRP LF DQG 0 RQHVDU &RP P XQIW &(0 $& t2AHQIDIHVIQ SHDRHNHHSIQI RSHUDWRQV DQG

P RUH UHAHQWD 1QWH SLRP RWRQ RI ERUGHUVHRXUW DI DIQWAD@NSHY R WDQVQDWRQDOMUHDW $V SDUARI WKLY UR®
&( 0 $& KDV GHYHBRSHG WH ®1JDADP HZ RUINVR DGGLHW WURUMP  1Q WH &HQADGS | UFD LHI IRQt @DQG RI FRGHV
UHDWG VR P DUMP H QDYLI DARQ DQG AYICDYIDARQ 7KRXJIK WLV Z RIN &( 0 $& KDV DWIVMG WEMAV VR \MAHQI W ERUGHU
FRQOARCDQG VR 1P SURYH WDQWMDQG WDQV VKISP HOWFRQARY E\ VHD DQG DIU ERW RI Z KIFK DUHNH VR WH H [ HPWYH
IP SBP HOWMRQRI SUAFBN  7WDQVMDQG 7WDQWKISP HOWDQG ' LYHMRQ RI WH$77

&HQWDOS | UFDQ 3ROFH &KIHI V&RP P IWIHH &&3$ & t@LVWH VP DEIMARI WH SRIFH FKIHV RU DQY DWRQVIQ $1UFD
DQG VI RFXVHG SUP DU® RQ UHIIRQDOADQVQDARQDARUP H t @-WSURIGHY WIFK QEDOVXSSRUADQG | DAMAWA

LQIRUP DARQ VKDUQJ EHVE HHQ O HP EHUBVIMAVZ I WHDIP Rl VAHQIWHQIQD WH VHRXUW RI P RYHP HQWRI
SHURQV JRRGV DQG FDSIMICY IMILQ WH VXE UHILIRQ 7KURXJIK W H I RUV VR VWHQIWHQ 0 HP EHUBVEMY FLRW ERUGHU
VHEXUW H TRUV VR SUHYHQUWADQVODWRQDCRU DQI] HG FUP H IOFXGIQU LAAWADIIIFNIQI RI DLP V &&3$& DOR
FROMEXWV VR $77 6VIAMV 3 DUAHV FDSDAW \R [P SGP HQWKH $77 SURYIMRQV RQ WDQMMDQG WDQWKISP HOWDQG \R
SUHYHQWGLYHMRQ ) RUH DP S®! &&3$& SIRYIGHV IHFRP P HQGDWRQV DQG | DAMAMY IQI RUP DARQ VKDUQI DQG
FRRSHIDARQ EHVE HHQ @Z HQI RUAHP HQADI HQAHY DV SDUARI D FRQFHUMG SDQ UHJ LRQDCH | RWWR DGGUHW WH LAWY
DAFXP X@WRQ DQG WD 1 IENQJ RI 1LLHDLP VDQG H SGWYH P DMUDY t @

&RP P RQ0 DUNHW RU( DWHILD DQG BRXVKHUD $1UFD &2 0 (6$ t@Z DVHWEEQKHG Q' HAHP EHU DVDQ

RU DQL] DMRQ R LOGHSHOGHQWRYHUHLI Q WIMAV Z KIFK KDYH DI UHHG VR FR RSHUDW 1Q GHYHESLQI WHUQDWLDADQG
KXP DQ UHVRXUAHV | RUWH JRRG Rl DOMHUSHRS®! &2 0 (6% FRYHW D& RWIE R WILGV Rl WH $ 1 UFDQ &RQUWOHWDQG
IQFOXGHVDP RQJ W SURUMHV WH SURP RWRQ Rl SHDFH DQG VHREXUW 1Q WH UHIIRQ $GRSWG LQ WH 7U-DW
HWEEQUKIQ) WH &RP P RQ 0 DUNHWRU( DWMLR DQG 6RXWHUR $ | UFD | HOVKUHV UHJ LIRQDOSHDRH DQG VHRXUW DP RQJ IW
V[ ELRDG REMPWYHY $UANFBI  &KDSWU  -Q SDUAEXDU $UMEDT  RQ 6HEXUW DQG RWHUS HAMPWRQY VIR WDGH

QRWVWDWDO HP EHUGVEM P D\ LOAMRGXFH RUFRQWOXH RUH HRXW UHMWIPARQV RUSURKIEIMRQV DI THAWYI > @E
WHFROQARCRI DWP V DP P XQMRQ DQG RWHUZ DUHTXISP HOWDQG P [ WP V t@



&72 87&)* 87*&8=7*, 43&1 &(847 -&3)"'440 &3 3*<*

&2 0 (6$ 3HDFH DQG 6HRXUW 3LRILDP P H IQFXGHVWUHH NA. DDVt @

o $QHDUWD ZDWIQJ VWP &2: $51 ZKIFK SLRYIGHVIQRWP DARQ DQG DQDOMY RQ WH VHRXUW IWDARQY
DFRLRWWH &2 0 ( 6$ UHJLRQ DQG HQDEGN VLI HWG DQG LQIRWP HG UHVSRQVHV VR FRQICGEW

e 3RW&RQ TANE HFRQWMKXFWRQ DQG' HYHBRSP HOWD HDVXUHV I RUFRXQWIHV HP HUJLQJ TLRP FRQI GRWXMIQU WDGH DV
DP HAKDQMWP |RUSHDRHEXI@IQI DQG

e 7KHO DUMP HBHFXUW 3URWIPATRFXVHG RQ VWHQIWHQLQ) P HP EHUMAWA FDSDAW \R | LJKWDI DIQWP RQH\
OXQGHUQ

7KHVH H I RUV FDQ VHUH R [QIRWP DLP VWDQV HUGHAMRQV DQG FRP SGP HQWH | RUNV VR LHGXFH LAaFVWADI | LIENLQJ 1Q

DUP VDQG DP P XQMRQ

Q &2 0 (6$ KRUMGWH W 0 H-MQJ RI WH$8 SHIIRQVEWHUQJ &RP P MWWMHRQ6P DB P VDQG' ' 5 Z KIFK

IGHQWIHG DUHDV | RUFRRSHUMRQ DQG LQFOXGHG UHARP P HQGDWRQV VR VWHQIWHQ DQG H, SDQG LOMUHMRQV RQ
P DODWP VDQG' ' 5 LHDWG IWXHVI@

&RP P XQIW RI 6DKHOBDKDLDQ 6VIVIAV &(1 6$' t@Z DVHMIEQKHG IQ 1O 7USRDQVR VXSSRUMNKH
HWEEQKP HQARI DQ HARQRP LE XQIRQ 7KLY IQFXGHVWH UHP RYDCRI DOUHVMPARQY WIRXJK WH DGRSWRQRI
QHHWDU P HDVXUHVRQ P DMLY VXK DV HQUXUQI WH | UHH P RYHP HOWRI SHIRQVDQG JRRGV &(1 6$' IV
HQIDIHG LQ SHDFH DQG VHRXUW DVZ HGDV DLP V FRQWRO) RULQWEQRH WH RUI DQL} DARQ KDV EHHQ HQI DIHG 1Q WH
RSHUDWRQDT DARQ RI WH $ 1 UFDQ 3 HDPH DQG 6HFXUW $ URKIWPUH 1O WH 6 DKHOB DKDIDQ UHILRQ WILRXJIK
SDUARASDMRQ LQ WH P HHWQIVRI WH KHDGV RI LOWD HQFH DQG VHRXUW VHMFHVRI 0 HP EHUGVWAY &(1 6$' DOR
DGRSWG D EURDG FRXQMUWULRUMP DIHQGD ®IG E\ WH &HQMUIRUERP EDAQJ 7THURUMP  7KH &HQWUZ DVVHAKS 1Q
( I\ SWDAINH UHRP P HQGDMRQRI WH &(1 6$' P HHWQI KHGIQBKDP ( GBKHNK t@GXUQI Z KIFK 0 HP EHLY/
BVEMMAV DI UHHG VR HQKDQRH WHULQI RUP DARQ VKDUQJ DQG FRRSHIDARQ LOFXGIQU MRIQWERUEHUFRQAR® VR DGGLHW
WURUWP UHDWG WUHDW 5HSRUMGO &(1 6$' LVIQWH SUIRFHWRI SDURHUQJ Z W 6$5&2 0 RQD&RGHRI
&RQGXPARQ6S$/ : tA

( DW\§ | UFD 3ROFH &KIHI V &RRSHUDVIRQ 2 WIDQL DARQ ($3&&2 tA Z DVHWEEQAKHG IQ ZIW WHDP RI
WHQIWHQIQI SRTFH FR RSHUDMRQ DQG GHYHERSP HOARI MRIQWAMDWI IHY | DAOMAQ] 1QIRIP DARQ VKDUQJ RQ FUP HV
DQG KDP RQ] DMRQRI @Z VZ IW D YIHZ VR HQKDQAQU WH FDSDAW Rl @Z HQI RUAHP HQWDIHQAHV\R FRP EDW
WDQVQDWRQDCRU DQJ HG FUP H -W P DIQ REMPWYHV LOFOXGH WH SURYIMRQ R WDIQIQJ |RUSRIFH IRUAHVRI P HP EHU
VWMV 1Q SDUAFX@URQ GUXJ HQI RUAHP HQWHFRQRP [F DQG I LOQDQADCRUP H YIRBIQWAUP H WURUMP  DQG [@AW
WDI I IENQU Rl Z HDSRQVA ($38&&2 KDVFRP P MG IWHD VR DAWIMAQI P HP EHUMEMAV LQ WH LHIIRQ R [P SOP HQW
WH 1 DILREL3 UIRVRFRCDQG KDV | DAMIWG WH DGRSWRQ Rl VXE UHI LRQDCDI UHHP HQW UHDWAG VR WDQVODMRQDO

RW DQI] HG FUP HV IQFXGIQI WH 3LRVRFRARO WH 3LHYHOWRQ &RP EDWQJ DOG (LDGIFDWRO Rl &DWEBH 5 X\WER) 1O

( DVMLO $1UFD DGRSWG LQ WH$JUHHP HOWQ 5HVSHPARI &RRSHUIDWRQ DQG 0 XWWDCE WMBIQRH LQ WH ) IHG Rl
&UP H&RP EDWQJ DQG WH $JUHHP HQWQ WH) IHG Rl &RP EDWQJ 7HURUVP  DGRSWG [Q

*  BDKH®AIZ DV HBEQKHG 1Q VR FRXQWIUWKH VHRXUW FRQPHLQV VSHALLLE VR 6 DKHOFRXQWIHY LOFOXGIQ) WH
SIRTHIDWRQRI Z HDSRQV 7KH RU DQL] DARQ LY DOR LOMQGHG VR KHS FRRUGIQDM DQG SURYIGH FRKHVIRQ DP RQU WH
DUD\ R DARYY DQG DRRQV LORHDMQI® HQI DIHG LQ WHVH DMXHY ©Q WH 6DKHOY | LYH FRXQWHV VHAKS WH *
6DKHORIQWRUFH ) & * 6 DVDP HDQVRI VHWIERQJ DUP HG FRQI@PW Z IWIQ WH LHIIRQ 7KH NRIQWRUFHV P DQGDW
IRFXVHVRQ @Z HQ RUAHP HOWDQG LQFOXGHV [LJKWQJ WILRUVP  RUIDQI] HG FUP H DQG KXP DQWDI IFNQI UHRUQ]
WM DXWRUW KHSLQJ GVSOFHG SHIWVRQVVR LHVXLD KRP H FRQMEXWQJ R KXP DQVBUDQ RSHIDWRQV DQG KHBLQJ
\R P SOP HQAGHYHRSP HOWSLRMIFW 7KH*  6DKHOZ RUNV FRVH® RQ VHRIXUW UHDWG IWXHV Z I WH$8  ( &&$6
(&2: $6 DQGWH (8 3DUAFXOUD IP SRUBQAL W FRRSHIDMRQ Z W WH (8 Z KIFK DFFRUGLQI VR WH ( 8 -QMILDWG
BWDW\ 1Q WH 6DKHO SOPHVHP SKDWYXSRQ WH ILIK\WDI DIQUAIMUILRUMADQG DUP HG JURXSY ALRW ERUGHU
WD [ IENQU DQG RUDQIVHG FUP H SDQG@XSSRUMR VHRXUW VHRRULHRWP A
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* XORI * XIQHD &RP P DMMRQEA: * * & & *  Z DVHWREQKHG LQ VR SURYIGH DQ LOWIMWRQDA LDP HZ RINTRU

FRRSHUDARQ DP RQIMAINMH FRXQWIHY ERUGHUQI WH * XD RI * XLOHD RQ SHDFH DQG VRAR HARQRP IE GHYHBRSP HOW

* % & 1\ UHVSRQUE®! | RUVR UHI LRQDAQVAKP HQW

o 7KH/XDQGD' HFOUDMRQ RQ 3HDAH DOG 6HEXUW IO WH* XORI * XIOHD SHIIRQ DGRSWG 1Q D@ RU
FRRSHUDWRQ DQG QRQDJJUHWRQ LQ WH VHMBP HOWRI GVSXWIVDP RQU P HP EHWY H IRUV VR DGGLHW
WDQVQDMRQDCFUP H DQG WH GHYHBRSP HWRI FRP P RQ SRIAHVVR - SUHYHQWAKH SURTHUDWRQ DQG WDIIFNQJ Rl
VP D@DLP V DQG @ KWZ HDSRQV DQG HQUXUH P SGP HAMRQ RI DI UHHP HQW DQG RWHUH] MAQD P HFKDQMP V

o _&RGHRI &ROGXAWKROFHDIQ) WH5HSUMWMRQRI 3ILDA_$P HGSREEHY DIDIOWGKISY DOG -@HW) DUMP H
SPAMW 10 : HVADOG &HOWDCS 1 UFD Z KIFK | RFXVHY RQ WDQVQDWRQDCRLI DQL HG RUP H1Q WH P DUMP HGRP DIQ
IOFOGIQI P RQH OXQGHUQJI L@ DADLP VDQG GUXJ WDIHIENQJ SILDR DQG DUP HG UIREEHY DWAHD KXP DQ
WP XJJ@ HW 7KH&RGH Rl &RQGXFWXQGHIFRUHVWH LP SRUBQRH RI HOKDOAQ) LOMUODARQDFRRSHIDARQ

SOFO(GIQI RQATAWADI | LENQJ 1Q | ILHDLP V DQG FUP LODCDPAYIWHY DWHD | DA Z IWKILQ WH VFRSH R WH

8 QMG 1 DARQV &RQYHOURQ DI DIQVAT LDQVQDARQDC WIDQ] HG &UP H tA

“QVHUQDVIRQDO&RQI HUHQFH RQ VIKH * LHDW DNHVSHILIRQ —&* /5 tAZ DVHWEEQAKHG 1Q R SIRP RM
FRQILGHQRH EXIEHQI DQG MIOWH IRUWE\ P HP EHUMAWAY VIR DGGUHW SUHYDIAI) SHDFH DQG VHREXUW FKDEHQIHV
IOFXGIQI FRQICEW WULRUMP  DQG WDQVODMRQDCRU DQI] HG FUP H DQG WH SIROHIDMRQRI 6$/: ' DU(V 6DDP

" HFOUDARQ DGRSWG IQ UHSUHVHQW WH SROAFDOFRP P WP HOWRI -&* /5 P HP EHUVVWAV VR DGGUHW WH URRW
FDXVHV Rl LOWDRVBE®! FRQI TEW DQG FRQVWDIOW VR GHYHBRSP HQMWKURXI K D UHI IRQDOLQQRYDWYH DSSURDFK -Q
SDUARX@U HBIYDQWR WH$77 IVSDUDIWDSK  1Q Z KIFK WH VLI QDRUHY SBIGIH VR SLRP RWM FRP P RQ SRIAHV\R
SUHYHQMWMH SUIRTHIDWRQ R L@AVWP DODLP V DQG @ KWZ HDSRQV DV Z HGDV DQWSHWRQQHCP LOHV DQG LQ WDW
UHIDUG KDLP RQJ HDQG HQVXUHWH P SGP HOBMRQRI H IMAQI DIUHHP HQW DQG P HAKDQMP V SDIDIWDSK. Rl
WH' HFOUMRQ

3DPWRQ 6HEXUW_6VBELON DOG ' HYHBRSP HOWQ WH * UHDW DNHVSHIIRQRI $1UFD Z KIFK FRP SUMHVVE R VXE

SWRIWDP VIRFXVHG RQ MRIOWHEXUW P DQDIHP HQARI FRP P RQ ERUGHUDQG LQWMUWEMA FRRSHIDWRQ RQ SHDFH DQG
VHEXUW DAXHVEAGZKH SIRMPARQ 63/ ©  SIRTHIDARQ DIP VR VWHQIWHQ FRRUGIODWRQ Z W RWHUVXE LHILIRQDO
P HAKDQWP V VR HMBEQK M QHUI IHV Z W RWHULQMUQDARQDAQVAKP HQW 1Q RUGHUVR UH.QI RUFH WH FDSDAW R
WMV VR [LJ KVWIKH LGAVSLIROHIDARQR! 6$/:  1QWH VXE UHIIRQ 2 WHUSLRIWDP P HV DQG SIRWPW-&* / 5
FRRUGLODWA LHDW VR GVDLP DP HOWR! L@ DCDLP HG JURXSV DQG QRP DGIF SDWRIDDAV DV'Z HGDV FRQICGEW

SUHYHOWRQ DQG SHORHEXITHQ)

~QGIDQ 2 FHDQ &RP P MMRQ 2 & tAAFIHDWG LQ LV WH RQO 5HJIRQDC WDQ DARQ IQ $1UFD FRP SRVHG

H FOMYHO Rl IMDQG WIMA -2 & SURP RV FRRSHIDARQ SURMIPW RQ D Z LGH IDQIH Rl VHRRWY/ IQFOXGIQ) SUHVHUYDVMRQ
Rl HFRV VWP V VXWELODE®! P DQDIHP HQARI QDVWIDOHVRXUAHY P DUMP HVHRXUW HOWHSUHQHXUKIS SXETE
KHDOK UHQHZ DE®I HQHUILHV

5 HBIYDQWR WKLY + DQGERRN WH 2 & |RFXVHVRQWH P SGP HOAMRQ Rl WH &RQYHRQ VXU 6«FXUW 5 «J LRQD®!
GHV(VDWO HP EUVGH @ &RP P MRQGH/ 2 F«DQ-QGHQ DGRSWG 1Q $P RQJ NH\ UHJIRQDOVHRXUW FRQFHIQV
2 & IGHQMIHVWURWP P RQH @XQGHUQJ P DUMP HSWLDR DQG LaUDAMKIQI DQGWDIIIENQI 7KHO DUMP H
BHFXUW 3WRIWDP P H 0 $6( P SGP HQMG LQ FRMERWDARQ Z W RWHUS HIIRQDCR LI DQ} DARQV DQG I XQGHG E\ WH
(8 DIP VVR VIWHQI WHQ QDWRQDADQG UHI IRQDCFDSDAMAVY LQ DUHDV WDWOQFXGH FRXQMUSLLDR. FRP EDWQJ P RQH
OXQGHUQI DQG P SLIRYIQI FRRUGLODWRQ DQG LQIRWP DWRQ H FKDQIH u;
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0 DOR5LYHUS QIRQ 0 58 u{ Z DVHMEEQKHGLQ R | RAMUHFRQRP [E FRRSHUDWRQ DP RQJ WP HP EHW/ DV

Z HODV\R SLRP RWM SHDFH VHRXUW DQGWEELOV 7KH W 3URVRFROR WHO 58 ' HFOUMRQ &RRSHIDMRQ RQ
3HDFH 6HFXUW -QMUQDGH DL DQG) RUIHIQ$IIDILY  DGRSWG LQ H SDQGHG WH 6HRUHVIBUDVW P DQGDW \R
FRQ TRWSLHYHQUWRQ DQG SHDFH EXIEHQI HIRW 7KH 3URVRFRCZ DVWHQ DP HQGHG 5 HYIVHG 3LRVRFRCR R
FRYHUDGGIMRQDOHRXUW FROFHUQV VR HBEDK D MRIQWEHRXUW &RP P WWH DQG MIQAERWGHUVHRXUW DQG
FRQILGHQRH EXLGIQI XQW 7KH IXQPMRQV Rl WH &RP P IWHH LOFOXGH DGGUHVMQI ERUGHUMVHRXUW MXHY DQG
LQWDMRQ WDIQIQJ SLRILDP P HV WH &RP P WkH FDQ DOR ELRDGHQ WH VFRSH Rl IW P DQGDW VR IQFOXGH RWHU
UHDWG MXHYWDAP D\ DUMH 7KLY SURYIGHV J URXQG | RUHQKDQRHG | RFXVRQ DLP V FRQWRAMXHV Q 0 HP EHU
6V DGRSWIG D VADMI\ | RU-RIOVERW ERUEHUBHEXUW |RUWH 0 DOR 51YHUS QIRO Z KIFK LOFOXGHV DRI
UHDWG VR FDSDAW EXLEGQI VXSSRUNDQG WIFKQUEEDCDWMAIQRH LQ DUHDV VXFK DV FRP P XQIW GHYHRSP HOASLRMPW

SWRP RWRQ DQG SLRWPARQ RI KXP DQ WKW WH I LJKWDI DIQWAYIRBIQRH DI DIQWZ RP HQ DQG FKIGUHQ WH UXBIRI
@Z DQG VHRXUW VHRRUWHRWP yt

- HW$ | UFDQ 3RAQFH &KLHIVERP P WIHH : $3&&2 UuZ DVIRWP HGIQ R | DAMAWM FRRSHIDWRQ EHVE HHQ
(&2 $6 WMV LQ UHVSRQVH VR WH SUHYDBIORH RI FLRW ERUGHUWDI [ IENQU IO WH VXELHIIRQ : $3&&2 DQ(&2: $6
VSHAD HG IQVMAMWRQ VIOFH U<DIP V\R [P SUIRYH FRRSHIDARQ EHVE HHQ SRAFH IRUFHVRI :  H\WAS | UFDQ 6V
LORUHDVH H 1 HPAYHQHW LQ FUP H SUHYHQWRQ DQG FRXQMUQJ RIRW ERUGHURUP H1Q WH UHIIRQ P DNH

UHRP P HQGDARQVWR (&2 : $6 DXWRUWHY DQG IP SGP HQWKHUGHAMRQ RQ VHFXUW P DMAY 7R KLV HQG

© $3&8&2 GHIQHVVXE UHIIRQDOMADMI HVVR FRP EDWAUP H IQIRWP V UHIIRQDADQG VXE UHIIRQDCDXWRUMHV RQ
VHEXUW P DAY/ FRRUGLQDMY FRRSHUDWRQ DRAYIMEHY WLRXIKRXW  HWASIUFD DQG LGHQWIHY WH HP HIHQFHRI QHZ
IRWP VRI FUP Huy=-Q © $3&&2 VP DQGDWA Z DV H SDQGHG R HQDE®! WH R DQLJ DARQ VR DGRSWP HDVXUHV\R
DGGUHW UHILIRQDOVSHALLE SIREGP VVXFK DVWH SIREHDARQ Rl VP DODLP V DQG WKW HDSRQV U >

$VSDUARI WHRXWRP HVRI D: $3&&2 VXE FRP P MWYH P HHWQJ RQWDIQIQI DQG FRRUGIODWRQ KHTG 1Q
(&2: $6 DQG-17(532/ IQFRRSHIDARQZ IW : $3&&2 DIUHHG VR FRQGXPAMDIQLQ) RQ XQURWP WEQGDLGV IRU

JDWHUQJ LHSRUAQJ DQG VKDUQJ RI FUP HWIMKMEY VBNQU JHQGHULQWR FROMGHUIDARQ -WZ DV DOR GHAGHG WDW
0 HP EHUBVIWAV Z L@EH UHT XLLHG VR VXEP W XDUMUD LHSRUN RQ FUP H \WMWMEY VR WH 3HIP DOHQWEHFUAVBUDRI

© $3&8&2 u?

"B)% )~F f

7TKH3RMFH &RP P XQW Rl VKH$ P HUFDV $0 (5-32/ u @2 DV HWREQKHG IQ VR SLIRP RWM LHJ IRQDCERMAH

FRRSHUDARQ DQG VIAHQI WHQ FDSDAMEW ALQ RUGHUVR SUHYHQADQG QHXWD] H FUP HV DQG WUHDW DVWIKH UHI LRQDO
®YHO

$P RQJ RWHY/ $0 (5-32/ | DAMAWY DQG SLRP RV FRRSHIDWRQ RQ SRIFH WIFK QEDOVAHQWLE FRRSHUDMRQ

IQIRUP DARQ H FKDQIH FUP LODAQYHWWA DARQ DQG MGIFDIDWIMEORH DQG WDIQIQU DQG GRAMOH $0 (5-32/
DGGUHWHV WH LaAWADI | IFNIQJ RI DUP VDQG DP P XQMRQ DV SDUARI W 1RFXY RQ WDQVQDMRQDCRU DQY} HG FUP H ) RU
H DP S®1 1Q $0 (5-32/ SXEQKHG D FRPARQ RI EHVASLDPWEHY RQ WH VXEMIPARI WHWDI 1 IENLQJ RI DUP V

P XQMRQV DQG H SGMYHVIQWH LHIIRQY; Q $0 (5-32/ DOR SXEQKHG D FRFARQ Rl EHVWSLDPWEHY RQ WH
VXEMPAR| * HQGHUYDVHG 9IRGIQFH U{
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8 QIRQRI 6RXVK $P HUFDQ 1 DUIRQV 81 $685 Ut ZDVHWEEQKHGIQ  WURXIK WHS 1 $68 5 &ROVAMAYH
7UDV 7KHREMPAYHVRI 81 $68 5 LOFXGH FRRUGODARQ > @R WHQUIWHQ WH |LJ KWDI DIQWIFRUXSWRQ WH JREDO
GXJ SIREGP WD IENQJ 1Q SHIRQV WDIHIFNQJ 1O WP DODQG @ KWZ HDSRQV WILRUVP  WDQVQDMRQDCRU DQVHG
FUP H DQG RWHUWUHDW DV Z HODV | RUGIVDLP DP HQW $P RQJ WH REMPAYHV IV DOR  VHRRWDGFRRSHUIDMRQ DV D

P HAKDQWP VR GHHSHQ 6RXW $P HUFDQ LOMILDARQ WURXJIK WH H FKDQIHRI LQIRIP DMRQ H SHUHQRHV DQG
FDSDAW EXIGIQI  (u

Q 81$685 HWDEQAKHG D SOARLP |RUIQIRUP DARQ H FKDQIHRQP IO DQG GHHQFH SRR WH 6RXW.

$P HUFDQ' HHQWH&RXQAOE' 6 ZKIFK DIP VVR HWBEQK 6RXW $P HUFD DVD] RQH Rl SHDFH DQG \R | DAMAMO)
KXP DQMUDQ DQG SHDFH P MRQV({<-Q 81$685 HWEEQAKHG WH 6RXW $P HUFDQ &RXQF.CRQ 3XETF
6HPXUW -XVWWEH DQG &RRUGIQDARQ R $FARQV DI DIQWT LIDQVQDMRQD WIDQ] HG &UP H &66&- 27 R DPADVD
SHP DQHVERG\ | RUFRQUXGIMRQ FRRUGIODMRQ DQG FRRSHUDMRQ DP RQJ 6RXW $P HUFDQ FRXQMHV IQ P DWAY/
UHDWG VR VHRXUW DQG MVWEH DQG FDULY RXWDPWRQV DI DIQWADQVODMRQDCRU DQY HG FUP H &66&- 2 7 KDVDP RQJ
LW J RDEY VR \WHQIWHQ WH FDSDAW RI DQG IQIRUP DWRQ VKDUQJ DP RQJ VHEXUW DQG FUP H UHDWIG LOVAMWRQY (=

$ 3HDFH 6HRXUW DQG &RRSHIDARQ 3 LIRRFRO FRRUGIQDMG E\ 3HUX DQG DV SDUARI WH &RQILGHORH DQG 6HRXUW
YXICHQI 0 HDVXUAVO DQGDM LV FXUHQWD LQ IW QHI RWDARQ SKDWH (>

fF %% ) bF
$\ID 3DFLILF ( FRORP LF &RRSHUDVIRQ $3( & U{?1V D UHIIRQDCHARQRP IFIRKP HMBEQKHG 1Q VR VXSSRUV
VXWEIQDE®! HARQRP IF JURZ W DQG SURVSHUW 1Q WH $MD 3DALLE LHIIRQ : KIGH WH $3( & FRRSHUDWYH SURFHW LV

SUHGRP LODQWD FRQAHUOHG Z W WDGH DQG HARQRP LF MXHV DV'Z HGDV HARQRP LF LM UDWRQ DQG FRRSHIDMRQ W
DOR FKDP SIRQVWH HQKDQAQJ RI KXP DQ VHRXUW

5 HOIYDQWIR DUP VWDGH LV WIDWARXQMUWIULRUMVP  DRARQV Z HH GHYHBSHG DV SDUARI WH 6HFXUH 7UDGH LQ WH $3( &
S5HIIRQ 67$5 -QWDWYH DGRSWG LQ {@KHE&RXQMU7HURWWP $PARQ3MQV &7$3 u{ GHYHRSHGE\ 0 HP EHU
VMMV \R P SGP HQMWMH 67$5 -QMDAYH DOR DGGUHW ELRDGHUDLP VFRQARCH IRUV ( DFK &7$3 SLRYIGHV D FRQAVH
FKHANDAMRI FRXQMUWULRWIMP P HDVXUHV Z KIFK FDQ EH XQGHYBNHQ B\ $3( & P HP EHU LOFOXGIQ) VHRXUQJI FDUIR

SIRWPWQ) VKISV HQJI DIHG 1Q LOWLQDARQDOYR\ DI HY DQG LOMUQDMRQDDYIDMRQ DQG FRP EDWQJ RIKHUWUHDW \R
VHEXUW

$6($1$32/ {AZ DVHWREQKHG LQ VR GHDCZ IV WH SUHYHQWYH HQIRUAHP HQAWDQG RSHIDAWRQDCDVSHRW R
FRRSHUDARQ DJ DIQWIMDQVQDARQDARUP H $6($1 32/ VZ RUNWWR HQVXUH FIRW ERUWGHUFRRSHIDARQ DQG
FRRUGIODWRQ 1O WH | LJKVDI DIOWMMDQVQDAWRQDAFUP  H1Q 6RXWHDWSMD &RXQMUQ) DLP VP XJJ@ VRQHRI
VRSIFVRI P XWDAQWHWINDAS 6( $1 $32 / DGGHWHVI; $VSDUARI WIVZ RWN 1Q 81583 1QFRMERWDARQ
Z W WH* RYHLQP HOWRI &DP ERGID DQG $6( $1 $32/ 6HRUHVBUDAKHG DVE R GD\ VHP LQDURQ LAAWADI | IENLQJ DQG
GIYHMRQRI 6$/:  Z KIFK Z DVKHG 1Q &DP ERGID it 7KH VHP LQDUSLRYIGHG SDUAASDQW Z WK LQIRWP DARQ RQ
DRXDOAHQGV DQG GHYHRSP HQW Z IW LHIDWG VR 6%/ :  GLYHMRQ DQG I@AMDP VWDGH DVZ HODVNH LOMUQDWRQDO
LOVAKXP HOW LOFOXGIQI WH $77 DEBIYIDAQU FRQPHLQV DERXWS 77 DQG SRUMYHD 1QI XHQALQ) WH FROMGHIDARQ
SIRFHW 1Q 6RXW ( DWMD ttu0 RUIHRYHU WH W RUHD  $6( $1 -QWLQDWRQDORUP H &DSDAW 9XITHQI 3URJDP
ZDVKHG1Q 7KHSWRIWDP DIP HG VR VWHQIWHQ NQRZ BIGIH Rl [QMUQDARQDCERIFH FRRSHIDARQ DQG P X\WMDO
DWIMEQRH DI DIQUWAINDQVQDARQDCRUP HY DQG SLRYIGHY DQ RSSRUMQIW VR H SRUHQHZ 11HGV IQ WH DP EIVRI SRTFH
FRRSHUDWRQ U<
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%D\ Rl 9%4HQJ DO-QIMDVIYH | RUO XL 6HFVRUDO? HFK QLFDCDQG ( FRQRP LF &RRSHLDWRQ %9 67(& u=ZDV

HWREQKHG LQ Z W WHVIQQJ R WHYDQINRN' HFOUDARQ U>$V DV VHRARUGUYHQ JURXSIQU %0 67( &

SIRP RWMVFRRSHIMRQRQ  DUHDV WDGH WIKQR®I\  HOHU\  WDQVSRUMRXUMP  DQG | IMKHUHY FRXQWAU

WURUWP  HQYLLRQP HOWFX®XUH SHRS®! VR SHRS®! FRQBFAWDQG FTP DWW FKDQIH 5 HBIYDQNQWAKP HQW LOFOXGH

e %0 67( & &RQOYHOMRQ RQ &RRSHIDMRQ 1Q &RP EDWQJ -QMUODWRODOYHUIRUVP _ 7UDOVODWRQDX? LI DQI] HG &UP H
DOG-@AW (X 7WDIIENQ] MQIHGIQ 20 HP EHUMIDWAVRI WH &RQYHOURQ Z KIFK HOWUHG IQWR | RUFH 1Q

DIUHHG\R | DAMAMA FRRSHIDARQ 1Q SUHYHQAQJ DFFHW\R DLP V' H SBMYHV DQG RIKHUSURKLEIWG

VXEWEQRHVE\ RUDQY HG FUP LODQJLRXSY DQG VR HQKDQRH FRRSHUDWRQ EHVE HHQ WH @Z HQIRUAHP HQW
DIHQAHY IQFXGIQI WILRXJIK WDIQIQI RI VHRXUW DQG @Z HQIRUAHP. HOWSHWRQQHIDQG LQ RUDQ 1QJ VHP LQDLY
DQG FRQ HHQAHY RQ WDQVQDMRQDCRU DQY HG FUP H $LW

o \WH&ROYHOWRO RO 0 XWYDO HI DO WIWBORH [ &UP 10D DMAY $UAE®I GHIOHVGHIQHVWH %0 67( &
SXUSRVHV DP RQJ WRWH LV \WH P DIQWQDQFH Rl SHDFH DQG WRELDV IQ WH %D\ Rl %4-QJ DAHILRQ WILRXJIK FERVH
FREDERUIDWRQ [Q FRP EDAQJ IQMUQDAWRQDOMURUM  WDQVQDMRQDCRW DQL HG FUP HY DV Z HGDV QDWDO
GIVDWMY/ FIP DA FKDQIH DQG FRP P XQIFDE®! GMHDVHY 7KH &RQYHQARQ DOR FROWIQV P HDVXUHVRQ P XWXDO
FRRSHUDARQ | RUHQKDQAQI FDSDELDN DQG H T HPRYHOHW 1Q WH LOYHVAM DMRQ DQG SIRVHRXWRQ RI FUP HV

&RAFVIYH BHFXUW 7UHDW 2 LIDQL DVRQ &672 U @MEBEQKHGLQ Z W WH FRQFOMRQRI WH &RGFWYH
BHEXUW 7UHDW Q WH &RGPWYH 6HPXUW &RXQACP DGH D GHAMRQ VR J DQWKH WMV R DQ IOMQDARQDO
5HILIRQDCR WIDQY] DARQ R WH &672 DQG LQ WH VDP H\ HDUWH &672 &KDUM.itAZ DVDSSIRYHG 7KHP DIQ

FRP SROHQWR! &672 DPAWYIMHY DUH SROAFDFRRSHUIDMRQ P LOBY FROQMAKPWRQ SDUIDP HOWU FRRSHUDMRQ DQG
WH I LI KVMDI DIQUAP RGHUD VHRXUW FKDABIQU HY DQG WUHDW :  IWKLQ WKH OWHU UHBYDQWIR WH $77 LV WH I RFXV RQ
IQMODARQDOMURUIMP DQGH WHP WP Wy $AFRWEIQI VRSUAF®! R WH&672 &KDUMU P HP EHUMVMAV DLH
LHTXILHG VR FR RUGLODW DQG XQIW WHUH IRUVIQWH 1L KWDI DIOWIQMODARQDOMURUVP DQG H WHP VP LAWY
WD IENQU Rl GUXJV DQG SVt FKRARSLE VXEVMEQRHY Z HDSRQ RUI DQL HG WDQVQDARQDOFUP H LU DCP LI UMRQ DQG
RWHUP HQDPHV\R VDIHW Rl WHO HP EHUBVMMY  6LQFH &672 WMV KDYH SDUARSDWG 1Q NRIOWRSHDARQV \R
FRXQMUGLKJ WD 1 IENIQ) XQGHUWH . DQDO&KDQQHOSWRIWDP P H 7KHVH RSHUDMRQV KDYH LIQFOXGHG QRWRQD WH
VH] XUHRI GXIVEXWDOR RI [@AWZ HDSRQV W $ VXE UHIIRQDDQWGUXI RSHUMRQ  &KDQQHOSHARQG 9DUIHU Z DV
FRQGXPMG QO D\ ut

&RP P RQZ HDOK Rl -QGHSHQGHOWAVIVIAV &-6 wuFUHDWG 1Q DV DQ LOMURYHLOP HQEARWKP R FRRUGIODWM
HARQRP LF VHRXUW DQG KXP DQIMEUDQ DI DILY DRUIRW WH ( XUDVIDQ LHIIRQ &RRSHUDMRQ IRFXVHVRQ  SURUW DUHDV
IQFOXGIQI VHRXUW QWKLY I LDP HZ RIN DQ $QW7HURUMP &HQAH &6 $7& Z DVHWEEQKHG 1Q DVD SHUP DQHQW
VSHADM HG ERG. WDWARRUEQDWV WH Z RINRI FRP SHMQADXWRUMHVRI &6 0 HP EHUBVMMV 1Q WH [ LHG R

FRP EDWQJ WULRUVP  DQG RWHUYIRGIQAP DQUHWIMRQVRI H WHP WP 7KH3LRILDP Rl &RRSHIDWRQ Rl \WH

0 HP EHUBVIWAV RI WH &RP P RQZ HDIM RI -QGHSHOGHOWVIMAY 1Q &RP EDWQJ 7HUIRUVP  DQG 2 WHU9IRBIQW

0 DOULHWIMROVRI ([ WHP VP UHQHZ HG HYHY WUHH\ HDW/ LV WH P DIQ GRFXP HOWRYHWQIQJ WH Z RINRI WH &-6

$7& &6 KDVHQDIHG LQ DLP VFRQARAWXHV DQG FRXQWMUQ] L@ DOVXSS® RI DUP VIQWH FROWM RI 1LIKWQJ
IQMODARQDOMURUMP ) RUIQWEIQRH &6 0 HP EHUBVEMAY H FKDQIH LQIRWP DARQ RQ FUP HV IOFOXGIQ] WRVH
LQYROIQI DLP V XQGHUWH $JUHHP HOWRQ &RRSHUDARQ LQ WH | IHG Rl 1LJKWDI DIQWRUP H DGRSWG LQ UK$OR
1Q WH &-6 -QMU3DUIDP HQM $\WHP E® DGRSWGWHO RGHO DZ RQ: HDSRQVWEUHARP P HQGIQJ MDV\WH
EDVY | RUQDARQDOBY IMDMRQ VR EH DGRSWG E\ 0 HP EHUGVIWAY ) XUMHIP RUH DQ $JUHHP HOWRQ &RRSHIDARQ R
WH 3 DUAASDAQ] 6VMAV Rl WH &RP P RQZ HDOK, Rl -QGHSHQGHQWBVIMMVY LQ WH ) LT K\ADI DIQWIKH -CERVD DQXI DAMUH
RI DQG 7WDGH Q) ILHDWP V $P P XQMRQ ( [ SRVYH 6XEVWBQRHV DQG ([ SBMYH' HYIFHVZ DVMIQHG E\ 0 HP EHU
VMV LQ UPZ WK D YIHZ VR FRP EDAQU WH LAAVADGH [Q | LLHDUWP V' 7KHVH DIUHHP HOW VRIHWHUZ I RWHU
IOVAKP HQWIRFXVHGRQ6$/: WPDIP R | DAQMM RYHIDGFRQARCRYHUWH P DINHVR! L@AMDP VWD | IENLQJ
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&RQI HUHOFH RQ -QWALDPVIRQ DQG &RQI LGHQFH 9XLABQJ 0 HDVXUHVIQ $MD &-&$ W@MEEQKHG 1Q DIP V\R
DFKLHYH LW EDVE REMPAWYHY WURXJK [P SOP HQEMRQ Rl FRQIIGHQRH EXIEHQI P HDVXUHV LQ D FRRSHUDWYH DQG
FREDERUDAWYH DSSURDAK. VHHNLQJ P XWWD@ DFFHSVIBE®! P HDVXUHV I RUUHVROLQJ SLREGP V DQG FRQI TRV 1Q WH LHIIRQ
WURXJIK GIDBRIXH  3UDPWEDOMSY VRZ DUBV J UHDWIUVHEXUW DQG WIZELDN Z HH HDERUDWG 1Q WH &DVDRIXH 2 |
&-8$ &ROICHOPH YXI@Q) 0 HDWXUHY  7KH&DWBRIXH DCRSWG LQ WA7KURXIK WH &DBRRIXH DP HQGHG IQ

WHO HP EHUBVIMY UHFRJ Q) H WDVWIMH FRQI LGHQPH EXIGQI P HDVXUHV RQ SHDFH XOMHWBP HOWRI GLVSXWAV
DQGLP SGP HQAMRQ RI DIUHHP HQWRQ DLP V FRQARCDQG GVDLP DP HQADUH FRP SGP HQEU $LP VFRQWRAFRP HV
VSHALIF VR WH P OB SROAFDOGP HMRQ H FKDQIHRI LQIRWP DARQ RQ DFFHVWRQ WDWIFDMRQ R P XGMDWILDO
LOVAXP HQW RQ DLP V FRQARCDQG GMVDLP DP HQWDQG VR QHZ WUHDW DQG FKDEQIHV H FKDQIH R LQIRWP DARQ RQ
P HDVXUHV VBNHQ VR FRP EDWADQVQDMRQDCRUI DQL] HG FUP H LOFXGIQU LARVWADI I IENQJ 1Q 6$/:  1Q DAIW DVSHRW 5

&-&$ KDV DOR VENHQ D YHU WARQI WRQG DI DIQWWMURUMP  LOFXGQI WILRXIK WH GHFODWRQ RI WH ) LUM&-&$
6XP P MK Z KIFK Z DV GHYRWG H FOMYHO VR WILLRUMWP  -Q DOVXEVHT XHOWGHFOUDWRQY WH O HP EHUG6VIMAV KDYH
UHDI [ WP HG WHUGHWALP LODWRQ VR FRRSHUIDWI VR FRP EDWMULRUMP  LOFXAQJ IW SRWE®I VRXUAHY &-&$ 0 HP EHU
6V KDYH DOR DGRSWG GLDIV&-&$ $PARQ 3MQ |RUIP SGP HOMMRQRI 8 1 * GREDGRRXQWAU7HURUMP  6\WDWAIA
ZKIFK IVH SHAWG VR EH QDT HG DWMH 61f W &-&$ 0 HHWQJ RI + HDGV RI 6V RU* RYHLOP HQWIR EH KHG 1O

2 RREHU Wt

(XUDVIDQ ( FRQRP IF8 QIRQ ($(8 uuZ DVHWEBEQKHGE\ WH 7UHDW RQ WH ( XUDVDO ( FRORP IE 8 QRQ W
| DAMAMM WH [ UHH P RYHP HQARI JRRGV VHYIFHV FDSIMBCDQG MERUDQG VR SXUXH FRRUGIQDWG KDUP RQYJ HG DQG

FRP P RQ SRR 1Q DUHDV GHMLP LOHG E\ WH 7UHDW DQG LQMUQDWRQDADI UHHP HQW Z IWIQ WH 8 QIRQ

YXITQ) RQ DMVP IMUGRFXP HQADGRSWG E\ WH &XWRP V8 QIRQ Z KIFK Z DV IQWAI UDWAG LOVR WH ( XUDVIDQ
(FRQRP IF8 QRQ 1Q ((8 DGRSWGWH 6lQ1BI OMRI JRRGV VXEMPWR SLRKIEIMRQV RUUHWEWRQV RO P SRUN
RUH SRUAF\ WH &XWRP V8 QIRQ P HP EHUWIMY Z IWIO WH ( XIS & Z KHQ WDGIQ) Z IW WILG FRXQWIHV DOG

3 IRYIMRQV RQ DSSTDWRO RI LMWMPWRQ Z KIFK L[OFXGHVD FRP P RQ @AMRI WP DADWP V WHUSDUWNV DQGDP P XQMRQ

Z KRVHH SRUMP SRUNVRUWDQVIWZ HH EDQOHG RUUHWMBMG Z IWILQ WH RUI DQL DARQYWILMRY U</ INHZ IVH WH
&XVIRP V8 QIRQ DERSWG 1Q DQ$JUHHP HOWRQP RYHP HQARI VHUYIFH DQG AYIIDQ Z HDSRQVDP RQJ WH
0 HP EHUBVIWAVRI WH ( XUDMDQ ( FRQRP LF 8 QRQ ue=

2 FHDQLD &XWRP V2 LIDQL DVIRQ 2 &2 u<>HWREQKHG IQ DWWV P HP EHW/ R DD Q DRAAYMAY Z KHWH

DSSWRSUDWM Z IW( LOWLDWRQDCEXWRP V WQGDUGV DQG ERVSILDRWAHY  FRRUGIQDWY DRRYWHY DQG WH WKDUCQJ Rl
UHVRXUAHVDP RQJ P HP EHWYY DQG SURP RV FR@ERWDMRQ DQG FRP P XQIFDWRQ ERW DP RQJ P HP EHWY DQG Z IW

SUYDM VHARUERGIHY DQG IQMUODWRQDCRU DQI] DARQY

5HBIYDQWR $77 6V SDUAHY H I RUV VR SUHYHOWGLYHURQ 2 &2 GHYHBRSHG WH &XVRP V5 HJ LIRQDG-OWAM HOFH
1HERW &5-1  ZKIFK DIP VVR | DA WH WKDUQJ Rl IQIRWPP DARQ DP RQJ P HP EHWRQ WH] XUHVRI XQDZ IXO
UHVMEWMG JRRGV DQGD: RINQJ * LRXS RQ-QIRUP DARQ 6KDUQJ 1-Q DGGMRQ 2 &2 P HP EHWY VXEP IMHSRUVRI
VH] XUHV P HWRGVRI WDQVSRUMRQ DQG P HIKRGV Rl FRQAHD® HOWR WH 1 HZ =HDDQG &XWRP V6HWFH Z KIFK
SIRGXFHV DQG SXEQKHV WH LHSRUARQ EHKDORI WH2 &2 w@KH2 &2 6WDWILF 30Q FRYHUQJ WH SHURG
LQFOXGHV | LYH SURUW DUHDV VR EH DGGLHWHG IALQFXGIQI @7 HQIRUAHP HOWDQG ERUGHUVHREXUW SURUW
DQG WDGH | DAMMARQ DQG P DOQDIHP HOWSURUW  7KH IRUP HUIRFXVHVRQ IRXUP DIQ FRP SRQHQW FRRUGIQDMG
ERUGHUP DQDIHP HOWMAHQU WHQHG LOW@I HQPH GUYHQ UWVN P DQDIHP HQWFDSDAW W(H 1 L K\DJ DIQWADQVQDARQDO
RWDQ] HG FUP H DQG VWHQIWHQHG FRRUGIODWRQ EHVE HHQ ERUGHUDQG @7 HQIRUAHP HOWDI HQAHY 7KH OWWU
IRFXVHV RQWH P RGHUQL] DMRQ DQG KDLP RQL DARQ RI FXVWRP V SURFHGXUHV DQG SLRFHWHVY DQG VXSSRUMR WH
[P SGP HOWMRQ Rl UHI IRQDOADGH | DAMAMRQ LOMDWYHY
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3DFL LF MDQGV &KIHIVRI 3RIFH 3-83 1= Z DVHWREQKHG IQ R | DAQAWM LQIRUP DAWRQ H FKDQIHV DQG
GMRQV BDURHG DP RQU 3DALLE 3RIFH &KIH 'V DQG VR HABEDQAK UHILRQDCDI UHHP HQW 2 YHUWH SDW  \ HDWY WH
3-&3 KDVZ RUINHG FRQAOXRXVO VR EXI@ P RUH VHRXUH FRP P XQUMHVE\ P SLRYIQJ SRIAQI 1Q SDUAFXDUE

| DAMAMQI WHWDIQIQJ R WP HP EHWY SROFH | RUFHV DQG VHHNQJ VR P SLRYH LQIRUP DARQ \KDUQJ DQG
FRRSHIDARQ DP RQJ WHP 1 Q WH 3-83 UHQHZ HG IWFRP P WP HQWR DGGUHW FUP H DQG VDI HW IWXHV L1Q DD
IRUP DQG VXSSRUNHIIRQDCP HAKDQMWP V DQG SDUHYY Z RINQJ VR UHVSRQG VR WDQVODMRQDOAMUHDW DQG ERUGHU
VHEXUW IWXHV it

7KH 3-&3 SDUQHWY Z W WH 3 DALLE 7WDQVQDARQDCEUP H1 HE RN 3781 HWREQKHG IQ DQG WH 3DALLE
7UDQVODMRQDOEUP H &RRUGIODMRQ &HOAH 3788& 7KH37&1 Z KIFK KDV GHYHBRSHG LOWR D UHIIRQDOADQVQDARQDO
FUP H FDSDELON teuFRP SUVHVP HP EHUFRXQWIHY DV Z HTDV VA HOW HLI KWADQVODWRQDCRUP HXQW 7&8V DQG D
FHOWDOFRRUGLODARQ KXE SHURWP HGE\ WH378&& 7KH37&1 BWDWUILE' ILHPARQ U=<IQFOGHVVE R
SIaY/ VKDUQJ DQG FRRUGODWRQ LQIRWP DARQ VR [ LJKWFUP H DQG P SURYH UHIIRQDOHRXUW  DQG WH VWHQI WHQQJ
Rl RSHIDARQDCSRIAQ) R P RQVRUDQG GHWUFXUHQADQG HP HUI QI WDQVQDWRQDCRUP HWUHDW 7KH 37&8&8& LV

P DQGDWG R P DQDJ H DQG FRRUGIQDW FUP [QDAIQWIE HOPH WURXJ K FRRSHUDWRQ DQG FRADERIDARQ Z W \WH
WDQVQDMRQDCFUP HXQW 7&8  DQG UHIIRQDOWBNHKRGHWY/

6KDQIKDLERRSHIDVIRQ 2 LIDQL DURQ 6&2 u=Z DV HWBEQKHG IQ ZIWWHDIP Rl VWHQIWHQQI P XWDO
WXWDQG JRRG QHIKERUIDHW DP RQJ IWP HP EHWE\ SURP RWQJ H I HAAYH FRRSHUDWRQ LQ D YDUHW Rl VHRRW/
LOFOXGLQI SHDPH DQG VHRXUW 7KH 682 &KDUMU IQFXGHV DP RQJ MW VMV FRP EDWQJ WMURUWP  \VHSDUDWP DQG
HWHP P 1Q DOMHUP DQUHWIMRQY 1LJKWQJ DI DIQUWAIAMODUARWEY DQG DUP VWD IFNQU DQG RWHUWSHVRI
WDQVQDMRQDCFUP LQDCDPRMW  $P RQJWH  DUHDVRI FRRSHUDWRQ OAMG LQ $UAFG! VI R DUH LHIDWG VR DUP V
FROARO GHYHBRSP HOADQG [P SGP HOWMRQRI P HDVXUHV DIP HG DWRIQWD FRXQWLDRAQ) WULRUVP  VHSDLDWP

DQGH WHP VP LAAVODUARWEY DQG DUP VWD 1 IFNIQI DQG RWHUWSHV RI FUP [QDCDRWYW Rl D WDQVQDMRQDO
FKDUDAMU DQG FRRUGIODMRQ R HIRUNV LQ WH | HTS RI GIVDUP DP HQWDQG DUP V FRQWRO

Q WILRXJIK WH $JUHHP HOWRQ &RRSHIDWRQ EHVE HHQ WH * RYHLOP HOW RI WH 6KDQIKDL &RRSHIDWRQ

2 DO DWRQ 0 HP EHUBVIWAV 1O &RP EDWRJ -@AWDITIENQJ 1Q: HDSRQV. $P P XQWRQ DG ([ SBVYHV 0 HP EHU

6VMMV DI UHHG VR KDUP RQL H QDARQDOBU MIMRQ GHYHERS MRIQAFRXQMUP HDVXUHV H, FKDQI H UHBIYDQWQI RUP DARQ

DQG H SHINWH XQGHWENH NRIOQWHVHDURK DQG FRADERWDM LQ SHWVRQOHOADIQIQ] VR KHS FRXQMUDLP VWDIIIENQI Q
WH$JUHHP HOWRQ &RRSHIDARQ EHVE HHQ WH* RYHUOP HQW R WH 6KDQJ KDL&RRSHUDWRQ 2 U DY} DARQ

0 HP EHUBVIWAV 1Q WH ) LJKWDI DIQWARUP HZ DVDOR DGRSWG $UAE®!  GHILOHV WH VARSH RI FRRSHUMRQ Z KIFK

LOFOXGHV FRP EDWQJ GHWIPAQJ DQG VROLQJ FUP HV VXK DVWH I@AVSIRGXPARQ DQG WDIIFNQJ RI DLP V
DP P XQMRQ H SGMYH GHYIFHV H SBMYH W] IE DQG WDGIRDPARYH VXEWBQRHY DQG QXFBDUP DMUDY

) XUMHP RUH WH' XVKDQEH' HFDUDARQ DGRSWG 1Q UHWADWV 682V SURUMAV LQ HQVXUQJ UHIIRQDOHRXUW
DQG WEELOW Z KIFK IQFO(GH FRP EDWQJ LAFRVWADI | IENLQJ 1Q Z HDSRQV DQG VWWHQIWHQIQI ERWGHUMHRXUW $V VMG
IQWH' HFOUDMRQ R 1P SUIRYHWH P HAKDQIMP VIRUFRXQWUQI VHRXUW FKDEBIQI HV DQG WUHDW WH6&2 0 HP EHU
6V DUH FROMGHUQ) WH HABEQKP HOARI WH 682 -QIRUP DMRQ 6HFXUW &HQAH DQG WH 682 &HQWH $JDIQW
“QMUIDARQDC WIDQY HG &UP HIQ %aVKNHN

BRXVK $VIDQ $ WRFIDVIRQ | RUS HIIRQDOZRRSHLDVIRQ 6$$5& U=>Z DV HWREQKHG Z IW WHWIQQI RI WH6$$5&
&KDUMUIQ VR LOMUDID DFFHBIDW HFRQRP IE JURZ W VRADCSURI UMW DQG FXEMUDOGHYHERSP HOWQ WH
UHILIRQ FRQMEXW VR P XWWDOAXVWXQGHIAMDQGIQ) DQG DSSUHADWRQ Rl RQH DQRWHUV SLREGP V SURP R DRRYH
FRADERWDARQ DQG P XWWDCDWIMBQRH LQ WH HARQRP LF VRADOFXOXUDOWIFK QEEDCDQG VAHQWLE | HGV VWHQIWHQ
FRRSHUDWRQ DP RQJ WHP VHOYHV LQ LOMUODMRQDA RUKP VRQ P DMAYWRI FRP P RQ LOMUHVW DQG VR FRRSHUDW Z IWK
LQMUODWRQDADQG 5 HIIRQDCR W DA DARQVZ W VP MUDIP V DQG SXBRVHV
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6$$5& DGRSWG LQ WH 5 HI IRODCGRROYHOWRQ RO WH 6XSSUWRQ Rl 7ZHIRUWP  DQG 1Q DQ$GGURQDO
3RRFROM WH &ROYHOARO 7KH $ GAMRQDCBLRRFROLQ WH FROM VRl &R RSHIDWRQ RQ P P LJUDWRQ DQG FXVRP V
FROARY $UMFGI P DNHV UH HUHORH VR FROWRCP HDVXUHV VR GHWIPADQG SUHYHQWINH LOMUODARQDCP RYHP HOARI
WILLRUMV DQG WD IENIQJ LQDUP V @ KB 6$$58& KDV 1 DFHG REVWBFGN 1Q WH | HT Rl VHEXUW FRRSHUDWRQ U= DVWIKH
WDQG W 6$$5& 6XP P W KHT UHVSHRRYHO LQ DQG 6$$5& / HDGHY/ FRP P WG R HUDGIFDW

WURUWP  IOFXGIQU E\ VINQJ QR DFFRXQAMW @ONDJ HV Z IW I@AVIADI | IENLQ) LOFXGIQ) 1Q VP DODLP MA@QG DIUHHG
VR VENH H [ HPAYH P HDVXUHV VR FRP EDADLP VP XJJ @Y LA

) e ~j 2) %o

7KH 2 WDQL DIRQ Rl VKH %DFN 6HD ( FRQRP LF &RRSHIDVIRQ %6( & 1= FDP HIQWR H IMMQAH 1Q Z W WH
WJIQQU Rl WH-IQEXTBXP P IW HFOUDWRQ DQG WH %RVSKRUKV 6VWP HOWE\ WH + HDGV Rl 6VIW DQG * RYHUQP HQW
Rl WH FRXQWHVIQ WH UHIIRQ 7KH %6( & &KDUMUP DUNHG WH WDQM RUP DARQ IQWR D I X@ BIGI HG UHILRQDO
HARQRP LF RU DQL] DARQ Uy DQG UHSUHVHQW %6( & 0 HP EHUBVIWAV DI UHHG VR Z RUNVRIHWHUVR FRP EDWRLIDQL] HG
FUP H DQG WH LaFVWADI | IENLQJ Rl GUXJV Z HDSRQV DQG UDGIRDPAYH P DMUDY $UAFB! Ut 5HBIYDQWIR DLP V FRQARO
DIHDOR
o \WH $JUHHP HOWRO &RRSHIDARO 10 &RP EDWQJ &UP H Z KIFK P DNHV UH HIHQRH VR FRRSHUDARQ DQG

LQIRUP DARQ H FKDQIHV1Q FRXQMUQ) WH  LaAVADI | IENQJ 1Q Z HDSRQV
o WH . IHY $ GGIMRODB LRVRFROR WH $JUHP HOWZ KIFK FABEQKHVD 9%6( & 1 HVE RINRI / IDIVRQ

2 11IFHWRQ&RP EDWQI &UP H $UAF®
o WH $WHOV $ CEMRODCB LRVRFRCRQ &RP EDWQJ 7HURUVP 0 HP EHUBVIMMY WURXJIK Z KIFK 9%6( & P HP EHU

WV FRP P MWHG VR H| FKDQIH LOIRWPP DARQ RQWH  L@FAVWADI [ LFNQU RI Z HDSRQV IQFGXGIQU DP P XQMRQ  $ UAF®

J DQG VR FRRSHUDW FRVHD VR SUHYHQWGMFERVH DQG VXSSUHW ERW | LODQADOXSSRUNRUDQG GHIYHY Rl
Z HDSRQVDQG DP P XQUMRQ $UAFGI |

Q D-RIQN HFOUDWRQRI WH O LOMMWY/ 1Q &KDUH R -QMURU3XEQE 2 WGHUR! WH 96( & 0 HP EHUBVEMAV Z DV
DGRSWG RQ 6WHQIWHOLQ] &RRSHUDWRO IO WH) IHG RI ) LIKV I DIOWT LDOVODWRODOR.UP HY 1O 3DUAEX@U

6P XJJ@J_7WDIIENQI RI / LIKW HDSRQV ( FRORP IF ) IQDQADGRUP HVDQG 7HIRUMP  WILRXJK Z KIFK 0 HP EHU
VMMV FRP P IR LOWMUDID VAHQIWHQ FRRSHUDARQ RQ WD [ IEFNQU Rl @KWZ HDSRQV DQG LQIRWP DARQ H| FKDQIH

DP RQJ H SHUV RQ WH DRAYMHV RI WH FUP LODQILRXSV IQYROHG LQ WD IFNQU Rl @ KWZ HDSRQV DQG DP P XQMRQLQ
WH %6( & 5HIIRQ

0 RUHRYHU WH%6( & : RINQJ * LRXS RQ &RRSHUIDMRQ LQ &RP EDWRJ &UP H VP DQGDWG R | RUMULHILRQDO
FRRSHUDARQ LQ WH 1 LJ KVDJ DIQWARLI DQI] HG FUP H DQG VXEP IW UHFRP P HQGDARQV DP RQJ RWHUWIQIV RQWH
QHHG VR FRQFOXGH DGGIMRQDCB LRRFRY VR WH $.J UHHP HOWHWEEQK FRP P RQ LOWMMWRQV RI FRRSHIDARQ 1Q WH
VSKHHRI FRP EDWQJ FUP H RUDQ] HH SHUW P HHWQIV DQG Z RINWVKRSV DQG SOQ FRRUGLODMG DPARQV DI DIQW
WDQVQDMWRQDCFUP LODAQHVE RUNV Lru6LP LOUD WHY6( & : RUNQJ * LRXS RQ &XWWRP VO DMAY/ LY P DQGDWG DP RQJ
RWHUWIQIV VR VIWHQUIWHQ WH FDSDAW RI FXWRP VR FRP EDWP XJJ@QJ DQG VR VIWHQIWHQ FDSDRAW EXIGBQ)
DRAYMEHV DP RQI WH PXVRP VDGP [QMADMRQV R WH 96( & 0 HP EHUBVIAMMY RQ SRWAHBDVH FRQWRCP DWHLY U<
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5 HILIRQDOZRRSHUDVIRQ &RXQFLO 5&&  t=Z DV HABEQAKHG VR SURP R UHJ LIRQDCFRRSHUDMRQ 1Q 6RXW. HDVA( XURSH
6(( 6%/: FROARAYHBNYDQWR VIR RI 5&& V SURUW DUHDV VHRXUW FRRSHIDARQ DQG SDUIDP HQVB
FRRSHUIDMRQ -Q WH58&& RIHWHUZ WK 81" 3 OXQRKHG 6( ( 6$& R VHUYH DV WH UHI LIRQDA RFADCSRIQWRU

\P DODLP V QRQ SIRAHDARQ MWXHV 7KH6( (6$& 5HIIRODGP SGP HOMMRO 300 | RUERP EDWQ] WH 3RO HDARO
Rl 6P D@BLP VDG / LIKW HDSRQV OXQFKHG 1Q DQG LHYMHG 1Q DQGDIDIQIQ VRQHRI WHP DIQ

$77 UHBIYDQWE && CGRRXP HQW u=>

7KH5&& 6WDWI\ DOG DARADMG : RIN3WRIWDP P H DGGLHW6S$/:  FROARAQ WH &KDSWURI 6HFXUW
DQG LOFXGHV UHFRP P HQGHG DPARQV ViXAK FROWOXHG VXSSRUNIR WH 6( ( 6$& DQG VXSSRUNRUGHYHBRSP HOWRI
VRSLFDOVXUYH V DQG DQDOVHY FROFHQADWQ) RQ DUHDV R UHIIRQDOHRXUW HDWG P SRUBQAH LOFOXGIQI 6%/ U2
QWHIRUKFRP [Q) SHURG 5&& Z L@BLRYIGH SROAFDOVXSSRUANR UHILRQDCH | RUV DIP HG DAEHMAUFRQWRCRI 6%/ :
DQG FRVHO FRRSHUDW Z IW WH 3DUIDP HQEU ) RUKP IRUGP DO WP VDQG/ LIKW HDSRQV U@

" RAEX) Po [ %) YH] ~" B%S~F %o

$UDE 0 DIKWHE 8 QIRQ $0 8 Z DVAHDMGIQ E\ WH O DUDNHVK 7UHDW VR DGYDQRH HFRQRP [F QWM IDARQ
VWHQIWHQ SHDFH DQG FRRSHIDARQ DQG GHHSHQ LQWD UHILRQDOADGH DP RQIMAMW P HP EHUMWMY BATKH$0 8 Z DV
LQMDE VIVNHG Z I VHWQD XS WH 1 RUM $1UFDQ 6VBQGE\ %4LIDGH 7KH 1 RUK $1UFDQ 5HIIRQDO.DSDEIOW 1 $5&

Z KIFK LV IQGHSHQGHOWR! DQ UHIIRQDCHARQRP IEFRP P XQIW Z DV FUHDWAG IQ @HX RI WH 1 RUK $1UFDQ 6VBQGE\
9%4LJDCH

&RRSHUDVIRQ &RXQFLO RUVKH $ LDE BVIVIAVRI VKH * X * && U2, Z DV HAMBEQKHG 1Q W IRWMU FRRUGIODARQ
FRRSHUDWRQ DQG QW UDWRQ EHVE HHQWHP 1Q D@ HTV  $FFRUGLQ) VR WH &KDUMU RQH Rl WH EDVIF REMIPAYHV R
WH &RRSHUIDWRQ &RXQAAYV VR | RUP XOW UHI XOMRQV LQ YDURXV | HBV IQFXGIQ) HFRQRP IF DQG | LQDQADD | DILY
FRP P HUFH FXVWRP VDQG FRP P XQIEDMRQV DQG HGXFDVMRQ DQG FXAXUH $ UAF®!

Q WH* && DJUHHG VR HAWRE@AK D* && SRIFHIRUFH * &&32/ Z KIFK DIP VR VIWHQIWHQ WH VHRXUW
FRRSHIDARQ DP RQJ WH * && SRIFH | RUAHVIQ WH I IHG RI FRP EDWQJ FUP Huf 7KHP DQWIWGDIP Rl \WH
RUDQIVMRQ Z KIFK IVEDVHG IQ$EX ' KDEL LV VR VBFNGIWURIMP  KRZ HYHU @\H -QWUBROIMDOR LOFXGHY RWKHU
FUP LODCDPAYMHV LOFOXGIQU DLP VP XJJ@Q * &&32/ KDV FUHDWG D XQULHG VHRXUW VL WP LOFOXGIQJ D

FRP SUHKHOWYH GDVPEDVH Z KLFK | DAMAMAY UDSIG H FKDQIH RI FUP LQDADQG VHRXUW LQIRUP DARQ EHVE HHQ WH
SRIFH DQG VHRXUW DI HQAHV DQG HQKDQRHY DQDOWFDCFDSDELDAHV 1Q WH VHRXUW DQG FUP LODCP DWMY/ DQG
VWHQIWHQIQI WH H I HAAYHOHW RI FRP EDWQJ FUP H DQG FUP H SUHYHQOWRQ U

/ HI DOLQWUXP HQW DGRSVHG E\ VIKH * && LQFOXGH
o 7KHBHRXUW $JUHHP HQARI WH &RRSHIDARQ &RXQACRI WH $DE VMV Rl WH * X0 DQG WH &RXQWU7HULRUVP

$IUHP HQW

o 7KH BHEXUW $JUHHP HONRI &RRSHUDWRO &RXOAGEVIAMY WH STAMD SURKIEIW I@AVDP VWDGIQ) DQG
SURP RWMV XMQJ WH QHZ HWAIMPKQRERI LHV VR FRP EDADLP VWD | LENIQU 12U 7KH DP HQGHG DI UIHHP HOADGRSWG 1Q
DIP VVR |RAMUDQ RSWP XP  BIVHCRI FRRSHUIDWRQ DQG FRRUGIODWRQ EHVE HHQ $LDELDQ * XD 6V 1Q DD
FUP LQDODVSHRW WIQFOX(GHY H WDGIMRQ RI DFFXVHG DQG FRQYIEWMIG FRRSHUDMRQ LQ RSHIDARQV RI UHVFXH
SHRS®! ERUGHY FRQARODQG VHRXUW FRRSHIDARQ DQG FRRUGIQDWRQ uX

o 7KHGEHXUW $JUHHP HOWRI &RRSHIDWRQ &RXOH VMY DGRSWG LQ WH DIUHHP HOWSURKLEIW VXSSOILQJ
DWP VIR DGWURWP Q D SHP DOHQWHRXUW FRP P IWWH VSHADM HG 1Q FRP EDWQJ WAULRUMP Z DV
IRWP HG
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t?@ /LVW RI OHPEHUV ®OJGUQD%RQINRZADID D PXWXKRBRAHDODRRQ &DSH 9HUGH &HQWL
5HSXEOLF &$5&RPRURWH G —YHRARRIFHUDWLF 5HSXEOLF RI &RQJR '5& "MLERXWL (.
(ULWUHD (VZDWEIQERQWKHROPELDQD *XLQHD *XLQHRQWLYRWKEHULLE\D
ODGDJDVRDODAOL ODXULWDQLDRURAMRRWPEVTXH 1DPLELD 1L5HSXEOLHFURID&RQJ
5ZDQGD 6DKUDZL $UDE 'HPRFUDWEKER SREXEDQLE 365'GFLSH 6H@GHBDODGHOAREDBODD V
BRXWK $BRXVWK 6XGDQ 6XGDQRIFAIQRIDYILD 8IPEGBLPEDEZH

t?A &(0%& ZDV FUHDWHG LQ WR SURPRWH D FRPPRQ PDUNHW DQG FXVWRPV XC
&DPHURRQ &HQWUDO $IULFDQ 5HSXEOLF &$%$5 &KDG 5HSXEOLF RI &RQJR (TXDW
t@; ([(DPSOHV LQFOXGH EXW DUH QRW OLPLWHG WR 5HIJXODWLRQ 1R &(0$& 8¢
PRQH\ ODXQGHULQJ DQG WHUURULVW ILQDQFLQJ LQ &HQWUDO $IULFD LQFRUSRU
ODZ &(0%& 5HIXODWLRQ 1R 8(%$& &0 DGRSWLQJ D UHYLVHG &RPPXQLW\ &
LQFRUSRUDWLQJ WKH RITHQFHY UHODWHG WR &RQYHQWLRQ IRU WKH 6XSSUHVVLEF
1DYLJDWLRQ LQWR QDWLRQDO ODZ &(0%$& 5HIJXODWLRQ 1R & (0% & &0 FU
LQFRUSRUDWLQJ WKH RITHQFHY UHODWHG WR WKH VDIHW\ RI FLYLO DYLDWLRQ L
t@{ /LVW RI| OHPEHWRKRQ &HQWUDO $IULFDQ HHSXEOILF RISERG@IRDGCGHPRFUDWLF 5H:¢
'5& (TXDWRULDOEFRDQHBR 7RP« DQG 3U QFLSH

t@t %HUPDQ ( DQG ODPpHJILRQDO 2UJDQL]DWLRQV DQG WKH 81 3URJUDPPH RI $FW
+DQGERBRDOO $UPV 6XUYH\

t@u —-ELG

t@< /ILVW RI OHPEHUV %XUXQGL &RPRURV 'HPRFUDWLF 5HSXEOLF RI &RQJR '5&
.HQ\D /LEDDEDJIDVRODODNAOXULWILAXNQGBD\FKHOBERPDOLD 6XGDQ 7XQ@DVYEDLRBEBPEQEDH
t@= 7KH &RPPRQ ODUNHW IRU (DVWHUQ DQG 6RXWKHUQ $IULFD &20(6$ 7UHDW\ (
DQG 6RXWKHUQ $IULFD

t@> 7KH &RPPRQ ODUNHW IRU (DVWHUQ DQG 6RXWKHUQ $IULFD &20(6% *RY
t@? $IULFDQ 8QEZRA WK OHHWLQJ 21 7KH $8 5HJLRQV 6WHHULQJ &RPPLWWHH 2Q 6
+HDGTXDUWHUYV

t@@ /LVW Rl DHPEKUW XUNLQD )DVR &DSH 9HUGH &HQWUR®RBRWERMVG 55HSXEDUH
'"'MLERXWL (J\SW (ULWUHKDQDKHX*DPHERL D* XL QHRQVBRIE/HDXE\IDOL ODXUIOWDREBR
1LJHU 1LJHULD 6¥R 7RP« DQG 3U QFLSBRPBQHDDBXEIRQUY LD RQH

t@A $O0 $UDELD 1HAM.FD $UDE GHIHQFH PLQLVWHUYV IRFXV RQ WHUURULVP LQ (J
tA; 8QLWHG 1DWLRQV 2IILFH 7R 7KHPNODFPOPYQIR® /LIKWSBIDWRBAB QW Rl 3ROLWLF]
BHDFHEXLOGLQJ $I1IDLUV

tA{ /LVW Rl OHPEHUV %XUXQGL 'MLERXWL (U&GMABHB OGRAKDLAEDD 6 RKGB 6XLDPG b X
7DQ]DQLD 8JDQGD

tAt 7TKH (DVWHUQ $IULFD 3ROLFH &KLHIV &RRSHUDWLRQ 2BEREM BWLRQ ($3&&2 6
tAu /LVW RI OMRENU¥YD )DVR &KDG O0DOL ODXULWDQLD 1LJHU

tAKHA &RXQFLO Rl WKH (XURSHOQF&QHRD 3URFHHGLQJV 7KH (XURSHDQ 8QLR
6WUDWHJ\ LQ WKH 6DKHO &RXQFLO &RQFOXVLRQV

tA= /LVW Rl OHPEH&JIWPISQERBHABXEOLF Rl &RQJR 'HPRFUDWLF 5HBSREQUIXKRWREQODR
*XLQHRJIJHULD 6¥R 7RP« DQG 3U QFLSH

tA&GRGH 21 &RQGXFW &RQFHUQLQJ 7KH 5HSUHVVLRQ 21 3LUDF\ $UPHG 5REEHU\ $JIL
:HVW $QG &HQWUDO $IULFD

tA? /LVW RI OHPEHUV $Q@JROMUUXYXQEGDQ 5688XPDOEF KRA5&RQJIJR 'HPRFUDWLF 5HS
'5& .HQ\D 8JDQGD 5ZDQGD 6RXWK 6X6GMDREIEXGDQ 7DQ]DQLD

tA@ — QWHUQDWLRQDO &RQIHUHQFH RQ WKEFH BDW AHNKW BWILRQU (QIJDJHPHQW
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tAALVW Rl OHPEHUV )RRPRHRVUDGDJDVFEDUH\EKHD\®@HXV

U;~QGLDQ 2FHDQ &RPPLVVLRQUHZEWKHQLQJ ODULWLPH BHFEXULW\ -Q 7KH :HVWHU
u;yLVW RI OHPEHWWLD 6LHUUD /HRQH *XLQHD &JWH G —YRLUH

u;t 8QLWHG 1DWLRQV 2IILFH )REXHVAW WIURFOD QR 58 QHWHBGLIFDWLRQV 2IILFH )RU :
u;u /LVW RI OWPIBHQV %XUNLQD )DVR &DSH ¥DPEHRBOWH*®L-QHRD UHKLQHD %LVVDX
0DOL ODXULWDQLD 1LJHU 1LJHULD 6HQHJDO B6LHUUD /HRQH 7RJR

u;< (FRQRPLF &RPPXQLW\ RI :HVW $IUEEDIQR QWD WH V 5SHODWLQJ 7R 7KH *UDQ
BWDWXV 21 $ 6SHFLDOL]HG —QVWLWXWLRQ 7R 7KH :HVW $IULFDQ 3ROLFH &KLHIV &
u;= 7KH :HVW $IULFDQ 3ROLFH &KL&HRD &R PWRXQ/LRQ

u;> %DVKLU 0-*3 7DVNV 5HJLRQDO 3ROLFH &KLHIVDR®\ FIUXWW Q¥EXN\D.JDWLRQV
u;?7KH (FRQRPLF &RPPXQLW\ Rl :HVW $IULFD@ B:W® WHMVH{&Z:%6 WR FRQGXFW WUD
VWDQGDUGV IRU FULPH WKH (FIRQRIPLF X RPPXQLW\ Rl :HVW $IULFDQ 6WDWHV (&2:
u;@ /LVW RI GHREKUM QD %H O L]H& RONXPEDDVEE IFEXDGRUSDOYDGRU *XDWHPDOD *.
+DLWRQGXUDV 3DQDPD 3DBXHUWRS3SLIPR 'RPLQLFDQ 5HSXEOLF 86\W J %EWILY WRSK |
DQG 7REBBRUXJ (QIRUFHPHQW $UHQFR &XEDBWDWH %RUGHU 6HUYLFH

u;A 7KH 3ROLFH &RPPXQLW\ Rl WKH $PHULFDV $PWODWSROR 2UJDQLVDWLRQ

u{; 7KH 3ROLFH &RPPXQLW\ Rl WKH $PHULFDV $PNBLSROR2UIDQUVDWORE 1R -
H[SHULHQFLDV \ FRQRFLPLHQWRY GH ORV GHOLWRY WUDQVQDFLRQRBXRHGQWELRFF

u{{ 7KH 3ROLFH &RPPXQLW\ RI WKH $PHULFDV $PNBLERORYZURD QUMW ORIY 1R

GH H[SHULHQFLDV \ FRQRFLPLHQWRY GH ORV GHOLWRYV 'REXORHQ@W AIRRQDOHYV 9LR
u{t /LVW RI OMREHQVOHQH]XHKODQ 6 ROLYLD

u{u 81%685 &RQVWLWXWLYH 7UHDW\ RI WKH 8QLRQ RI 6RXWK $PHULFDQ 1DWLRQ\
u{< 81%$68b6FLVLuQ SDUD HO (VWDEOHFLPLHQWR GHO &RQVHMR YALHD "W KHQ IDQ®& X WILR F
JRUHLJQ $I1IDLUV RI &RORPELD

u{81$6858RQVHMR 6XUDPHULFDQR GH 6HJXULGDG 3%EOLFD -XVWLFLD \ &RRUGLQ|
2UJDQL]DGD 7UDQVQDFLRQDO

u{> 81$685 B8QLRQ RI 6RXWK $PHULFDQ 1&DQRQOOBUSOYEPORKANMNU\ Rl YJRUHLJQ
&RORPELD

u{? /LVW RI OSPEWMUBOUXRQEDDGD &KLOH 3HRSOH V 5ROJIERBQA R4 RERIPHY LPDHS XEOL
Rl 'RUIWODOD\VHDLFR 1HZ =HBD®XO51HZ *XHQMD3IKLOLBSMWVIHDQ )HGHUDWLRQ 6LQJD
7DLSHL 7KDLODQG 8QLWHG 6WDWHV RI $PHULFD 9LHWQDP

u{@ $VLD 3DFLILF (FRQRPLF &RRSHUDWIRQU B3 LQ WKH $3(& 5HILRQ

u{A $VLD 3DFLILF (FRQRPLF &RRSHKHEBBWWRIQY BBU&LIRULVP $FWLRQ 30DQV

ut; /LVW RI OHPEHUV %UXQHL &DPERGLD -QGR@HWIOD SHERPIMBEDH LTKDONODResBU
ut{ WK $6($1 &KLHIV Rl 3ROLFH -&R QM WRHREPEKQLTXH 0D\ 1DWLRQDO 3ROLFE
WKH $VVRFLDWLRQ RI 6RXWKHDVW $VLDQ 1DWLRQV $6(%1

utt )DULY 0 5HJLRQDO 6HPLQDU )RU $VHDQ OHPEHU 6WDWHYV $QG 7LPRU /HVWH 2C
6PDOO $UPV $QG /LJKW :HDSRQV 6%/: $QG 2WKHU &RQYHQWLRQDO $UPV $QG $PFP
BHQK .LQJGRP 21 &OPMR®RQDO 3ROLFH RUJDQL]DWLRQ IRU WKH $VVRFLDWLRQ RI
utu —ELG

ut< $QDV 0 VW .RUHD $6($1 - QWHUQDWLRQDO &ULPH &DSDFLW\ %XLOGLQJ 3UR
IDWLRQDO 3ROLFH RUJDQLVDWLRQ IRU WKH $VVRFLDWLRQ RI 6RXWKHDVW $VLDQ
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ut#LVW RI OHPEHUV %DQJODGHVK %KXWDQ -QGLD O0\DQPDU 1HSDO 6UL /DQND
ut> *RYHUQPHQWY Rl %DQJODGHVK -QGLD 6MEQDQNWD L$QEG 2AKDKEBD QB DEOLVKPHC
%DQJODGHVK —QGLD 6UL /DQND 7KDLODQG (FRQRPLF &RRSHUDWLRQ %-67 (&
ut? OHPEHU 6WDWHV RI WKH %D\ RI %HQJDO -QLWLDWLYH IRU OXOWL 6HFWRUDO 7
%-067(& &RQYHQWLRQ RQ &RRSHUDWLRQ LQ &RPEDWLQJ —-QWHUQDWLRQDO 7HUU
'UXJ 7UDIILFNLQJ

Uut@ /LVW RI OHPEHUV $UPHDNDV\WAMODVYWYQ 5XVVLDQ JHGHUDWLRQ 7DMLNLVWD(
utA 7KH &ROOHFWLYH 6HFXULW\ 7WBHKDWW2UIDQIZKDWERQOHFWLYH 6HFXULW\ 7UHDYV
uu; 7KH &ROOHFWLYH 6HFXULW\ 7UHNRW\V2KH D/QYHDWLR® WKH 2UJDQL]DWLRQ

uu{ .DULPRY 1(IIHFWLYHQHVV RI WKH &672 LQ WKH FRQWH[W Rl WKAKHKEQVWQW X ¥
:DU DQG 3HDFH 5HSRUWLQJ 6HH DOVR 7KH &ROOHFWL YH) 6/ UFLRAM\U FBIHBD IWW K ) JIDC
RSHUDWLRQ RI WKH &672 &KDQQHO HVW VFUHHQ VHL]J]HG DERXW WRQV RI GL
uut 7KH &ROOHFWLYH 6HFXULW\ 7UHDHWVO\L 22U ODQL]DMLRQWY RI WKH VXE UHJLRQDO
&KDQQHO 6HFRQG %DUULHU DUH VXPPDULJHG

uuu /LVW RI OHPEHUV $UPHQLD .B]PUED WD ] WWNDOD UWDRW GRYD 5XVVLDQ )HGHUDW
8]EHNLVWDOQ

uu< 7KH OLQLVWULHV RI —-QWHUQDO $IIDLUV RI WKH $JHUEDLMDQ 5HSXEOLF WKH
5HSXEOLF *HRUJLD WKH 5HSXEOLF RI .D]DNKVWDQ WKH .\UJ\] GHSXEOLF WKH 5H
5HSXEOLF Rl 7DMLNLVWDQ 7XUNPHQLVWDQ WKH 5HSOHEDLB HH PH & WNR @ WIRR S $INUWDI
OLQLVWULHYV RI —QWHUQDO $I1IDLUV LQ WKH ILHOGQHHEUXDKW DJDLQVW RUJDQL]JHG
uu= 7THQWK 30HQDU\ 6HVVLRQ RI —-QWHU SDUOLDPHQWDU\ $VVHPEO\ RI WKH 6WDW
$ERXW :HDSRQ

uu> 6WDWH 3DUWLHV RI WKH &RPPRQZHDOW K JIJRIHHPGKSH Q G HQRRWR SMIOMHWR Q R1 WK
WKH &RPPRQZHDOWK RI —QGHSHQGHQW 6WDWHYV LQ ILJKW DIJDLQVW LOOHJDO PDC(
H[SORVLYHY DQG GHVWUXFWLYH GHYLFHV RI 1RYHPEHU

uu? )RU HI[DPSOH WKH &RQFHSW RI D 8QLILHG 6\VWHP IRU —QIRUPDWLRQ ODUNLQ.
&-6 OHPEHU 6WDWHY DGRSWHG LQ

UU@ /LVW RI GHRKEHUWSIHQEDLMDQ %DKUDLQ %DQ@QKODGHSW &MFBEAMGLENDQ -UDT
.DIDNKVWLJ\]VWDQ ORQJROZDO B D MDAWDL 5XVVLDQ5HEXHWDLW IFR QBRI HIDQND 7DML
7KDLODQG 7XUNH\ 8QLWHG $UDE (PLUDWHV B8]EHNLVWDQ 9LHWQDP

UuA 7KH &RQIHUHQFH RQ - QWHUDFWLRQ DQG &RQILGHQFH % XLO&EL-@RIOHDVXUHV L
u<; 7KH &RQIHUHQFH RQ —QWHUDFWLRQ DQG &RQILGHQFH &% % 0S@LVQD ORIDMX B H ¥ RLC
%XLOGLQJ OHDVXUHV

u<{ 7KH &RQIHUHQFH RQ —-QWHUDFWLRQ DQG &RQILGHQFH&%XBEO0OBEQD WHDVKXQHVQL
(OLPLQEDWLQJ 7THUURULVP DQG B3URPRWLQJ 'LDORJXH DPRQJ &LYLOL]DWLRQV

u<t $GDLOHK BHZ 7KUHDWYV DQG &KDO DKHK) SWWBQR-BLP HV

u<u /LVW RI OHPEHUV S$UPHDULRY WRQOUWDQ 5XVVLDQ JHGHUDWLRQ

u<< —-ELG

u<= (XUDVLDQ (FRQRPLBJIHHRHQOQW RQ PRYHPHQW RI VHUYLFH DQG FLYLOLDQ ZHI
LQ 5XVVLDQ

u<> /LVW RI OHPEHUV $PHULVFDREGEEW RVODQGY )HGHUDWHG 6WDWHYV RI OLFURQH)
*XDP .LULEDWL ODUVKDOO -VODQGVHZABXODXYDIHZ RODWKEBRQ UDULBROD3IWMERQ GI\HZ
*XLQHD 6DPRD 6RORPRQ -VODQGVXYDERQMNDWH DR@ID )XWXQD

u<? *RRGZLQ :RUNLQJ *URXS RQ —-QIRUPDPMOLRQLEXKDBOQIHU

u<@ 3DUNHU 1®WLRQDO -PSOHPHQWDWLRQ RI WKH 8QLWHG 1DWLRQV 6PDOO $UP\
- QWHUQDWLRQDO 7UDFLQJ —-QVWUXPHQW $Q (WODDAVL¥KRI 5HSRUWLQJ LQ
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U<A 2FHDQLD &XVWRPV 2UJDQL]DWLRQ6VZE& ®» WsHIRFHIWDDWL D W

u=; /LVW RI OHPEHUV $PHULWD@EBPPRQZHDOWK RI WKH 1RUWKHUQ 0DULDQD -VOTC
BWDWHV RI OLFURQHVLD )LML )JUHQFK 3RO\QHVLD *XDP .LULEDWL S5HISXEOLF RI
=HDODQG 3DIOMX 3DSXD 1HZDPRIRORPRQ -VODQBYD®DQXD W X

u={ 3DFLILF —VODQGV &KLHIV Rl 3ROLEHE BY&3 Q6HFWHWDWLIRW RI 3DUWQHUVKLS
u=t 3DFLILF —VODQGV &KLHIV Rl 3ROLBEROBE&BJEREUBWDURNDWENXIU3® BIXIK F3 B A LIRQ
7RIHWKHU

u=u 3DFLILF —~VODQGV &KLHIV Rl 3ROLFHFL3+L&37 BHFUGBMDURDWO &ULPH 1HWZRUN
IRU D VDIHU 3DFLILF

u=< 3DFLILF —VODQGV &KLHIV Rl 3ROLFH-L3L&3 \BHFOEWRKWLEBW 2| 3ROLFH 3DFLILF
1HWZRUN 6WUDWHJILF 'LUHFWLRQ

u== /LVW RI| OSHPEFHOGDDDNKVWLI\]VWDQ 3DNLVWDQ 5XVVLDQ )HGHUDWLRQ 7DM
u=> /LVW RI GHPEBQVVWDQJODGHVK % KXKWHD QD G-GGNSDO 3DNLVWDQ 6UL /DQND
u=? %KDWWDFKDBMHHIE YV %-067(& 7KH VHDUFK IRU WKH LGHDO SORBENRUFNHBEU U
5HVHDUFK )RXQGDWLRQ

Uu=@ 7KH 6RXWK $VLDQ $VVRFLDWLRQ )RU 5HIJLRQDO &R ESHHIWUROH B H$580 S
+RPH OLQLVWHUV &RQIHUHQFH

u=A 7KH 6RXWK $VLDQ $VVRFLDWLRQ JRU 5HIJLRQDO &R 28K WD WLR QX BS $ B/& ' HEFHFUU
u>; /LVW RI OHPEBQMDPPHQLD $]HWEDLMDLQ *HRUJQRO GRRBLH LEXVVLDQ
JHGHUDWH.RBIZXUNH\ 8NUDLQH

u>{ 7KH 2UJDQL]DWLRQ 21 7KH %ODFN 6HD (FRQR®E F&&RR SHIWDWIERQ %6 (&

u>t 7KH 2UJDQL]DWLRQ 21 7KH %ODFN 6HD (FRQR®KE BRIRS U DWHRQ J®%6 (&DWLRQ
(FRQRPLF &RRSHUDWLRQ

u>u 7KH 2UJDQL]DWLRQ 21 7KH %ODFN 6HD (FRQRPLFEORRSHUDWIPRIQ 7%6E&/ RI 5HI
u>< 7KH 2UJDQL]DWLRQ 21 7KH %ODFN 6HD (FRQRPULFVERRSHW /W URQ $BB (& Q 30D Q
u>= /LVW RI GHPEEHUM $%VM#ADDULD &RXQEDO Rl (XURSRDW (' &]HFK 5HSXEOLF
(%5 (=% )(ODQG )UDQFH *HUPDQ\ “20HAHO >QYGQ.RWRNRWY ODFHGRQLD OROGRYI
ORQWHQHIUSRLRUZDR2(&' 26&8RODQG 5RPDQLD 6HUELD B6ORYDNLD B6ORYHQLD 6S
7XUNBQLWHG .LQ8QRWHG 1DWLRQV 81 'HYHORSPHQW 3URJUDPPH 81(&( 8QLWHG
u>> 6((6$& &RPEDWLQJ WKH 3UROLIHUDWLRQ DQG —-PSDFW RI 6PDOO $UPV DQG /L
U>HJLRQDO &RRSHUDWLRQHIERXQBDO5HVSRQVH —Q 7LPHV 21 8QFHUWDLQW)\ 5&& 6

Uu>@ 5HJLRQDO &RRSHUDW-DRQVERKGRLO +RPH $1IDLUV

u>A 3DUVKRWDP5K8JLRQDO ~QWHJUDWLRQ IRU WKH $UDE O0DJKUHE 8QR®ODGRRNLQ.
$GHQDXHU 6WLIWXQJ

u?; /LVW RI OHPEHUV %DKUDLQ .XZDLW 2PDQ 4DWDU 6DXGL $UDELD 8QLWHG $
u?{ 7KH &RRSHUDWLRQ &RXQFLO IRU WKH $UDE KstW DM Y /R D WEHKHXOW KB & LUV W 3 ¥
JLUVW -RLQW 2SHUDWLRQ WR &RPEDW &ULPHYV

u?t —-ELG

u?u SOMDJHHUMDW LV WKH *&&

u?< &RRSHUDWLRQ &RXQFLO IRU WKH $UDE $WMKDWHNPRIOWKH *XOI *&&



k S&RQARGH P V
&RQWRGHLP V6 HRUHBUDW

(  QGEWHHW W) BRU
1HZ <RIN 1< 86%

FROARDLP VRU

$UWP V7UWDCH 7UHDW 5 HIIRQDGH RRRU+ DQGERRN
) IDMHGMRQ SS
$XWRY/ 5DXFD 0 XUHVDQ DQG 6LIUG/ ISSRW

(GMQI &IQG\ (EEV
" HMJQ * DEUH®I 3D®P D DQG %4DQFD 3DERWR

I1RWBHUPLVVLRQ LV JUDQWHG IRU QRQ FRPPHUFLDO UHSURGXFWLRQ FRS\LQJ GLVW
WKHUHRI VR ORQJ DV IXOO FUHGLW LV JLYHQ WR WKH SXEOLVKLQJ RUJDQLVDWLRQ
UHXVH RU GLVWULEXWLRQ WKHVH WHUPV DUH PDGH FOHDU WR RWKHUYV

&UHDWLYH &RPPRQV $SWWULEXWLRQ "QWHUQDWLRQDO && %< KWWSV FUHDWL
6RPH ULJKWV UHVHUYHG

$00 LPDJHV DUH FRS\ULJKW WR WKHLU UHVSHFWLYH RZQHUVY DQG DUH SURWHFWHG

LQWHUQDWLRQDO FRS\ULJKW ODZV :LWKRXW SULRU ZULWWHQ SHUPLVVLRQ RI WKH |
GRZQORDG RU UHSURGXFH WKHVH LPDJHV LQ DQ\ ZD\ ZKDWVRHYHU



S5 x%s® Ua%saC «Y%o
“Y:F b X% "~
B b% jj U




k &RQWURO $UPV
&RQWURO $UPV 6HFUHWDULDW
( QG 6WUHHW WK )ORRU

1HZ <RUN 1< 86%



